
AGENDA
FINANCE COMMITTEE

THURSDAY, MAY 15,2014
6:00 P.M.

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60{26

DuPage Water Comm ission
600 E. Butterfield Road, Elmhurst, lL 60126-4642

(630) 834-0100 Fax: (630) 834-0120

COMMITTEE MEMBERS
P. Suess, Chair

C. Janc
J" Pruyn
D. Russo

J. Zay

t.

il.

Roll Call

Approval of Minutes for Regular Committee Meeting of April 17, 2014 Finance
Committee of the DuPage Water Commission

Approval of Reconciliations

Treasurer's Report - April 2Q14

Financial Statements - April 2014

Ordinance O-4-14: Annual Budget and Appropriation Ordinance for the Fiscal Year
Commencing May 1,2014 and Ending April 30, 2015

Quarterly Investment Review

Election of Interest Period under Northern Trust Certificate of Debt

Accounts Payable

Other

Adjournment

ilt.

tv.

V.

vt.

vlr.

vlll.

tx.

X.

xt.
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All visitors must present a valid driver's license or other government-issued photo identification, sign in at the
reception area and wear a visitor badge while at the DuPage Pumping Station.



MINUTES OF A MEETING OF THE
FINANCE COMMITTEE

OF THE DUPAGE WATER COMMISSION
HELD ON THURSDAY, APRIL 17,2014

600 EA$T BUTTERFIELD ROAD
ELMHUR$T, ILLINOIS

The meeting was called to order at 6:21 P.M.

Committee members in attendance: P. Suess, D. Russo, and J. Zay

Committee members absent: C. Janc and J. Pruyn

Non-Committee members in attendance: None

Also in attendance: J. Spatz, C. Peterson, T. McGhee, and D. Ellsworth

Minutes

Commissioner Russo moved to approve the Minutes of the Reqular Committee Meeting of
March 20, 2014 of the Finance Committee. Seconded by Chairman Zay and unanimously
approved by a Voice Vote.

All voted aye. Motion carried.

Approval of Reconciliations

Treasurer Ellsworth stated that he had reviewed and approved the journal entries and
bank reconciliations for the month of March.

Treasurer's Report - March 2014

Treasurer Ellsworth stated that he had provided the Committee with a written summary of
the March Treasurer's Report. He noted on page 1 of the report that cash and
investments increased $3M from last month due to strong operations. The cash balance
at month end was $9.1M at month end to cover the $6M debt payment made on April 1't
to Northern Trust.

Treasurer Ellsworth discussed the detailed investment schedules, individual account
balances and market yield. Market yield on the portfolio was at 55 basis points, up from
the prior month's yield of 51 basis points. Unrealized losses at month end were
approximately $120,000 compared to unrealized gains at the beginning of the year.

Treasurer Ellsworth noted that on the Statement of Cash Flows the year to date cash and
investments has increased by just under $10M. He stated that all targeted reserve levels
were met or exceeded targets.

carolyn
Draft
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Financial Statements - March 20{4

Financial Administrator Peterson provided the Committee with a summary of the March
Financial Statements. She noted that water sales remained slightly ahead of seasonal
budgeted expectations.

Safes Tax collections were higher than prior year revenue amounts by approximately 4.3%
in March. Cumulatively Sales Tax collections as of March 31, 2014, were approximately
$1.6 million over the prior year.

Financial Administrator Peterson discussed balances and activity within the cash and
investment accounts compared to targets and liabilities.

FinancialAdministrator Peterson noted that cash balances were up compared to prior year
by $6.5M. Receivables and payables are higher due to timing of collections and higher
water costs.

Financial Administrator Peterson noted that there wa$ no unusual activity or significant
variances to discuss in the revenue and expense accounts in March, but account is 01-60-
6611.01, Water Billing, is expected to go over budgeted amounts in April due to stronger
than anticipated water sales.

o-2-14

Chairman Zav moved to recommend to the Board an Ordinance approvinq and adoptino
an Annual Manaqement Budget for the Fiscal Year Commencinq Mav 1. 2014 and
Endino April 30. 2015. Seconded by Commissioner Russo and unanimously approved by
a Voice Vote.

Allvoted aye. Motion carried.

o-3-14

General Manager Spatz noted that fixed costs remained at $0.27per 1,000 gallons for
another year. This amount covers approximately 50% of the revenue bonds payments
to be made in fiscal year. A discussion was had regarding the how the fixed costs are
calculated and future changes to the fixed costs when sales tax revenues end.

Chairman Zav moved to recommend to the Board an Ordinance establishing Fixed
Costs to be pavable bv each contract customer for the fiscal vear commencino Mav 1,

2014 and endinq April 30.2015. Seconded by Commissioner Russo and unanimously
approved by a Voice Vote.

Allvoted aye. Motion carried.
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Retain the Services of Baker Tillv

General Spatz noted the contract signed last year had a provision to retain services for
a second year with like terms.

Chairman Zav moved to recommend to the Board to retain the services of Baker Tillv as
Financial Services provider for one vear. Seconded by Commissioner Russo and
unanimously approved by a Voice Vote.

All voted aye. Motion carried.

Election of lnterest Period under Northern Trust Certificate of Debt

Financial Administrator Peterson stated that the Libor rate for one month was at
approximately 0.152% down slightly from the prior month.

Accounts Pavable

FinancialAdministrator Peterson presented the Accounts Payable to the committee
members. The numbers below were to be presented in the General Meeting.

March 11,2014 to April 8, 2014

Estimated

$7,761,970.40

$ 991.555.00

Total $8,753,525.40

Other

None

Adiournment

Commissioner Russo moved to adiourn the meetinq at 6:33 P.M. Seconded by Chairman
Zay and unanimously approved by a Voice Vote.

All voted aye. Motion carried.

BoardWinutes\Finance\201 4\Fc 201 4-O4.docx



DuPage Water Gommission
MEMORANDUM

John Spatz, General Manager
Cheryf Peterson, Financial Administra tor &(
May 8, 2014
Financial Report - April 30, 2014

r Water sales to Commission customers for April were 36.7 million gallons (1.8%) more than April
2013, but down by 146.1 million gallons compared to March 2014. Year-to-date water sales
have declined by 1,387.9 million gallons (4.7%) compared to the prior fiscal year.

r Water sales to Commission customers for April were 62.0 million gallons (3.2o/o) higher than the
budgeted anticipated/forecasted sales for the month. For the year ended April 30, 2014, water
sales were 1,045.7 million gallons (3.9%) above the budgeted anticipated/forecasted sales.

. Aprif sales tax collections (Jan) were $2.4 million or 2.5To less than the same period last fiscal
year. For the year, sales tax collections are $1 .5 million (4.7%) more than prior year.

r Water billings to customers for O&M costs were $8.0 million and water purchases from the City
of Chicago was $6.9 million. Water billing receivables at April month end ($12.1 million)
increased compared to the prior month ($12.0 million).

For the year ended April 30,2014, actual revenues of $141.4 million exceeded budgeted
revenues ($135.1 million) by $0.9 million. Water sales and sale tax collections were $3.8 million
and $2.6 million higher than budgeted expenditures, respectively. Expenses for the year were
$104.9 million, $1.6 million below budgeted expenses of $106.5 million.

The Operating Reserve and Long Term Water Capital Accounts had reached their respective
April 30, 2014 year-end targeted levels. The O&M, General Account and the Sales Tax
Subaccount have balances of $10.9 million, $10.6 million and $9.2 million, respectively.

Debt Balances declined by approximately $7.2 million to $33.0 million outstanding in the current
month.

Chairman and Commissioners

TO:
FROM:
DATE:
SUBJECT:
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01 -WATER FIIND

AbDD I D

DUPAGE WATER COMMISSION

BAIJANEE SHEET

AS OF; APRIL 30TH, ?014

PA,GE: L

2012-2013
BAI,ANCE

2013-2014
BAI,ANCE

CURRENT

INVESTMENT$

ACCOUNTS RECEIVABT,E

WATER SAI,ES

INTEREST RECEIVABI,E

SAI,ES TAX RECEIVABI,E

OTHER RECEIVABI,E

INVENTORY

PREFAIDS

TOTAI, CURRENT ASSETS

NoNcuBEErr! 4ssErs
FIXED ASSETS

],ES$ : ACCUMUI,ATED DEPRECIATTON

CONSTRUCTION WORK IN PROGRESS

LONG TERM RECEIVABIJES

TOTAI, NONCURRENT ASSETS

TOTAL ASSETS

I.IABTLITIES

cUEBm.I! lIeEIlIlr
ACCOUNTS PAYAB].E

.ACCOI]NTS PAYABLE CAPITAI,

ACCRUED PAYROI,L I,IABII.ITIES
NOTES PAYABI,E

BONDS PAY}'BI,E

ACCRUED INTEREST

CONTRACT RETENTION

DEFERRED REVENUE

TOTA], CURRENT I,IABII,ITIES

NoNCURRENT !r4ErrJrf IEq
CAPITAI, I,EASE P.AYA,BI,E

REVENUE BONDS

TINAMORTIZED PREMIUM

OTHER POST EMPI,OYMENT BENEFITS I,TAB.

TOTAI, NONCURRENT I,IABII,ITTES

TOTAI, I,IABII,ITIES

1, 200 ,00
65,r6"t,400.14

10, 015, 154 ,7o

?80, 504 ,73

7, s00, 000. oo

64, 680.03
16?, 080 .00

1q6.!4!.19
83 , 502 ,967 .7 0

498, 819, L99 ,2B

( 134, 600 , 700 , 91 )

J-, szL ,580 . 22

ill,lg!.!4
366 ,37'7 ,647 .13

449, 880, 514 . 83

6, 81 0, 576 .45

8,208.56
271,577,L4

28, 000, 0oo . oo

15, 381, ?50 , oo

136, 357.46
335, 994 .45

---rc
5s, q05.llL!4

?1, 304 .81

25 ,048 ,80 0 . 00

( 1,508,200.80)
EQ, EI!. QQ

?4-q1!,l1L q!

80, 418, 082 .2s

1,200.00
69,946,248.93

12,L20,989,98
126, 660 .35

7,900,000, oo

254, 983 .68

r.67, 080 .00

34s, 955 . 95

ry' q!1, r19. qe

5OO,641,477.59
(142, s5? ,789.271

322,767 .99

539,451 .08

::re

449,8?0, Q27.28

1 ,A64,5'78.57
8, 745 .13

304, 165 .91

?, 000, 000 .00
14,094,250.00

4L,4IJ.lV

?1, 886 .98

3, 505,058.24
32,859,969.03

12, 558 .58
11, 954, 550 ,00
r,uJv,u)+.b+,

a4 , J4 I . VV

rL i!!, l!L !4

43,870,350.07
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01 _WATER FUND

ASSETS

DUPAGE WATER COMMISSION

BAI,ANCE SHEET

AS OF: APRIL 30TH, 20L4

20L2-?013
B.A,I,ANCE

?013 -2014
BAI,ANCE

BEGINNING EQUITY/RESERVES

TOTAi, REVENUE

TOTAL EXPENSES

NET CHANGE

TOTAI, EQUITY/RESERVES

NET ASSETS

3l1' ql!, jlEle

126,72!,?49.05
99,068,75r,87
21 ,652,!9"t,L2

369,4524!!!rlg

449,880,514.83

369, 462, 532 . !q

L41, 418 ,452 .2s

104, ?3!iqz. q?

36,191 ,L!LE

AQF j!2'9lLL

449 , 820 , 027 .28
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DATE: May 6, 2014

REQUEST FOR BOARD ACTION

AGENDA Finance Committee
SECTION

ORIGINATING Finance
DEPARTMENT

ITEM Annual Budget and Appropriation
Ordinance for the Fiscal Year
Commencing May 1, 2014 and
Ending April 30,2015

Ordinance No. O-4-14

APPROVAL

Account No.: N/A

Ordinance No. O-4-14 would approve and adopt the Combined Annual Budget and
Appropriation Ordinance for the Fiscal Year Commencing May 1 , 2Q14 and Ending April
30, 2015 as required by the Commission's By-Laws and the lllinois Municipal Budget Law
(50 ILCS 330/1 ef seg.).

The ordinance is based on the fiscal year 2014-15 Management Budget plus a factor
designed to allow the Board of Commissioners the ability to expend all funds available to
it during the fiscal year even though the Management Budget does not contemplate so

doing. Personnel costs have been appropriated at 105% of budget. All other operating
expenditures and all construction expenditures were appropriated at 135% of budget with
the exception of cost of water purchases and depreciation expense, which were
appropriated at 125o/o. The fiscal year 2014-15 Management Budget still provides the
criteria for management analysis.

Additional amounts not contemplated during the budget process or not appropriately
included in a budget, in addition to appropriations modified after the draft was made
available for public inspection on April 7,2014, are as follows:

r Debt principal payments are not included in the Management Budget as they
are accounting liability payments and are not considered expenses. They are
included in the appropriation ordinance as legal outlays in the amount expected
to be paid during FY 2014-15.

MOTION: To adopt Ordinance No. O-4-14.



DUPAGE WATER COMMlSSION

ORDINANCE NO. 0-4-14

ANNUAL BUDGET AND APPROPRIATION ORDINANCE FOR THE
FISCAL YEAR COMMENCING MAY 1 . 2014 AND ENDING APRIL 30. 2015

BE lT ORDAINED by the Board of Commissioners of the DuPage Water

Commission, Counties of DuPage, Cook and Will, lllinois, as follows:

SECTION ONE: That the following sums are authorized by law and the same

are hereby appropriated for the Water Fund, the Revenue Bond Construction Fund, the

Corporate Fund and the Arbitrage Rebate Fund of the DuPage Water Commission, for

the objects and purposes hereinafter specified during the fiscal year commencing May

1, ?Q14 and ending April 30, 2015 and that the sums of money hereinafter set forth are

deemed necessary to defray all necessary expenses and liabilities of the DuPage

Water Commission for said period.

-1-

carolyn
Draft
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SUBSEOT'HNT CIJSTOft,|ER RATE DIFFERENTIAL
HI\,|ERG€T{CY WATER SERI/ICE
SALES Tru(ES
INTEREST lt'lG0ttlE FROtt{ |I.IVE$TMENTS
OTHER lt{COfYE
TOTAL WATER Ft-|i.tD FIEVENUES

WATER Fl-'hD EXPENDITL'RES

REVENUE BOiID PRINCIPAL PAYTTIENTS
DEBT CERTIFICATE FRINCIPAL PAYIi,IENTS
CAPITAL LEASE PRII{CIPAL PAYT{ENTS
SAI-ARIES OF COI,N[tlSSlOtl FERStrItlEL
PEFISOhfiEL - PEt'lSlO?'|, lNSlfiAt'lCE AtlD Tru(ES
PERSOi.IT.IEL - TRAINING. DEVELOPMENT AIf TRAVEL
OTHER PERSOT$IEL E.PENSES
WATER CONSEFIVATION
COST OF lttfvESruENT FEES A D BANK CI{ARGES
LEGAL SEFMCES AI€ NOTICES
AUDITSEFMCES
COI{SULTIT{G SEFMCES
COI.ITRACruAL $EF{VI CES
INSURAf-JCE COVEFI,AGES
GENERATOR DIESEL FUEL
GA^S UTIUTY EXPEITISES
ffi l/srlUMCAT|Oil $YSTEMS
OFFICH SUFPLIHS AI'ID PLBLICAXOI{S
FRlNTlt'lG AtlD PffiTAGE E)(PEIISES
FROFES$ONALDUES
COST OF RHPAIRS Ah$ MAINT OF OFFICE EflJIFTI,|ENT
REPAIRS AND MAIHTENANCE OF BUlLDll'lG{i
COITIPUTER SOFTWAFE
SOFTWARE I/IAIHTEhIAI{CE
OTHHR ADMI NI STFI,ATIVH HXFENSES
COST OF WATER PURC}IASES
FI FCTRIC UTIUTY E)(FENSES
FI.'FICFIA'SE ff WATER CHEMICAL$
COST OF WATER TEST|I{G
FuitP STATIOII OPERATIOiIS
COST OF FEPAIRS A'S IIAINTET.{AT{CH OF PIPEUNES
CffiT OF REPAIRS AIiD 

'I/IAINT, 
OF VEI{CLES E EOUIPilffiNT

REVENUE BOf.lD INTEREST FAYTvGHT$
NOTE INTEREST- CERTIFICATES OF trBT
CAPITA LEASE IHTEREST PAYTTIEHT$
l-AhD AIrfO RIGHT#-WAY ACOU|SITIOI.I COSTS
COST OF FURiJIruRH & EOUIPilIENT PtJRCI.{ASES
CffiT tr MOTOR VEHICLES PURCI{ASHS
DEFRECIATION E)(FEHSES
C0frfirl $SlOf{ GAPITAL PROTECTS
COSTOF CAPITALIZED FIXED ASSETS
CONTIT{GENCY

TOTA,I* WATER FUND EXPENDIruRES

WATER Ftt'lD REVENUE OVER (UI'IDER) E)(PHI#T|.rRES
ESTIIVIATHF AVAII.ABIE WATER FLIT{D BAI.AT.ICES 05/01T2014
AVAILAET F WATER FlJl.lD BAI-AI'ICES 04/$iF20t5

ESTIIVIATEO AVAII aHl F WATER FUND BAI-./{NCE$

C33h ilrd C#r E+dvdsrts
|nYe5Un€trts
Accqnte Fil/ebl€
TOTAL HSTIiTATED AVAIIJBLE WATER FUND BAI-AI'ICES

109,793,259
7,143,137

9G3.400
17.686

33.m.0{n
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2S.391
151.491.973

14,094,250
7.(m.fin

8,750
3,014,397
1,178,145

83.7S
25,51S
27.000
82.35()

263,925
60,750

?9t.250
{63.401
8Ft.820
1sl,87S
40.5m

1r I,O40
45.317
22,zffi
25,758
17,982

253.179
20.520

123,802
20,1t5

121.793.812
2,857,S50

3S.O45
34,4{X)

555,876
1,145,630

133,1 10
945-000
2fl1,(m

?.025
17"S88
3r,s05

o
10,295.0m
6,585.828

o
4t _ 151_575

214.133.773

(62,641.900)
6?.641.m*------

OSIOl/14

25.525.200
46,2(8,$rxl
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Ordinance No. O-4-14

SECTION TWO: This Ordinance shall be in full force and effect from and after

its adoption.

SECTION THREE: This Ordinance shall be available for public inspection at the

office of the DuPage Water Commission.

AYES:

NAYS:

ABSENT:

ADOPTED this day of 2014

Chairman
ATTEST:

Clerk
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STATE OF ILLINOIS

COUNTY OF COOK

CERTIFICATION

l, the undersigned, do hereby certify that I am the duly qualified Clerk of the
DuPage Water Commission, Counties of DuPage, Cook, and Will, lllinois, and as such
Clerk, I am the keeper of the official journal of proceedings, books, records, minutes,
and files of the DuPage Water Commission and of the Board of Commissioners
thereof.

I do further certify that the attached is a full, true and complete copy of
Ordinance No. O-4-14: Annual Budget and Appropriation Ordinance for the Fiscal year
Commencing May 1,2014 and Ending April 30,201S.

lN WITNESS WHEREOF, I have hereunto affixed my official signature and the
corporate seal of the DuPage water Commission this day of

2014.

(sEAL) Carolyn Johnson
Clerk

)

)SS
)
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