
 

All visitors must present a valid driver’s license or other government-issued photo identification, sign in at the 
reception area and wear a visitor badge while at the DuPage Pumping Station.   

DuPage Water Commission 
600 E. Butterfield Road, Elmhurst, IL 60126-4642 

 (630) 834-0100    Fax: (630) 834-0120 
 

 
 

AGENDA COMMITTEE MEMBERS 
FINANCE COMMITTEE P. Suess, Chair 

THURSDAY, OCTOBER 18, 2012 C. Janc 
6:00 P.M. J. Pruyn 

 D. Russo 
600 EAST BUTTERFIELD ROAD  

ELMHURST, IL 60126  
 
 
I. Roll Call 

II. Approval of Minutes for Regular Committee Meeting of September 20, 2012 
Finance Committee Meeting DuPage Water Commission 

III. Approval of Reconciliations 

IV. Treasurer’s Report – September  2012 

V. Financial Statements – September 2012 

VI. Property and Liability Insurance 

VII. Workers’ Compensation and Employer’s Liability Insurance 

VIII. Update on Treasurer Position 

IX. Update on Request for Proposals from Auditors 

X. Update on Request for Proposals for Bond Counsel 

XI. Election of Interest Period under Northern Trust Certificate of Debt 

XII. Accounts Payable 

XIII. Other 

XIV. Adjournment 
 
 
Board\Agendas\Finance\2012\FC 2012-09.docx 



MINUTES OF A MEETING OF THE
FINANCE COMMITTEE

OF THE DUPAGE WATER COMMISSION
HELD ON THURSDAY, SEPTEMBER 20, 2012

600 EAST BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order at 6:11 P.M.

Committee members in attendance: P. Suess, J. Pruyn, D. Russo, C. Janc, and J. Zay

Committee members absent: None

Also in attendance: J. Spatz, T. McGhee, C. Peterson and S. Lux of Baker Tilly

Minutes

Commissioner Russo moved to approve the Regular Committee Meeting of Auqust 16,

2012 Finance Committee Meetinq, the Special Meetino of September 6, 201? Finance

Committee Meetinq, and the Executive Session of September 6, 2012 Finance Committee

Meeting, Seconded by Commissioner Pruyn and unanimously approved by a Voice Vote.

All voted aye. Motion carried

Approval of Reconciliations

Mr. Lux noted that the reconciliations had been signed off on.

Treasurer's Report - August 2012

Mr. Lux provided the Committee with a summary of the August Treasurer's Report,

Mr. Lux noted that cash and investment increased in the month. Increase due to timing
of receipts and large volume of water sold in July.

He also noted that the investment portfolio was similar to last months, Overall the
portfolio is earning 50 basis points and remains well diversified.

Chairman Suess asked about the status of the change in bank accounts by the
Commission. Financial Administrator Peterson noted the transition to the new accounts
has begun and the closure of old accounts should occur within the next couple of months,

Cash flows from operating activities remain negative through the first four months, but
are closerto breakeven. Mr. Lux noted that $15.1M of debt and $1"8M of interest had
been paid year-to-date.

Mr. Lux noted the that total cash and investments was $69 million and targeted amount
in the O&M Account had decreased from the prior month by approximately $2M due to
the decline in water purchases. All targeted and required cash balances had been met.

carolyn
Draft
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Financial Statements - Auqust 2012

Financial Administrator Peterson provided the Committee with a summary of the August

Financial Statements.

Revenue over expenditures increased to $7.7M as of August 31, 2012 driven by strong

water sales and Sales Tax collections that continue to trend positively over the prior year.

Financial Administrator Peterson discussed the improvement of cash on the balance sheet

compared to the prior year. Also reviewed was the accounts receivable balance which was

in line with the prior year balance but did decline versus the prior month due to the timing

of collections from customers.

Commissioner Pruyn inquired about the longterm receivables outstanding. Financial

Administrator Peterson noted that those accounts were related to water quality loans.

Commissioner Russo asked whether the decline in accounts payable was only driven by

the decline in water purchases. Financial Administrator Peterson noted that was the
primary driver, but other payments to the city of Chicago contributed to the decline as well.

General Manager Spatz then described the payment was part of the labor costs at the
Lexington facility.

Financial Administrator Peterson reviewed certain accounts for budget versus actual

activity that may change later in the year including personnel benefits and repair and
maintenance accounts.

Recommendation for Financial Advisor

Financial Administrator Peterson informed the committee that based upon the Special
Meeting held on September 6th that the recommendation is to engage the seruices of
Public Financial Management Group. The engagement would be limited to a maximum
cost of $30,000.

Financial Administrator Peterson discussed the issuance of a Request for Proposal for
Bond Counsel within the next couple of weeks.

Update on Treasurer Position

General Manager Spatz stated that he two candidates were interviewed. Additional
discussion regarding the candidates and salary would be part of the Executive Session of
the General Meeting.

General Manager Spatz and Mr. McGhee leave the meeting.

Election of Interest Period under Northern Trust Certificate of Debt

FinancialAdministrator Peterson stated that the Libor rate for one month is 0.??a/o which
down slightly from last month, which was .244/o.
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The committee members agreed to reset the interest period to one month.

Accounts Pavable

Financial Administrator Peterson presented the Accounts Payable to the committee

members.

Aug 8, 2012 to Sept 11,2012 $ 7,761,491'45

Estimated $ 691 ,410'00

Total $ 8,452,901.45

Other

Financial Administrator Peterson discussed the issuance of a Request for Proposal for

Auditors within the next week.

Adiournment

The meeting concluded at 6:55 P.M.

Board\Minutes\Finance\201 2\Fc 201 2-09,docx



TO:
FROM:
DATH:
SUBJECT:

DuPage Water Commission
MEMORANDUM

John Spatz, General Manager
Cheryl Peterson, Financial Administrator
September 10,2012
Financial Report - September 30, 2012

Water sales to Commission customers for September were 9,5 million gallons (0.4%) less than

September 2011, and declined by 462.9 million gallons compared to August 2Q1?. Year to date
water sold to customers is 12.7% more than the prior year. Water billings to customers were

$6,76 million and water purchases from the City of Chicago was $6.34 million.

September sales tax collections (June) were $2,917 million or 3.14% more than the same
period last fiscal year, Cumulatively, sales tax is $445,902 more as compared to prior year
(3 47%).

Water billing receivables at the September month end ($9.8 million) decreased from the prior

month ($1t.2 million) by $1.4 million. This decline is due primarily to reductions in water usage.
ln September, billings to customers decreased by $1,3 million compared to August.

The Commission is five months or 41 .7o/o inlo the fiscal year. Excluding water billings, 35.4% of
the expenditure budget has been realized year-to-date. The Commission's year to date
balances for revenues and expenditures are higher than the expected amounts due to
increased water usage throughout the summer months. As of September 30, 2012, $57.6
million of the $119.6 million revenue budget has been realized. Therefore,48.2Vo of the
revenue budget has been accounted for within the first five months of the current fiscal year.

For the same period, $47.5 million of the $100.9 million expenditure budget has been realized,

and this accounts for 47 .1o/o o'f the expenditure budget.

Adjusted for seasonality based on a monthly trend for the last three fiscal years impacting
water service, sales tax revenues, water billing from Chicago, electricity and pumping

operations, year to date revenues are 1Q6.2o/o percent of the current budget and expenses are

101.5% of the current budget. Excluding water billings, expenses through September 30 were

83.4% of the current budget.

The Operations and Maintenance, Operations and Maintenance Reserve, and Depreciation
Accounts are fully funded as of September 30, 2012.

. The General Account and the Sales Tax Subaccount have balances of $22.8 million and $9.2
million, respectively.

cc: Chairman and Commissioners
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10-08-2012 08:36 AM

Ql -WATER FI]ND

ASSETS

DUPAGE WATER COMMISSION
BAI,A}JCE SHEET

AS OF; SEPTEMBER 3OTH, 201?

4VLL-eVLL

BAI,ANCE

PAGE; L

2012 -2013
BAI,ANCE

CURRENT
CASH
INVESTMENTS
ACCOUNTS RECEIVABI,E

WATER SALES
INTEREST RECEIVABI,E
SAI,ES TAX RECEIVABLE
OTHER RECEIVABI,E
INVENTORY
PREPAIDS
UNAMORTIZED ISSUANCE CO.ST

TOTAI, CURRENT ASSETS

ry-O,NSqEEENI_-4EEEIE
FIXED ASSETS
I,ESS : ACCUMUI,ATED DEFRECIATION
CONSTRUCTION WORK IN PROGRESS
I,ONG TERM RECEIVABI,ES
DEFERRED WATER SUPPLY CONTRACTS

TOTAI, NONCURRENT ASSETS

TOTA], ASSETS

IJIABI I'ITI ES

CURRENT I,IABTLITIE$
ACCOlll,rTS- PAYABI,E
ACCOUNTS PAYABI.E CAPITAI,
ACCRUED PAYROI,I, I,IABII,ITIES
NOTES PAYABI,E
NOTES PAYAB],E DISCOUNT
BONDS PAYABLE
DUE TO THE COUNTY
ACCRUED INTEREST
CONTRACT RETENTION
DEFERRED REVENUE

TOTA], CURRENT I,IABII,ITIE$

NONCURRENT 
" 
I,IABII,ITIES

CAPITAI, I,EASE PAYABI,E
REVENUE BONDS
UNAMORTIZED PREMIUM

GENERAI, OBI,IGATION BONDS

OTHER POST EMPI,OYMENT BENEFITS I,IAB.
DUE TO THE COUNTY

TOTAI, NONCURRENT I,IABII,ITIES

TOTAI, I,IABILITIES

349 ,719 .24
63,6L6,792.55

7,s34,101.43
23,495.85

1,346,L8L.00
2,423,349.49

r67, 080 .00
L34 , 9?9 .19
142, 581. Q!

8L,737 ,?,?2 .E

470,299,873.00
\rlz ,6I | | +t+ . ra I

29, 638 ,992,45
637, 568 .54

0,00
31? ,1 59 , OO9 .04

459,496,238.82

s, 538, 020 ' 78
1,506,28L.65

?2'7 , 4r4 .98
5?, 000, 000 . 00

( el,666.55)
L1, 090, 000 . 00

0.00
L,750,107. Bo
I,943,509,6L
\,:!E t?j:E

80, 809,394 .09

J5, vb /.JD

s0, 3?5, ooo . oo
( r,786,44r .90)

0.00
45, 766 .00

0.00
+61lJ/Itzlt.qa

t*-tr*-

82 ,422 . Q4
72 , 537 , 044 ,44

9,802,660.51
153, 156. o6

1,405,000.00
L22 , 246 ,'7I
r.67, 080 . 00
292 ,41 4 ,93

qn ?q1 <?

9L, 6sr, 8l

498,358,3L5,38
\ IJU, UJ6 t tl+. Jz I

r13 ,4r4 ,26
637, s68.54

- 

a. q!
3i!, Mr 11L 96

459, 804, 05L ,25

6,597,r70.74
334, 073 ,40
?31, 799 . 65

45, 000, ooo . oo
( 7r,666.61)

11, 645, 000 . 0o
0,00

L,36?,518.41
881, 293 ,6L

l, !4,qlll?
70, 141, 110 l qq

29 , 5r3 .47
38, 730, o0o. oo

( 1,086,07t .?5)
0.00

48,875.00
!. !!

3'7,122,3r8.22

L07,863,428.80



10-08-2012 08:36 AM

01 -WATER FUND

ASSETS

DUPAGE WATER COMMISSION
BALA,NCE SHEET

AS OF: SEPTEMBER 3OTH, 2012

BAI,ANCE

SAUE: 4

tvL4*zvLJ

BAI,ANCE

BEGINNING EQUITY/RESERVE$

TOTA], REVENUE
TOTAI, EXPENSES

NET CHANGE

TOTA], EQUITY/RESERVES

NET ASSETS

323, 015,378 .24

43 ,254 t 891 .64
1i']l!'-l-?3.8

7, 000, 175 .04

!f-q-9"H,:q:.-?-q

459 , 496 , 238 .82

341,8L0,035.39

57,64L,8r8.54
4?,511.?!L1q
t 0, t 30, 587.05

351,940r 622,45

4s9,804,051,?5
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NUGENT CONSULTING GROUP
INSURANCE AND RISK MANAGEMENT CONSULTING

October 1,2012

Mr. Terry McGhee
Du Page Water Commission
600 East Butterfield Road
Elmhurst. lL 601 26-4642

Re: Insurance Proposal AnalYsis

Dear Terry:

The purpose of this letter is to provide results of the RFP process and final
pricing for the 2012 renewal. The costs and coverage comparison are provided in

the atiached spreadsheets. Insurance premiums and fees will increase 0.5%

from the current premiums.

An RFP was issued to both Dato Pistorio Financial Group and Marsh USA, and

both were assigned insurer's to secure quotations. Dato Pistorio Financial Group
was unable to secure proposals from any of the insurers they were assigned.
Marsh provided renewal terms from the incumbent insurers-

The property insurance market is in a state of fluctuation due to unprecedented
catastrophes in 2011 (Japan, Joplin, East Coast Hurricane). Average rate

increases over the past 6 months have ranged from 5-7.5%. Marsh has been

able to get Lexington Insurance Company to hold the rate increase to 3.3%.

I recommend you accept the Marsh proposal.

Please contact me with any questions.

Sincerely,

JIirtn Ahrqanr
Michael D. Nugent

2409 PEACHTREE LANE NORTHBROOK, lL 60062 (847)412-0410 FAX (847)412-0610



DU PAGE WATER COMMISSION
2012 RENEWAL COST COMPARISON

Final Costs

General Liability
Automobile
Crime
Excess Liability
Excess Liability Layer 2

Property
Inspection Fee
UST
Brokerage Fee
Total

$ 36,339
$ 12,893
$ 796
$ 16,642
$ 31,417
$ 306,754
$ 11,000
$ 1,614
$ 35,333
,$ #$2ffifi i

$ 43,584 $ 39,775
$-$
$ 11,571 $ 8,000
$ 33,867 $ 32,811
$-$
$ 303,226 $ 313,609
$ 200 $ 200

$ 1,121 $ 914
$ 30,686 $ 31,240

iia24r i

General Liability
Automobile
Crime
Excess Liability
Excess Liability Layer 2
Property
UST

AAIC

AArc
Mtc
AAIC

lll National

Affiliated

lll Union

Arch Arch

Arch Arch

Hiscox Chatis

Arch Arch

Alterra Alterra

Lexington Lexington

lll Union lllUnion

General Liability / Public Officii
le

Crime
Excess Liability
Excess Liability Layer 2
Property
UST

$1 Mil/ $3 Mil

$1,000,000

$250,000

$7,000,000

$15,000,000

$500,000,000

$1,000,000

$1 Mil/ $3 Mil

$1,000,000

$2,000,000

$10,000,000

$12,000,000

$500,000,000
$1,000,000

$1 Mil/ $3 Mil

$1,000,000

$2,000,000

$10,000,000

$12,000,000

$500,000,000

$1,000,000

General LiabilitY
Automobile
Crime
Property
UST

$5,000 $5,000 $5,000

$1,000 Phys Dan$500 Phys Dam $500 Phys I

$500 $25,000 $25,000

$50,000 $50,000 $50,000

$5,000 $5,000 $5,000

Pollution Policy (3yr term)
same limits ($10M/$10M), deductible ($2st<1

Gallagher
Renewal

11t09t-11t-12 11112 - 11115

$ 30,132 $ gO,tSO
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