
DuPage Water Commission
600 E. Butterfield Road, Elmhurst, lL 60126-4642

(S30) 834-0100 Fax: (630) 834-01?0

AGENDA
FINANCE COMMITTEE

THURSDAY, JUNE 20,2013
6:00 P.M'

600 EAST BUTTERFIELD ROAD
HLMHURST, IL 60126

COMMITTEE MEMBER$
P, Suess, Chair

C, Janc
J. Pruyn
D. Russo

J. Zay

l. Roll Call

ll. Approval of Minutes for Regular Committee Meeting of May 16,2013 Finance

Committee of the DuPage Water Commission

lll. Approval of Reconciliations

lV. Treasurer's RePort - MaY 2013

V. Financial Statements - MaY ?013

Vl. Election of Interest Period under Northern Trust Certificate of Debt

Vll. Status of 2013 Audit

Vlll. Discuss 2Q14 Appropriation Budget

lX. Accounts PaYable

X, Other

Xl, Adjournment
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All visitors must present a valid driver's license or other government-issued photo identification, sign in at the

reception area and wear a visitor badge while at the DuPage Pumping Station.



MINUTES OF A MEETING OF THE
FINANCE COMMITTEE

OF THE DUPAGE WATER COMMISSION
HELD ON THURSDAY, MAY 16, 2013

600 EAST BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order at 6:05.M.

Committee members in attendance: C. Janc, J. Pruyn, D. Russo (arrived at 6:1 1 P.M.), P.

Suess

Committee members absent: J.Zay

Also in attendance: Trea$urer D. Ellsworth, J. Spatz, C. Peterson (arrived at 6:30 P.M.), T.

McGhee, Commissioner D. Loftus, Commissioner M. Scheck, and Representatives from
PFM

Minutes

Commissioner Janc moved to approve the minutes of the Regular Committee Meetinq of
Anril 18. 2013 of the Finance Committee. Seconded by Commissioner Pruyn and
unanimously approved by a Voice Vote.

Allvoted aye" Motion carried.

Approval of Reconcil iations

Treasurer Ellsworth stated that he had reviewed and approved the journal entries and
bank reconciliations for the month of April.

Treasurer's Report - April 2013

Treasurer Ellsworth provided the Committee with a summary of the April Treasurer's
Report. He noted on page 1 of the report that cash and investments totaled $64.9M
down $3.4M from the previous month. The decrease was attributed to a $5M payment
to Northern Trust Bank. Material Changes in Investment holdings showed a decrease
of $3.7 BMO Harris money market account.

Treasurer Hllsworth discussed the detailed investment schedules, individual account
balances and market yield. Market yield on the portfolio increased slightly to 42 basis
points.

Treasurer Ellsworth noted that year to date cash and investments has decreased by

$12M. Operating activities increased cash flows by approximately $2.2M due mainly to
the timing of receivables collected and higher purchased water rate$. $ales tax collections
increased cash receipts by $33M. Debt Seruice and Capital payments year-to-date were
just over $47M.

carolyn
Draft
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Treasurer Ellsworth stated that all targeted reserve levels were met or exceeded. Total
debt outstanding was approximately $70M.

General Manager Spatz added that the Operating reserve target was set for April 30,

2014 based on the 2013-2Q14 budgeted amounts. He also added that the new Revenue
Bond outstanding balance will decrease on a monthly basis due to the new payment
schedule.

Commissioner Pruyn asked if the account balance represented the entire year's
payments. General Manger $patz informed him that the account contained only the
current month's payment and one additional month's payment.

Commissioner Russo arrived at 6:11 p.m.

Financiaf $tatements - April 2013

Treasurer Ellsworth provided the Committee with a summary of the April Financial
Statements. Year to date water sales were at 6.30/o over the prior year. Sales Tax
collections have continued to trend positively over the prior year.

Commissioner Suess asked what the sale tax projections are for the upcoming year.

General Manager $patz informed him that the Sales Tax projection has remained the
same as the previous year projected totals.

Commissioner Pruyn stated he felt the reserve accounts requirement$ and balances were
reported in a somewhat confusing manner and requested the targeted account balances
also be added to the report. Treasurer Ellsworth reported that he had previously

discussed this with FinancialAdministrator Peterson and they willfind a better solution.

Revenue over expenditures equaled nearly $19M as of April 30, 2013 driven by stronger-
than-anticipated water sales, sales tax revenue and lower operating expenditures.

Commissioner D. Loftus and Commissioner M. Scheck left the meeting at 6:20 p.m.

Commissioner Russo asked about the total legal budget for the upcoming year. General
Manager Spatz informed him that it was approximately $200,000; he also informed the
Committee that some of the Commission's legal expenses are reimbursable.
Commissioner Janc requested that these reimbursable expenses be broken out in a
separate line item going forward. Discussion regarding the proper way to account for
these reimbursable charges ensued. Commissioner Suess further requested that staff
prepare a quarterly report highlighting Iegal fees by project and whether they will be
charged against the Commission budget or reimbursed from other agencies.

FinancialAdministrator Peterson arrived at 6:30 p.m.
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lnvestment Review

Jeff $chroder from PFM gave a Committee a brief overuiew of the markets current
economic conditions. He also updated the Committee on the Commissions current
portfolio position and reported the Commission was currently earning approximately 46
basis points on it investments, compared to the lllinois Fund return of approximately 1

basis point.

o-3-13

Commissioner Russo moved to recommend to the Board an Ordinance Amendinq the
$40M Taxable Debt Certificate Series 2010 of the DuPase Water Commission,
Counties of DuPaqe, Cook. and Will, lllinois Pursuant to Asreement with the Orioinal
Purchaser (Northern Trust Companv). Seconded by Commissioner Janc and
unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

R-{6-13

Commissioner Pruvn moved to recommend to the Board a Resolution Authorizing the
Redemption of the West Suburban Second Amendment and Extended 2009 Debt
Certificate and Authorizinq and Directins the use of General Account Balances for the
Pavment Thereof ($3M). $econded by Commissioner Russo and unanimously approved
by a Voice Vote.

Allvoted aye. Motion carried.

Election of lnterest Period under Northern Trust Certificate of Debt

Treasurer Ellsworth stated that the Libor rate for one month is 0.198o/o similar to last
month.

Commissioner Russo moved to recommend the election of a one-month Libor rate
period with Northern Trust to the General Board. Seconded by Commissioner Pruyn and
unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

General Manager Spatz left the meeting at 6:35 p.m.

Accounts Pavable

Treasurer Ellsworth presented the Accounts Payable to the committee members. The
numbers below were to be presented in the General Meeting.

April 9, 2013 to May 7,2013 $ 5,997,215.60
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Estimated $ 805'040'00

Total $ 6,802,255.60

Commissioner Russo moved to recommend the presented accounts pavable amounts
to the General Board. Seconded by Commissioner Janc and unanimously approved by a

Voice Vote.

Allvoted aye. Motion carried.

Other

None

Adiournment

Commissioner Pruvn moved to adiourn the meetinq at 6:55P.M. Seconded by
Commissioner Janc and unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

Board\Minutes\Finance\Z01 3\Fc 201 3-05.docx



DuPage Water Gommission
MEMORANDUM

TO: John SPatz, General Manager
FROM: Cheryl Peterson, Financial Administrator
DATE: June 6, 2013
SUBJECT: Financial Report - May 31, 2013

. Water sales to Commission customers for May were 224.0 million gallons (8.7o/o) less than May

2012, but increased by 360.1 million gallons compared to April 2013. Water sales to
Commission customers for May were higher by 28.2 million gallons (1.2%) compared to the

budgeted anticipated/forecasted sales for the month. With the forecast of two percent less

water sales *"rir yeur, the budgeted sales for all of fiscal ?01312014 was 8.3% lower compared

to actual sales in iiscai ZO1zl2O13, Water billings to customers for o&M costs were $7.8 million

and water purchases from the City of Chicago was $7,0 million,

r May sales tax collections (February) were $2.395 million or 9,6% more than the same period

last fiscal year.

r Water billing receivables at the May month end ($1t.0 million) increased from the prior month

($10.0 miili6n) by $t.6 million. Thii is due mainly to billings to customers increasing by $1.2

million compared to APril.

. The Commission is one month or 8.33% into the fiscal year, The Commission's year to date

balances for revenues and expenditures are slightly below the expected amounts due to
reversal of prior year accounting entries related to investment activity and timing of expenses to

be incurred. As ottvtay 91,2013, $10.7 million of the $135.1 million revenue budget has been

realized, Therefore,T.p% of the revenue budget has been accounted for year to date. For the

same period, gB.S million of the $106.5 million expenditure budg,ethas been realized, and this

accounts for 7.9% of the expenditure budget. Excluding the effect of the accounting entries,

B.1o/o of the revenue budget would have been reported as of May 31 , 2013.

r Adjusted for seasonality based on a monthly trend: for the last ten fiscal years impacting water

service and water billing from Chicago; five fiscal years impacting sales tax revenues; and two

fiscal year$ impacting p-ayroll, year to date revenues are 100.6% percent of the current budget

and expenses are 96.0% of the current budget.

r The Operating Reserve and Long Term Water Capital Accounts had reached their respective

May 31 , 2013 targeted levels'

r The O&M, General Account and the Sales Tax Subaccount have balances of $9.85 million,

$7,75 million and $9,15 million, respectively.

r Debt Balances declined by $3.6 million to $66.85 million outstanding in the current month.

cc: Chairman and Commissioners
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01. -WATER FUND

ASSETS

DUPAGE WATER COMMISSION
BA],ANCE SHEET

A$ OF: MAY 31ST, 20134+
2oa1-2orl

BAIJ.ANCE

PAGE:

CURRENT
CASH
INVESTMENTS
ACCOLTNT$ RECEIVABI,E

WA,TER SA],ES
INTEREST RECEIVABI,E
SAIJES TAX RECEIVABIJE
OTHER RECEIVABI,E
INVENTORY
PREPAIDS

TOTAI, CURRENT A$SETS

NONCURRENT* ASSETS
FIXED ASSETS
I,E$S : ACCUMUI,ATED DEPRECIATION
CONSTRUCTION WORK IN PROGRESS
I,ONG TERM RECEIVABLE$

TOTAI, NONCURRENT ASSETS

TOTAI, ASSETS

I,IABII,ITIES

cuRR E_\IT*_IJ*IAEJ T4 rf E E

ACCQUNTS PAYABI,E
ACCOUNTS PAYABI,E CAPf TAI,
ACCRUEI] PAYROI,], IJIABILITIES
NOTES PAYABI,E
BONDS PAYABI,E
A,CCRUED ]NTEREST
CONTRACT RETENTION
PEFERRED REVENUE

TOTAI, CURRENT LIABII,ITIES

N9T! 9B.BT II_ 4AE] 4I].EE
CAPITAI, LEASE PAYABIJE
REVENUE BONDS

TINAIV1ORTIZED FREMIUM
OTHER POST EMPI,OYMENT

TOTAL NONCURRENT

TOTAI- LI.A,BILITIES

BENEFITS I,IAE.
I,IABII,ITIES

1,200.00
63,814,562,13

L1, 615, 146 . 08
140, 568 , 03

7, s00, 000 .00
64, 680.03

r67, 080 . o0

" 83, 661, 061 .62

498,819,199.28
(135,2s8 ,642,26],

t ,53t , "t!4.34

_ qlr, s68 .54

449,390,901,5?

1 ,652 ,7 65 .45
7,544,3L

?1d 1C7 (c

28, o0o, ooo , oo
12, 801, ?50 . 00

p1 00tr e1

326 ,5'7 4 ,45
3,8?6,J66,14

53, 0+!r653 .72

21, 304 .8L
26,048,800,00

( L,467,438.62)
!!r 539,00

24, 6s3, 305. !9

7'7 ,563, 958 , 9t
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01 -WATER FI]ND

ASSETS

DUPAGE WATER
BA],ANCE

AS QF: MAY

COMMISSION
SHEET

31ST,20135+
2oL/-zoLB

BAI,ANCE

PAGE;

BEGINNING EQUITY/RESERVES

TOTAI, REVENUE
TOTAI, EXPENSES

NET CI.IANGE

TOTAI, EQUITY/RESERVES

NET ASSETS

34r,810,035.39

137,438,230,89
aot jzrr]4. F"7
29,916,907 ,??

317 ,126 ,942*.,6L

449,390, 901.52
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