
AGENDA
FINANCE COMMITTEE

THURSDAY, OCTOBER 20, 201 1

6:00 P.M.

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60126

DuPage Water Gomm ission
600 E, Butterfield Road, Elmhurst, lL 60126-4642

(630) 834-0100 Fax: (630) 834-0120

COMMITTEE MEMBERS
P. Suess, Chair

C. Janc
J. Pruyn
D, Russo

L Roll Call

ll. Approval of Minutes for Regular Committee Meeting of September 15, 2011

lll. Approval of Reconciliations

lV. Treasurer's Report - September 2011

V. Financial Statements - September 2011

Vl, DiscussionofFinancialAdministrator

Vll. Property and Liability Insurance

Vlll. Workers' Compensation and Employer's Liability lnsurance

lX. Election of Interest Period under Northern Trust Certificate of Debt

X. Northern TrustMest Suburban Bank Prepayment(s)

Xl. Discussion ltems

Xll, Accounts Payable

Xlll. Other

XlV. Adjournment
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All visitors must present a valid driver's license or other government-issued photo identification, sign in at
the reception area and wear a visitor badge while at the DuPage Pumping Station.



 
 

MINUTES OF A MEETING OF THE 
FINANCE COMMITTEE 

OF THE DUPAGE WATER COMMISSION 
HELD ON THURSDAY, SEPTEMBER 15, 2011 

600 EAST BUTTERFIELD ROAD 
ELMHURST, ILLINOIS 

 

The meeting was called to order at 6:15 P.M. 

Committee members in attendance: C. Janc, D. Russo, P. Suess, and J. Zay (ex officio)  

Committee members absent:  J. Pruyn 

Also in attendance:  J. Spatz, T. McGhee, J. Nesbitt, N. Narducci, and S. Lux. 

Minutes 

Commissioner Janc moved to approve the Minutes of the June 23, 2011 and July 21, 
2011 Finance Committee meetings as presented.  Seconded by Commissioner Russo 
and unanimously approved by a Voice Vote. 

Approval of Reconciliations 

Treasurer Narducci noted that the reconciliations were approved. 

Financial Statements – August 2011 

Mr. Lux provided the Committee with a synopsis of the August Financial Statements.  
General Manager Spatz noted on the last page of the Treasurer’s Report that the 
amount in the Other Income column will continue to decrease because the Commission 
will not be receiving any additional funding from Downer’s Grove’s since they paid their 
water quality loan in full.  

At approximately 6:30PM, Manager of Operations McGhee left the meeting. 

Committee Chairman Suess asked if the Commission was expecting operations to be 
under budget by 10% at the end of the fiscal year. Mr. Lux responded that it is still early 
in the fiscal year and because of current savings related to current staffing vacancies 
and related benefits, the Commission might come in under budget unless there is a 
significant emergency. General Manager Spatz added that in the Commission’s is also 
using the Infor system to check account balances.  

Commissioner Janc asked about what was covered in the $2MM favorable variance in 
water operations on the last page of the Financial Statements. General Manager Spatz 
stated that account covers water purchases from the City of Chicago. Commission Janc 
then asked if the water is being purchased at a lower rate than budgeted. General 
Manager Spatz responded that the amount of water purchased was more than 
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budgeted. Mr. Lux added that the money coming out of the account also pays for pump 
station operations and electricity. Commissioner Janc then asked if staff could provide 
the detailed year-to-date breakout in the packets.  

After some discussion on how the Commission administers the budget, the committee 
members present were in agreement that, based on General Manager Spatz’s 
recommendation, they would like to see the next fiscal year’s budget divided into two 
separate budgets: a capitol budget and an operational budget. 

Treasurer’s Report – August 2011 

Mr. Lux provided the Committee with a synopsis of the August Treasurer’s Report.   

Committee Chairman Suess asked about how the investment decisions were being 
made. General Manager Spatz as well as Mr. Lux responded that the vast majority of 
the investment is in the Illinois Funds. General Manager Spatz added that the 
Commission’s investment policy is rather old and should be updated. He further added 
that he would like to get a Investment Advisory firm to take on the responsibility of 
investing for the Commission. He asked for the committee members’ input on which 
firms should be considered and if they would like to see local investments. He offered 
choices such as Harris Bank. PNC,PFM and Northern Trust Bank.  

After some discussion, it was decided amongst the committee members present that 
they would like staff to review proposals from investment firms. Board Chairman Zay 
asked if the Commission needs to change the By-Laws or the investment policy now 
before accepting proposals. General Manager Spatz replied that he would need to look 
at both to be sure. 

Discussion of Financial Administrator recruiting process 

General Manager Spatz stated that he would like to start moving forward with hiring a 
Financial Administrator. He asked the committee members how they would like to go 
about the process of hiring for this position.  

In light of the recent enacted legislation, Committee Chairman Suess asked if this 
position required county board approval. General Manager Spatz replied that it would 
since this is an executive position. Board Chairman Zay stated that using a professional 
recruiting firm in the past did not work well. Committee Chairman Suess stated that the 
recruitment process for the General Manager position seemed to work well and that 25 
or 26 resumes were submitted with one-third being competitive for the position.  

Mr. Lux suggested using the Government Finance Association or Illinois Finance 
Association as good platforms for advertisement of the position which would focus more 
in government. Board Chairman Zay stated that he would like to see private as well as 
government applicants for the position. He added that he would like to have someone at 
the Commission as a full-time employee. He further added that Baker Tilly is doing a 
good job but the Commission needs someone there all the time. 
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Commissioner Russo asked if the Commission was looking for a CFO type or a 
comptroller type for the Financial Administrator position. Treasurer Narducci stated that 
the Commission will need someone that can adapt to the Commission’s needs. He 
added that there are only a few investments that the Commission does versus a 
municipality and there is not a large staff to manage budget-wise. He added that maybe 
a CPA type might fit to suit the Commission’s needs. 

Commissioner Russo asked General Manager Spatz and Mr. Lux how close they feel 
they are to having the Incode system set up. General Manager Spatz replied that the 
Incode system needs to be upgraded and the Infor work order system is going to be 
upgraded next month but they do not integrate well. Commissioner Russo then asked 
would staff need Baker Tilly present at the Commission more often to get the Incode 
system in place. General Manager Spatz replied that a Financial Administrator is 
needed for paperwork and day-to-day needs that Baker Tilly cannot supply. 

Committee Chairman Suess stated that he supports finding someone to fill the Financial 
Administrator position, but at the same time, he is concerned about the checks and 
balances on that person. Commissioner Russo stated that since there are only around 35 
customers and other items that the Financial Administrator would be fairly easy maybe a 
comptroller type should be considered for the position. General Manager Spatz stated that 
collecting payments for customers is not complicated but someone is needed on a daily 
basis. Commissioner Russo agreed with General Manager Spatz’s previous statement. 

At this time, Manager of Operations McGhee returned to the meeting. 

General Manager Spatz stated that he would also like to have an investment person that 
was previously discussed at the Commission on a day to day basis as well. Commissioner 
Russo replied that it may not be possible. Commissioner Russo stated that a CFO or 
comptroller could handle the investments. Commissioner Janc agreed with Commissioner 
Russo’s previous statement and added that the Commission has seen the result of 
noncompliance and the Financial Administrator position would need to be responsible to 
keep the Commission compliant. Commissioner Russo agreed with Commissioner Janc’s 
previous statement. 

General Manager McGhee stated that the previous board did not hire Former Financial 
Administrator Richter; Former General Manager Martin hired him. He stated that Former 
Treasurer Thorn did not do what was required of him as stated in the Commission’s By-
Laws. He further added that what the Commission might need is an Assistant Village 
Manager type that deals with Human Resources items as well as insurance items. He 
added that Former Financial Administrator Skiba was an anomaly since he handled 
insurance items, human resource items, and legal items such as bonds and contracts. He 
also added that the treasurer needs to oversee the person that takes on this position for 
checks and balances.  

Board Chairman Zay stated that in the Commission’s By-Laws there is only one small 
paragraph on the Financial Administration’s duties while the General Manager’s duties 
are more extensively detailed. 
 
Treasurer Narducci and all Staff except the General Manager left the meeting at 7:20 
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P.M., and the Committee discussed Finance Department performance and appropriate 
staffing levels. 
 
Adjournment 
 
The meeting was adjourned at 7:35 P.M. 
Board\Minutes\Finance\2011\Fc 2011-09.docx 



DuPage Water Commission
MEMORANDUM

TO: John Spatz, General Manager
FROM: Baker Tilly, Consultant
DATF: October 11, 2011
SUBJECT: Financial Report - September 30, 2011

r Water sales to Commission customers for September were 1.38 million gallons (.01%) less
than September 2010 and 246.2 million gallons less than August 2011. Water billings to
customers was $5.073 million and water purchases from the City of Chicago was $5.079
million.

. September sales tax collections (June) were $2.83 million (3.99%) more than the same period

last fiscal year, Cumulatively, sales tax is $523,203 greater compared to prior year

r Water billing receivables at the September month end ($7.5 million) decreased from the prior
month ($11.2 million) by $g.Z million, This decrease is attributable to the timing of customers
paying their water bills.

r The Commission is five months through the fiscal year. At the end of September $43.3 million
of the $97,1 million revenue budget has been realized, this accounts for 44.60/o of the revenue
budget, $36,3 million of the $87.1 million expenditure budget has been realized, this accounts
for 41.6% of the expenditure budget. The Commission's year to date balances for revenues
and expenditures are in line with the budgeted amounts.

r Adjusted for seasonality based on a monthly trend for the last three fiscal years impacting
water service, sales tax revenues, water billing from Chicago, electricity and pumping
operations, year to date revenues are 99.1% percent of budget and expenses are 90"2% of
budget.

r The Operations and Maintenance, Operations and Maintenance Reserve, and Depreciation
Accounts are fully funded as of September 30, 2011.

r The General Account and the Sales Tax Subaccount have balances of $19.0 million and $8.9
million, respectively,

cc: Chairman and Commissioners



{^

C
L

ottlo-ctro.'^ F
E

9
.!r.Pc
U

E
=

: o{J
xtt
.(E

c
F

.!
E

}
=

od;fi
.98
.89
tro
6z
(rloIE3obo|u43o



e

6-zo_E

o

.zl

]hvl
->t!cx.(Etagao
1nIE-ooo.CF



qJ

r!a.'l

-}Fo.=qJ

F
-{

No.)

Eo-Or\,1

l\lroO
J

fdJc,aE(J=oJ-ho

F-U{i

r'{rnrfl
,{rt'l

oo'rnrn

E
 

=
 =

 =
l

(u g 
f 

E
 

0J 0J qrl
v 

; 
a 

il 
v 

e 
vl

*E
ctr-__

5 b b b g=
+

r(J(J(J=
=

5
l*tlLtf

Inooo
N

-,^,r/roQ
(ouut'{oo
riC

F
:fnO

O
(or!(o-N

c|c)
sE

E
e888

..tdJO
iim

l*Q
d .>

 .>
 E

 c'i rri cri
.t.E

-.i 
ri

{>
 

v} {r 
vt

dsU
C

{sr
s.i
H

Af,d
v1

V
'

+
 

r'fi 01
O

 
rd 

F
l

cri ct d
dglr\
f\F

ql
O

F
C

O
f\ 

t/l 
F

q|'nco
+

oid
- 

r',t Orn

O
J

{zEF

ou,-;aH
E

=
A

iF
F

I
6.ed
ulJff)
hE

h
lgei 

x

dr.=
t

M
Jf,

F
 

H
,;

O
P

EUU.9= UE

v't {r 
{t

lo
alql 

+
r*l 

=
H

t 
5

dl 
4

R
I 

F
'.-t 

,H
=

l 
fi

IF
{r}l 

X
rd

=;O
J

66(u
zEPoF

<
lt 

1t', 14 
tr 

1J} lft 
V

,

r/l 
rf 

F
i 

m
 

E
t ol

N
l\r.oolqf(.o

\O
01 

T
\Q

F
(o

dc'tof\lror\
todriF

<
fl/t

N
 

F
-l 

({) O
 

rJ.l
co'$oo
F

{ 
ffi 

r\ 
O

!O
 

r.l 
|Jl 

O
l

dH

O
J

4q)
ti 

Q
E

E
E

F
|JU

O
J

Eou(J{

O
J

6'qJ

{E!

E
{J

fls.=
'ts 9.1 a
#(JU

P
F

N
 

E
=

h<
#

LqJ=
O

ld:F

UuXG0.)

EO
J

.=q)

z(J{q)

63{
P*tE

e=
 

E
e=

6 
e,r

E
H

E
 

E
E

E
{ 

P

f;ssE
f:

'6hH
i'6=

E
E

;=
E

E
8*

P
E

;*:85
6F

E
F

asB
P

fi6ilE
,E

H
E

H
T

S
E

ffE
iJ 

Ii;iE
 

i: 
E

 
(u

$E
 E

 $ oss*,E

.c-.dEqJ(J

E-(U(uO
J
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O]. _WATER FUND

ASSETS

DUPAGE WATER COMMISSION

FALANCE SHEET

AS OF; SEPTEMBER 3OTH, 2011

2011-201?
BAI,ANCE

PAGE:

CURRENT

LADN

INVESTMENTS

ACCOUNTS RECEIVABI,E

WATER SAI.ES

INTEREST RECEIVABIJE

SAI,ES TAX RECEIVABI,E

OTHER RECEIVABI,E

INVENTORY

PREPAIDS

UNAMORTIZED ISSUA].{CE COST

TOTAI, CURRENT ASSETS

NONCURRENT ASSETS

FIXED ASSETS

I,ESS : ACCUMUI,ATED DEPRECIATION

CONSTRUCTION WORK IN PROGRESS

I,ONG TERM RECEIVABI,ES

TOTAI, NONCURRENT ASSETS

TOTAI, ASSETS

I,TABILITIES

CURRENT LI.ABILlTIES
ACCOIJNTS PAYAELE

ACCOIJNTS PAYAELE CAPITAL

ACCRUED PAYROLL I,IABII,ITIES
NOTES PAYABI,E

NOTES PAYABI,E DISCOUNT

RANTNC DAVART,tr

ACCRUED INTEREST

CONTRACT RETENTION

DEFERRED REVENUE

TOTAI, CURRENT I,IABII,ITIES

NONCURRENT I,IABII,ITIES
CAPITAL I]EASE PAYABLE

REVENUE BONDS

UNAMORTIZED PREMIUM

OTHER POST EMPI,OYMENT BENEFITS I,IAB,

TOTAI, NONCURRENT I,IABII,ITIES

TOTAI, I,IABII,ITIES

348, 7L9 .24

63, 6t 6 ,792.55

7,534,101.43
23,495 .85

7,346,]81.00
2,423,349 .49

167, 080 . 00

r34, 929, r9
t 42, 581.03

8L,7]rJE9::lp

470, ?99,8?3 .00

\Il4tAL/t+t+.Aal

29 , 638 , 992 .45

. 617 ,lqq,5t
377 ,759 ,009,04

459 ,496 ,238 .82

5,638, 020.78
1, 506, 281 . 65

221 , 4r4 .98
q? nnn ArlA Ad

( 91,665.65)
11 , 090, 000.00

L,750 ,1 07,80
L,943,509,61
],11j, 12!-92

80, 809. 394 . 09

50,375,000.00
( 1,786,441,90)

46,766.00
j9 , 6:1* j:l- i E

129, 480, 685 .54
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OI _WATER FIJND

DUPAGE NATER COMMISSION

BAI,ANCE SHEET

AS OF: SEPTEMBER 3OTH, 2011

? 011- 2 012

B.A,I,ANCE

PAGE:

BEGINNING EQUITY/RE$ERVES

TOTAI, REVENUE

TOTAI, EXPENSES

NET CHANGE

TOTAI, EQUITY/RESERVES

NET ASSETS

l?1,0!s, 3f q.!4

43,?54 ,897 .64

36 ,254 ,722 .60

7, 000, 175 . 04

310.Q15,!!1,28

459,496,238.82

@
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