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DuPage Water Commission
600 E. Butterfield Road, Elmhurst, |L601264642

(630) 834-0100 Fax: (630) 834-0120

COMMITTEE MEMBERS
P. Suess, Chair

C. Janc
J. Pruyn
D. Russo

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60126

Roll Call

Approval of Minutes for Regular Committee Meeting of February 20, 2014 Finance
Committee of the DuPage Water Commission

Approval of Reconciliations

Treasurer's Report - February 2014

Financial Statements - February 2014

Discussion of Tentative Draft Fiscal Year 2014-2015 Budget

Discuss 2014-2015 Appropriation Budget

Resolution No. R-8-14: A Resolution Authorizing and Directing the Use of General
Account Balances for the Payment of Debt $ervice on the Northern Trust Ceftificate
of Debt - up to $6MM

Election of lnterest Period under Northern Trust Certificate of Debt

Accounts Payable

Other

Adjournment

All visitors mu$t present a valid driver's license or other government-issued photo identification, sign in at the
reception area and wear a visitor badge while at the DuPage Pumping Station'



MINUTES OF A MEETING OF THE
FINANCE COMMITTEE

OF THE DUPAGE WATER COMMISSION
HELD ON THURSDAY, FEBRUARY 20, 2014

600 EAST BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order at 6:08 P.M.

Committee members in attendance: P. Suess, J. Pruyn (arrived at6:11 P.M.), D. Russo,
and J. Zay

Committee members absent: C. Janc

Non-Committee members in attendance: None

Also in attendance: J. Spatz, C. Peterson, T. McGhee, and D. Ellsworth

Minutes

Commissioner Russo moved to approve the Minutes of the Reqular Committee Meetinq of
December 19. 2013 of the Finance Committee. Seconded by Chairman Zay and
unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

Approval of Reconciliations

Treasurer Ellsworth stated that he had reviewed and approved the journal entries and
bank reconciliations for the months of December and January.

Treasurer's Report * December 2013 and Januarv 2014

Treasurer Ellsworth stated that he had provided the Committee with written summaries of
the December and January Treasurer's Repoft, but would focus on January results in
the meeting. He noted on page 1 of the report that cash and investments increased
from last month to $69.7M.

Treasurer Ellsworth discussed the detailed investment schedules, individual account
balances and market yield. Market yield on the portfolio was at 52 basis points, down
slightly from the prior month's yield of 54 basis points. He stated that the fair value of the
investment portfolio is $179,184 below amortized cost.

Treasurer Ellsworth noted that on the Statement of Cash Flows the year to date cash and
investments has increased by $4.7M. He stated that all targeted reserve levels were met
or exceeded targets.

carolyn
Draft



Finance Committee Minutes February 20,2Q14 Page 2

Financial Statements - December 2013 and Januarv 20{4

Financial Administrator Peterson provided the Committee with a summary of the

December and January Financial Statements. She noted that water sales remained

slightly ahead of seasonal budgeted expectations.

Sales Tax collections were higher than prior year revenue amounts by approximately 3.2%

and 5.?o/o in December and January, respectively. Cumulatively Sales Tax collections as

of January 31, 2014, were approximately $1.4 million over the prior year.

Financial Administrator Peterson discussed balances and activity within the cash and

investment accounts compared to targets and liabilities.

Financial Administrator Peterson noted that cash balances were down compared to prior
year by less than $1.0M. However, approximately $9.4M was being held for principal and

interest payments at January 31 , 2013 compared to just over $1M at January 31 , 2014.

Financial Administrator Peterson discussed the consistency in results for the first nine

months of the year. She noted that account is 01-60-6117 Operations Overtime is near
budgeted levels and may go over budgeted amounts in February. She then noted that
items such as increased Julie calls, water main leaks and illness have been driving the
increase in overtime by Commission staff.

Mr. McGhee left the meeting at 6:13 P.M.

Draft Annual Budset

There were no questions on the budget. General Manager Spatz discussed some of
the trends in the budget. He then discussed some of the budget highlights he would be
reviewing during the special committee of the whole meeting, which is scheduled for
6:30 P.M. that evening.

General Manager Spatz left the meeting at 6:18 P.M.

Election of lnterest Period under Northern Trust Gertificate of Debt

Financial Administrator Peterson stated that the Libor rate for one month was at
approximately 0. 1 55o/o.

Chairman Zav moved to recommend the election of a one-month Libor rate period with
Northern Trust to the General Board. Seconded by Commissioner Russo and
unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

Chairman Zay left the meeting at 6:19 P.M.



Finance Committee Minutes February 20,2014

Accounts Pavable

FinancialAdministrator Peterson presented the Accounts Payable to the committee

members. The numbers below were to be presented in the General Meeting.

January 8, 2014 to February 11, 2014 $7,707,481.24

Estimated $ 739,630.00

Total $8,447,111.24

December 11, 2013 to January 7, ?Q14 $6,365,887.50

Estimated $ f27Jf

Total $7,093,057.50

Other

None

Adiournment

Commissioner Russo moved to adiourn the meeting at 6:20 P'M'
Commissioner Pruyn and unanimously approved by a Voice Vote.

Allvoted aye. Motion carried.

Board\Minutes\Finance\201 4\Fc 201 4*0?.docx

Seconded by



DuPage Water Commission
MEMORANDUM

John Spatz, General Manager n_0
Cheryl Peterson, Financial Administrator(;F
March 11,2014
Financial Report - February 28,2014

. Water sales to Commission customers for February were 165.6 million gallons (8.7o/o) more
than February 2013, but declined by 155,1 million gallons compared to January 2014. Year-to-
date water sales have declined by 1,548.9 million gallons (6.1%) compared to the priorfiscal
year.

r Water sales to Commission customers for February were 218.2 million gallons (11.8%) higher
than the budgeted anticipated/forecasted sales for the month. Yearto-date water sales were
789.4 million gallons (3.4Vo) above the budgeted anticipated/forecasted sales.

. February sales tax collections (Nov) were $2.9 million or 3.7o/o more than the same period last
fiscal year. Cumulatively, sales tax collections are $1.5 million (5,a%) more than prior year.

. Water billings to customers for O&M costs were $8.2 million and water purchases from the City
of Chicago was $7.0 million. Water billing receivables at February month end ($11.7 million)
increased compared to the prior month ($10.9 million).

r The Commission is ten months or 83.3% into the fiscal year. As of February 28,2Q14, $117.1
million of the $135.1 million revenue budget has been realized. Therefore,86.7Vo of the
revenue budget has been accounted for year to date. For the $ame period, $87.3 million of the
$106.5 million expenditure budget has been realized, and this accounts for 82.0% of the
expenditure budget.

r Adjusted for seasonality based on a monthly trend, year to date revenues are 104.3% percent
of the current budget and expenses are 98J% of the current budget. The Commission's year to
date balances for revenues are slightly above budgeted amounts due mainly to increased water
sales and sales tax collections. Expenses are still below budget mainly due to the timing of
expenses to be incurred.

. The Operating Reserve and Long Term Water Capital Accounts had reached their respective
February 28,?014 targeted levels. The O&M, General Account and the Sales Tax Subaccount
have balances of $14.4 million, $9.3 million and $9.2 million, respectively.

' Debt Balances declined by approximately $1.1 million to $41.4 million outstanding in the current
month.

cc: Chairman and Commissioners

TO:
FROM:
DATE:
$UBJECT:
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3-Ll-?014 08:25 AM

01 "WATER FUND

ASSETS

DUPAGE WATER COMMISSION

BA],ANCE SHEET

AS OFr FEBRUARY 28TH, 2014

2012-2013
BA],ANCE

PAUE: !

2013 -2014
BA,I,ANCE

CURRENT

INVESTMENTS

ACCOUNTS RECEIVABI,E

WATER SALES

INTEREST RECEIVABI,E

SAI,ES TAX RECEIVABI,E

OTHER RECEIVABI,E

INVENTORY

PREPA]DS

UNAMORTIZED ISSUANCE COST

TOTAI, CURRENT ASSETS

rrq\rlrrEEENT 4qEElq
FIXED ASSETS

I,E$$ : ACCUMUI,ATED DEPRECIATION

CONSTRUCTION WORK IN PROGRESS

T,ONG TERM RECEIVABI,ES

TOTAIJ NONCURRENT ASSETS

TOTAI, ASSETS

IJIABIIJITIES

CURRENT LIAE]IJI!]EE
ACCOUNTS PAYABI,E

ACEOUNTS PAYABI,E CAPITAI,

ACCRUED PAYROI,L I,]ABII,ITIES
NOTES PAYABI,E

NOTES PAYABI,E DISCOUNT

BONDS PAYABI,E

ACCRUED INTEREST

CONTRACT RETENTION

DEFERRED REVENUE

TOTAI, CURRENT I,IABII,ITIES

NONCUEEEN! IIAEITI!]
CAPITAI, LEASE PAYABI,E

REVENUE BONDS

UNAMORTIZED PREMIUM

OTHHR POST EMPI,OYMENT BENEFITS I,IAB,
TOTAI, NONCURRENT I,IABII,ITIES

TOTAI, I,IABILITIES

1,200.00
62 , 92r , t92 ,07

10,399,939.22
19,572.76

7,405,000.00
64, 680.03

16?, 080 .00
404 ,602 ,27

9,1!!. !!
81,452,766.35

498, 360, 959,69
(133,284,408,73)

1, 1?3, 487 .48
6l?.qqq.ll

366, 837, 6!L J9

448,290,373 .33

6,322,s94.64
r., 318 .20

306, 665 , 74

33, 000, 0oo. oo

( 63,333,26)
16, 381, 250 .00

194,288.75
4OL,LJl,Ll

3. ?1!,i!!. q4

60,337,929.03

29 , 543 .41
26,048, 800.00

( 945,08?.s7)
48, 9f! .!!

25,lq?,1!t.19

8s, s20, 035 .93

1, 200 . 00

tL, tJlr +OV.+A

11,157,854.86
r21 ,27L,20

7,50O, ooo.oo
234, 885. ?3

167, 080 . 00

355.315,84
0.00

9r., 276, 088 . 09

500, 595, 346 , s9

(r4r,lrtt6zJ,5)l

L23,226 .13
q9Q E4. Jl

35O , O82!]f1:'79

451,365,162.81

1,A23,402.35
t ,404,5]

26A,440 ,78

13, 000, 0oo . oo

0,00
2,321,500.00

6e ?10 ac

74, ?06 .98
3.Eq!'1qq. q4

27 ,L26,660.65

21,304.81
25, 048, 8oo , oo

( 1,100,s?9.00)
50, q19. qq

2F, qqq, Lq4. q!

s2,146,825.46



3-LL-2014 08:?5 AM

01 -WATER FUND

ASSETS

DUPAGE WATER COMMISSTON

BAI.,ANCE SHEET

A$ OF: FEBRUARY 28TH, 2014

2012-2013
BALJANCE

PAGE: 2

2013 -2014
BAI,ANCE

BEGINNING EQUITY/RESERVES

TOTAI, REVENUE

TOTAI, EXPENSES

NHT CHANGE

TOTAI, EQUITY/RESERVES

NET ASSETS

341. 810, 03s,39

105, 607, 43I .67

84 ,647 , J-29 .66

20,960,302.01

362,770 L]]'t .19

44A,29O,373 .33

359, 462, 532 . s8

rr7,075,189.06
87, 319, 184 .23

29, 756, 004 . B3

399, 218, 53? .1!

451, 365, 362 , 87
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DATE: March 11,2014

REQUEST FOR BOARD ACTION

AGENDA Finance Committee
SECTION

ORIGINATING Finance
DEPARTMENT

ITEM A Resolution Authorizing and
Directing the Use of General
Account Balances for the PaYment
of Debt Seruice on the Northern
Trust Certificate of Debt

Resolution No. R-B-14

APPROVAL

w
M

Account Nos.: 01-1217

Resolution No. R-8-14 would authorize the use of up to $6 MM of the February 28,
2014, balance in the "general" account of the Water Fund, for payment (including
prepayment) of debt seruice on the Northern Trust Certificate of Debt.

MOTION: To adopt Resolution No. R-8-14.



DuPAGE WATER COMMISSION

RESOLUTION NO. R-8-14

A RESOLUTION AUTHORIZING AND DIRECTING THE USE OF
GENERAL ACCOUNT BALANCES FOR THE PAYMENT OF DEBT SERVICE ON THE

NORTHERN TRUST AND/OR WEST SUBURBAN CERTIFICATES OF DEBT

WHEREAS, by Ordinance No. O-15-12, the Commission authorized the issuance

of certain revenue bonds and created several special funds of the Commission, including

without limitation the "Water Fund" established by Section 501 of Ordinance No. O-15-12;

and

WHEREAS, Ordinance No. O-15-12 created several accounts within the Water

Fund, including without limitation the "GeneralAccount"; and

WHEREAS, the Commission desires to utilize up to $6,000,000.00 of the balance

in the General Account as of February 28, 2014, for the payment (including

prepayment) of debt service on the Cerlificate of Debt issued pursuant to Ordinance

No. O-3-13: "AN ORorrunrucr of the DuPage Water Commission, Counties of DuPage,

Cook and Will, lllinois, Further Amending the $40,000,000 Taxable Debt Certificate,

Series 2010, of the DuPage Water Commission, Counties of DuPage, Cook and Will,

lllinois, Pursuant to Agreement with the Original Purchaser [The Northern Trust

Company]";

NOW, THEREFORE, BE lT RESOLVED by the Board of Commissioners of the

DuPage Water Commission as follows:

SECTION ONE: The foregoing recitals are hereby incorporated herein and by this

reference made a part hereof as findings of the Board of Commissioners of the DuPage

Water Commission as if fully set forth herein.

carolyn
Draft



Resolution No. R-8-14

SECTION TWO: The General Manager of the DuPage Water Commission shall

be and hereby is authorized and directed to apply up to $6,000,000.00 of the balance in

the General Account as of February 28,2014, for the payment (including prepayment)

of debt service on the Nofthern Trust Certificates of Debt notwithstanding any

designation, restriction, or reservation contained in Resolution No. R-3-13, being "A

Resolution Authorizing and lmplementing a Reserve Fund Policy for the DuPage Water

Commission."

SECTION THREE: This Resolution shall be in full force and effect from and after

its adoption.

AYES:

NAYS:

ABSENT:

ADOPTED this day of 2014.

Chairman

ATTHST:

Board/Resolutions/201 4/R-8-1 4.d0cx
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