
AGENDA
FINANCE COMMITTEE

THURSDAY, JULY 18, 2013
6:00 P.M.

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60126

Roll Call

DuPage Water Comm ission
600 E, Butterfield Road, Elmhurst, lL 601264642

(630) 834-0100 Fax: (630) 834-0120

COMMITTEE MEMBERS
P. Suess. Chair

C. Janc
J. Pruyn
D. Russo

J. Zay

ilt.

tv.

V.

vt.

vil.

vilt.

tx.

X.

xt.

Approval of Minutes for Regular Committee Meeting of May 16,2013 Finance
Committee of the DuPage Water Commission

Approval of Reconciliations

Treasurer's Report - June 2013

Financial Statements - June 2013

Ordinance O-5-13: Annual Budget and Appropriation Ordinance for the Fiscal Year
Commencing May 1 , 2013 and Ending April 30, 2014

Election of Interest Period under Northern Trust Certificate of Debt

Status of 2013 Audit

Accounts Payable

Other

Adjournment

Board\Agendas\Finance\201 3\FC 201 3-07.docx

All visitors must present a valid driver's license or other government-issued photo identification, sign in at the

reception area and wear a visitor badge while at the DuPage Pumping Station.



FINANCE COMMITTEE
OF THE DUPAGE WATER COMMI$SION

HELD ON THURSDAY, JUNE 20,2013
600 EAST BUTTERFIELD ROAD

ELMHURST, ILLINOIS

DISCUSSION NOTES

A discussion by Committee Members in attendance began at 6:04 P.M.

Committee members in attendance: P. Suess and J. Pruyn

Committee members absent: C. Janc. D. Russo, and J. Zay

Also in attendance: J. Spatz, T. McGhee, C. Peterson and D. Ellsworth.

Minutes

The Regular Committee Minutes of May 16, 2013 were not approved since there was no
quorum.

Approval of Reconci liations

Treasurer Ellsworth stated that he had reviewed and approved the journal entries and
bank reconciliations for the month of May.

Treasurer's Report - Mav 2013

Treasurer Ellsworth provided the Committee with a summary of the April Treasurer's
Report. He noted on page 1 of the report that cash and investments totaled $64.0M
down $1.1M from the previous month. The decrease was attributed to a $3.6M payment
to BMO Harris for the 2013 Revenue Bonds. General Manager Spatz noted that this
was the first payment on those bonds. The payments should now average
approximately $1M per month.

Treasurer Ellsworth discussed the detailed investment schedules, individual account
balances and market yield. Market yield on the portfolio increased slightly to 46 basis
points from 42 basis points. The Principal account declined by over $2M due to the
previously discussed payment to BMO Harris.

Treasurer Ellsworth noted that year to date cash and investments has decreased by

91.1M. Operating activities increased cash flows by approximately $0.6M. Sales tax
collections increased cash receipts by $2.5M. Debt Seruice and Capital payments year-to-
date were just over $3.7M.

Treasurer Ellsworth stated that all targeted reserve levels were met or exceeded. Total
debt outstanding was approximately $66.9M. Treasurer Ellsworth noted that the final
payment of $3M was to be made to West Suburban Bank on Friday, June 21 , 2013.

carolyn
Draft
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Chairman Suess asked about the possible consolidation of the three money market

accounts. Financial Administrator Peterson stated that while the money markets with
lllT and BMO Harris are expected to remain, the goal is to close the account with lllinois
Funds by the end of the current fiscal year.

Financial Statements - Mav 2013

Commissioner Pruyn asked about the equity section of the balance sheet showing the
current month's change in revenue versus expenses in addition to last years. Financial

Administrator Peterson explained that until the prior year was officially closed this issue

would continue. She then added that the June financials should be the only other month in
which this should occur.

Financial Administrator Peterson provided the Committee with a summary of the May

Financial Statements. Revenue over expenditures equaled nearly $2.3M as of May 31,

2013, which was in line with budgeted expectations. Water sales for the month were down
8.7o/o versus May 2012, but were up 1.2% versus the seasonal budgeted amount. Sales
Tax coffections were approximately 9.6% higher than May of 2Q12.

Financial Administrator Peterson then reviewed the cash and investment accounts versus
offsetting liabilities or targeted amounts. Chairman Suess asked if we were still adding to
the Long-Term Water Capital Reserve account on a monthly basis. General Manager
Spatz stated that the Commission has continued to increase the account by the minimum
of $175,000 per month.

Financial Administrator Peterson then discussed leaving on the balance sheet the
accounting entry to adjust the investments to fair value entry that is usually done on April
30th and reversed on May 1tt for audit reporting purposes. Currently the reversal of the
entry causes the investment income account to show a combination of current year activity
and this reversing entry resulting in a debit balance. The committee agreed that the entry
should be made for a more transparent view of the actual current year activity in the
investment account. The investment accounts are repoiled monthly at the amortized value
and only shown at fair value at year-end.

T. McGhee left the meeting at 6:20 p.m.

Election of lnterest Period under Northern Trust Certificate of Debt

General Manager Spatz stated that the Libor rate for one month is 0.19% similar to last
month. Commissioner Pruyn asked for verification that the Commission's rate of interest
in June would reflect the reduction negotiated with Noilhern Trust. Financial
Administrator Peterson stated that the confirmed rate for June did decline by the 50
basis points net of the change in the one month Libor rate.

2
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Status of 20{3 Audit

Financial Administrator Peterson noted that the audit was progressing on schedule and

the committee should have preliminary drafts to review at the next meeting.

Discussion of 2014 Apnropriation Budset

Financial Administrator Peterson stated that the notice of the Appropriation Budget

being available for viewing was done on June 13, 2013. A discussion was had regarding
how the budget was prepared and will be reviewed in detail at the July Board Meeting.

General Manager Spatz left the meeting at 6.30 p.m.

Accounts Pavable

Financial Administrator Peterson presented the Accounts Payable to the committee
members. The numbers below were to be presented in the General Meeting.

May 8, 2013 to June 4,2013 $ 7,007,456.33

Estimated $ 3.926,054'00

Total $10,933,510.33

Adiournment

The discussion concluded at 6:42 P.M.

Board\Minutes\Finance\2O1 3\Fc 201 3-06 Discussion Notes'docx



DuPage Water Commission
MEMORANDUM

TO: John Spatz, General Manager
FROM: Cheryl Peterson, FinancialAdministrator C#v
DATE: July 9, 2013
SUBJECT: Financial Report - June 30, 2013

. Water sales to Commission customers for June were 1,078.9 million gallons (31.7o/o) less than

June 2012, and decreased by 26.4 million gallons compared to May 2013. Year{o-date water
sales have declined by 1,302,9 million gallons (21.80/o) compared to the prior fiscal year.

. Water sales to Commission customers for June were 268.1 million gallons (10.4%) lower than
the budgeted anticipated/forecasted sales for the month. Year-to-date water sales were 239.9
million gallons (4.9%) lower than the budgeted anticipated/forecasted sales.

r June sales tax collections (March) were $2.785 million or 1.4o/o more than the same period last

fiscal year. Cumulatively, sales tax is $247,124 more as compared to prior year (5.0%).

. Water billings to customers for O&M costs were $7,7 million and water purchases from the City
of Chicago was $6.9 million. Water billing receivables at the June month end ($10.9 million)

decreased from the prior month ($t 1.6 million) by $O.Z million. This is due mainly to timing of
collections. Billings to customers declined by less than $100,000 compared to May.

. The Commission is two months or 167% into the fiscal year, The Commission's year to date
balances for revenues and expenditures are slightly below the budgeted amounts due to lower
than anticipated water sales and timing of expenses to be incurred. As of June 30, 2013, $22.1

million of the $135.1 million revenue budget has been realized. Therefore,16.40/o of the
revenue budget has been accounted for year to date. For the $ame period, $16.9 million of the
g106.5 million expenditure budget has been realized, and this accounts for 15.8% of the
expenditure budget.

r Adjusted for seasonality based on a monthly trend: for the last ten fiscal years impacting water
service and water billing from Chicago; five fiscal years impacting sales tax revenues; and two
fiscal years impacting payroll, year to date revenues are 97.9o/o percent of the current budget
and expenses are 91.4% of the current budget.

. The Operating Reserve and Long Term Water Capital Accounts had reached their respective
June 30, 2013 targeted levels.

r The O&M, General Account and the Sales Tax Subaccount have balances of $9,84 million,

$7,68 million and $9.15 million, respectively.

. Debt Balances declined by nearly $4.2 million to $62.7 million outstanding in the current month.

cc: Chairman and Commissioners
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7 09-2013 01:59 FM

O1 WATER FTIND

ASSETS

DUPAGE WATER COMMISSION
BA],ANCE SHEET

AS OFr JUNE 30TH, ?013
/o15 - 7or{
2€'t?+Si+-

BAI-ANCE

PAGE:

!_uR3llil
CASFI

INVESTMENTS
ACCOUNTS RECEIVABLE

WATER SAI,ES
INTERE$T RECEIVABLE
SA],ES TAX RECEIVABI,E
O'IHER RECEIVABI,E
-TNVENTORY
PREPA]DS

TOTAI, CURRENT ASSETS

N"aIqIBBEIT- ASSETS
f AAIU ADJTAO

I,ESS I ACCUMUI,ATED DEPRECIATION
CONSTRUCTION WORK IN PROGRESS
LONG TERM RECEIVABI,E,S

TOTAIJ NONCURRENT ASSETS

TOTAL ASSETS

IJIAEILIT]ES

!!EEEI!T- .!]-4E] !-III NF

ACCOUNTS PAYABIJE

ACCOUNTS PAYABLE CAPITAI,
ACCRUED PAYROIJIJ ],IABII,ITIES
NOTES PAYAB],E
BONDS PAYABLE
ACCRUED INTEREST
CON RACT RETENTION
DEFERRED REVENUE

TOTAIJ CURRENT I'IABII'ITIES

NONLTUR-R-ENT IJIAB I L IT I ES

CAPITAL I,EASE PAYABI,E
REVENUE BONDS

UNAMORTIZED PREMIUM
OTHER FOST EMPLOYMENT BENEFITS I,]AB.

TOTAL NONCURRENT I,IABILIT]ES

'I'OTAL LIABILITIES

1, 200. 00
63, 873 ,972 .45

r.0, 889, 401 , 93
1a" 

"tq 
11

7, s00, 000 ,00
269 ,262 ,1s
157, 080,00
255,7-02,68

83, oZ-?.* J3L_13

4 98 , 819, 199 . ?8
(135,916,s83.63)

L,557,264.34
537, _5!!.54

36i,097,448.51,

448 ,

1 , 868 ,57 9 ,!1
6,876,44

306, 871, l8
25, 000, 000.00
1L, 63?, 500,00

80, 7?4 . l5
r.09, 020 . ?3

3,791 ,r_5'7,24
1q,j!!,7?!.91

21,304 .81
26, 048, 800 . 00

( 1,426,676.44)
!q, ql!.0q

24 , 6.94 , 061 .31

73,500,796,29

I/bi /JJ,Of,
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01 -WATER FLTND

DUPAGE WATER
BALANCE

AS OF: *ILINE

COMMISS]ON
SHEET
3oTH, ?013

Zc1I - ZEi+
.2€+?*.?.0l#

BAI,ANCE

PAGE:

BEGINNING EQUITY/RESERVES

TOTAI, REVENUE
'],OTAT, EXPENSES

NET CHANGE

Tnrar. trnlTrrY /FEqFer,lFSrvI-* HYv!4

NET ASSETS

34r, 810, 03s ,39

148,807,585.85
1-11,-9-1-1, JlLqz

tt a(6 qo1 qR
-.y:J:=I::

374,675,931 ,11

448,L76,733.65
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DATE: July 2, 2013

REQUEST FOR BOARD AGTION

AGENDA FinanceCommittee
SECTION

ORIGINATING Finance
DEPARTMENT

ITEM Annual Budget and Appropriation
Ordinance for the Fiscal Year
Commencing May 1,2013 and
Ending April 30, 2014

Ordinance No. O-5-13

APPROVAL

dv
^T

c#4

Account No.: N/A

Ordinance No. O-5-13 would approve and adopt the Combined Annual Budget and
Appropriation Ordinance forthe Fiscal Year Commencing May 1,2013 and Ending April
30, 2014 as required by the Commission's By-Laws and the lllinois Municipal Budget Law
(50 ILCS 330/1 ef seg.)"

The ordinance is based on the fiscal year 2013-14 Management Budget plus a factor
designed to allow the Board of Commissioners the ability to expend all funds available to
it during the fiscal year even though the Management Budget does not contemplate so
doing. Personnel costs have been appropriated at 105% of budget. All other operating
expenditures and all construction expenditures were appropriated at 135% of budget with
the exception of cost of water purchases and depreciation expen$e, which were
appropriated at 125o/o. The fiscal year 2013-14 Management Budget still provides the
criteria for management analysis.

Additional amounts not contemplated during the budget process or not appropriately
included in a budget, in addition to appropriations modified after the draft was made
available for public inspection on June 13, 2013, are as follows.

. Debt principal payments are not included in the Management Budget as they
are accounting liability payments and are not considered expenses. They are
included in the appropriation ordinance as legal outlays in the amount expected
to be paid during FY 2013-14.

MOTION: To adopt Ordinance No. O-5-13.



DUPAGE WATER COMMISSION

oRDTNANCE NO. O-5-13

ANNUAL BUDGET AND APPROPRIATION ORDINANCE FOR THE
FISCAL YEAR COMMENCING MAY 1. 2013 AND ENDING APRIL 30. 2014

BE lT ORDAINED by the Board of Commissioners of the DuPage Water

Commission, Counties of DuPage, Cook and Will, lllinois, as follows:

SECTION ONE: That the following sums are authorized by law and the same

are hereby appropriated for the Water Fund, the Revenue Bond Construction Fund, the

Corporate Fund and the Arbitrage Rebate Fund of the DuPage Water Commission, for

the objects and purposes hereinafter specified during the fiscal year commencing May

1 , 2013 and ending April 30, 2014 and that the sums of money hereinafter set forth are

deemed necessary to defray all necessary expenses and liabilities of the DuPage

Water Commission for said period:

carolyn
Draft



Ordinance No. O-5-13

DU PAGE WATER COMMISSION

BUDGET AND APPROPRIATION ORDINANCE

MAY 1. 2013 TO APR|L 30. 2014

ACCT # ACCOUNT TITLE

01 -5000

01-51 10

01-5120

01-5130

01 -5300

01-5810

01 -5900

WATER FUND RESOURCES

OPERATIONS & MAINTENANCE PAYMENTS

FIXED COST PAYMENTS

SUBSEOUENT CUSTOMER RATE DIFFERENTIAL

EMERGENCY WATER SERVICE

SALES TAXES

INTEREST INCOME FROM INVESTMENTS

OTHER INCOME

TOTAL WATER FUND REVENUES

WATER FUND EXPENDITURES

REVENUE BOND PRINCIPAL PAYMENTS

DEBT CERTIFICATE PRINCIPAL PAYMENTS

CAPITAL LEASE PRINCIPAL PAYMENTS

SALARIES OF COMMISSION PERSONNEL

PERSONNEL - PENSION. INSURANCE AND TAXES

PERSONNEL - TRAINING, DEVELOPMENT AND TRAVEL

OTHER PERSONNEL EXPENSES

WATER CONSERVATION

COST OF INVESTMENT FEES AND BANK CHARGES

LEGAL SERVICES AND NOTICES

AUDIT SERVICES

CONSULTING SERVICES

CONTRACTUAL SERVICES

INSURANCE COVERAGES

GENERATOR DIESEL FUEL

GAS UTILITY EXPENSES

COMMUNICATION SYSTEMS

OFFICE SUPPLIES AND PUBLICATIONS

PRINTING AND POSTAGE EXPENSES

PROFESSIONAL DUES
COST OF REPAIRS AND MAINT. OF OFFICE
EOUIPMENT

REPAIRS AND MAINTENANCE OF BUILDINGS

COMPUTER SOFTWARE

SOFTWARE MAINTENANCE
-2-

01-2340

01-2310

01-23?2

01-60-61 10

01-60-6120

01-60-6130

01-60-6190

01-60-6210

01-60-6230

01-60-6250

01-60-6260

01-60-6280

01-60-6290

01-60-6400

01-60-6512

01-60-6513

01-60-6514

01-60-6520

01-60-6531

01-60-6540

01-60-6550

01-60-6560

01-60-6580

01-60-6590

BUDGET/

APPROPRIATION

AMOUNT

94,185,521

7,144,729

903,400

15,970

32,299,519

252,000

298,616

135,099,755

16,381,250

25,000,000

8,300

2,869,665

1,098,623

76,650

31,815

27,000

82,350

402,300

60,750

189,000

485,055

839,025

212,625

54,000

1 13,184

45,?83

31,253

22,586

17,982

283,959

47,520

1 16,701



01-60-6591

01-60-661 1

01-60-6612

01-60-6613

01-60-6614

01-60-6620

01-60-6630

01-60-6640

01-60-6722

01-60-6723

01-60-6724

01-60-6800

01-60-6850

01 -60-6860

01 -60-6900

01-60-71 10

01 -60-7700

01 -60-7980

01 -60-7990

OTHER ADMINISTRATIVE EXPENSES

COST OF WATER PURCHASES

ELECTRIC UTILITY EXPENSES

PURCHASE OF WATER CHEMICALS

COST OF WATER TESTING

PUMP STATION OPERATIONS

COST OF REPAIRS AND MAINTENANCE OF PIPELINES
COST OF REPAIRS AND MAINT. OF VEHICLES &
EQUIPMENT

REVENUE BOND INTEREST PAYMENTS

NOTE INTEREST - CERTIFICATES OF DEBT

CAPITAL IEASE INTEREST PAYMENTS

LAND AND RIGHT-OF-WAY ACQUISITION COSTS

COST OF FURNITURE & EOUIPMENT PURCHASES

COST OF MOTOR VEHICLES PURCHASES

DEPRECIATION EXPENSES

CONSTRUCTION OF WATER METERING STATIONS

COMM ISSION CAPITAL PROJECTS

COST OF CAPITALIZED FIXED ASSETS

CONTINGENCY

TOTAL WATER FUND EXPENDITURES

WATER FUND REVENUE OVER (UNDER)
EXPENDITURES

AVAILABLE WATER FUND BALANCES 05/01/2013

AVAILABLE WATHR FUND BALANCES O4I3OI2O14

AVAILABLE WATER FUND BALANCES

Cash and Cash Equivalents

lnvestments

Accounts Payable

TOTAL AVAILABLE WATER FUND BALANCES

20,1 15

107,898,849

3,397,950

34,020

27,540

772,875

1,078,346

153,360

1,379,700

1,282,500

2,835

32,738

36,045

54,000

I,945,000

402,828

6,608,250

0

11,573,674

193,197,501

(58,097,746)

58,097.746

05/01/13

20,351,459

44,817,142

(7,070,854)

58.097.746
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Ordinance No. O-5-13

SECTION TWO: This Ordinance shall be in full force and effect from and after

its adoption.

SECTION THREE: This Ordinance shall be available for public inspection at the

office of the DuPage Water Commission.

AYES:

NAY$:

ABSENT:

ADOPTED this _ day of ?013

Chairman
ATTEST:

Clerk

Board/Ordinances/201 3/O-5-1 3.docx
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STATE OF ILLINOIS )

)SS
couNTY oF COOK )

CERTIFICATION

l, the undersigned, do hereby certify that I am the duly qualified Clerk of the
DuPage Water Commission, Counties of DuPage, Cook, and Will, lllinois, and as such
Clerk, I am the keeper of the official journal of proceedings, books, records, minutes,
and files of the DuPage Water Commission and of the Board of Commissioners
thereof.

I do further cerlify that the attached is a full, true and complete copy of
Ordinance No. O-5-13: Annual Budget and Appropriation Ordinance for the Fiscal Year
Commencing May 1,2013 and Ending April 30, 2014.

lN WITNESS WHEREOF, I have hereunto affixed my official signature and the
corporate seal of the DuPage Water Commission this day of

.2013.

(sEAL) Carolyn Johnson
Clerk



CERTIFICATION OF BUDGET/APPROPRIATION I N

ACCORDANCE WITH CHAPTER 35 SECTION
2OOI 18-50 ILLINOIS COMPILED STATUES

The undersigned, being Clerk and Treasurer of the Taxing District below named,

do hereby certify that attached hereto is a true and correct copy of the

Budget/Appropriation of said District for its 201312014 fiscal year, adopted July 18,

201 3.

We further certify that the estimate of revenues, by source, anticipated to be

received by said Taxing District, either set forth in said document or attached hereto

separately, is a true statement of said estimate.

Carolyn Johnson Douglas R. Ellsworth
Clerk Treasurer
DuPage Water Commission DuPage Water Commission
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