
AGENDA
FINANCE COMMITTEE

THURSDAY, JANUARY 19, 2012
6:00 P.M.

600 HAST BUTTERFIELD ROAD
ELMHURST, IL 60126

DuPage Water Gommission
600 E. Butterfield Road, Elmhurst, lL 60126-4642

(630) 834-0100 Fax: (630) 834-0120

COMMITTEE MEMBERS
P, Suess, Chair

C. Janc
J. Pruyn
D. Russo

I. Roll Call

ll. Approval of Minutes for Regular Committee Meeting of November 17,2011

lll. Approval of Reconciliations

lV. Treasurer's Report - December 2011

V. Financial Statements - December 2011

Vl. Ordinance No. O-1-12: An Ordinance Transferring Appropriations Within

Ceftain Funds for the Fiscal Year Commencing May 1 ,2011 and Ending April

30.2012

Vll. Resolution No. R-3-12: A Resolution Approving and Accepting the Proposal of
Sikich LLP for Audit Services

Vlll. Resolution No. R-4-12: A Resolution lmplementing Cash Management Seruice

Changes

lX. Election of Interest Period under Northern Trust Certificate of Debt

X. ComEd Capacity-Based Load Response (CLR) Program Compensation

Xl. Accounts PaYable

Xll. Other

Xlll. Adjournment

Board\Agendas\Finance\201 2\FC 201 ?-01 .docx

All visitors must present a valid driver's license or other government-issued photo identification, sign in at

the reception area and wear a visitor badge while at the DuPage Pumping Station.



MINUTES OF A MEETING OF THE
FINANCE COMMITTEE

OF THE DUPAGE WATER COMMISSION
HELD ON THURSDAY, NOVEMBER 17, 201 1

600 EAST BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order at 6:00 P.M.

Committee members in attendance: C. Janc , J. Pruyn, D. Russo, P. Suess, and J. Zay
(ex officio)

Committee members absent:

Also in attendance: M. $check, D. Loftus, J. Spatz, T. McGhee, N. Narducci, S' Lux of
Baker Tilly, J. Grabowski City of Elmhurst, Kevin York City of Elmhurst, Representatives

from Harris Bank and Representatives from PFM Asset Management LLC.

Minutes

Commissioner Pruvn moved to approve the Minutes of the October 20, 2011 Finance

Committee meetinq as presented. Seconded by Commissioner Russo and unanimously
approved by a Voice Vote,

Aonroval of Reconciliations

Treasurer Narducci noted that the reconciliations were approved.

Financial Statements - October 2011

Mr. Lux provided the Committee with a summary of the October Financial Statements.

Committee Chairman Suess asked staff about the difference between the 49% of
budget and the 90.3% of expenditure budget. General Manager Spatz explained that
the 49% was the actual expenditure through the first six months of the budget year and

the g0.3% was the expected portion of the six month budget based on the past three
years adjusted for seasonally.

Committee Chairman Suess asked staff if they were confident that the Commission
would sustain the 90.3% expectation for the rest of the year. General Manager Spatz
reported that he was. Mr, Lux added that the Commission was under budget due to
reduction in personnel, lower insurance costs, and lower project costs due to staffs
contribution on some projects.

Treasurer's Report - October 2011

Mr. Lux provided the Committee with a summary of the October Treasurer's Report.

carolyn
Draft
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Commissioner Pruyn asked why the restricted depreciation cash account was under the

targeted amount in previous months. Mr. Lux reported that the accounts target amount
reflects the current month's requirementwhich increases by $t75.000 each month, so
the previous months will always be less than the current month's requirement.

Commissioner Pruyn asked why the Revenue Bond account has a $7,133,342 when the

target is $14,289,188. Mr. Lux responded that under the Revenue Bond Ordinance the

Commission funds the revenue Bond account at 1112 of the required amount per month

and we are at the six month mark. Mr. Lux added that the six month interest payment on

the revenue bound would be made next month.

Commissioner Pruyn asked why the October balance of the lockbox was so much

higher than the September balance. Mr. Lux stated that it was a timing issue on when
amounts are transferred to the lllinois Fund. Once checks are cleared they are

transferred out leaving a $1,000 balance in the account.

Quarterlv Budqet Review

Mr. Lux provided the Committee with the status of the budget at the six month mark and

reported that the Commission had not exceeded any of the budgeted accounts and was

on track to reach its year end budget.

Commissioner Pruyn asked why the balance in the general ledger for Accounts Payable
was different than the Accounts Payable register shows today. Mr. Lux reported that a
number of checks from the prior approved estimated A.P. list had been cut in that time
frame and additional ite,s relating to November were added.

Ordinance O-15-11

The Committee discussed the ordinance and Committee Chairman Suess asked if any
of the Commissions customers had contacted the Commission with questions or
complaints. General Manager Spatz reported that he had not received any direct
comments from our customers, but he had met with some of the Mayors and the City of
Chicago to discuss the rate increase. He also stated that the City would be providing

documentation to show how the increased revenue would be used by the Chicago water
department.

Commissioner Pruyn added that the City stated that water rates after 2015 would be

tied to the CPI with a 5% caP.

Workers' Compensation and Emplover's Liabilitv lnsurance

The committee discussed the renewal policy and recommended approval.

Northern Trust/West Suburban Bank Prepavment(s)

General Manager Spatz recommended that the Commission make a $3,000,000
prepayment on the West Suburban loan in December if the Commission financial



Finance Committee Minutes November 17,2Q11 Page 3

position allowed. The Committee agreed that if the Commission is in a position to make

ihe prepayment, the General Manger should make the $3,000,000 payment'

Discussion of lnvestment Advisor

Mr. Lux gave a reporl on the proposals that the Commission received from firms offering

their services as the Commission investment advisor. General Manager Spatz added

that the staff and Treasurer Narducci agreed that PFM Asset Management LLC would

be the best firm to assist the Commission with its investment needs at this time. The

Committee discussed the services and fees that PFM offered and agreed with the

recommendation. The Committee also stated that in the future they would like to have a
presentation with Q/A in addition to a recommendation.

Commissioner Janc recused himself from the process due to a possible conflict with his

employer.

Discussion of Bankinq Relationships

Mr. Lux gave a report on the proposals that the Commission received from firms offering

their banking services to the Commission. General Manager Spatz added that the staff

and Treasurer Narducci agreed that Harris Bank had the most favorable proposal to
provide banking services to the Commission. The Committee discussed the services

and fees that Harris offered and agreed with recommendation. The Committee
reiterated their request for additional input in future selection processes.

Commissioner Janc recued himself from the process due to a possible conflict with his

employer.

Discussion of Financial Administrator

General Manager Spatz reported that the Administration Committee requested the

opportunity to review the job qualifications for this position, General Manager Spatz

aiso commented that they should have their review completed quickly so he can

advertise the position in December.

Accounts Pavable

Mr. Lux presented the Accounts Payable to the committee members.

October 1?,2011 - November 10, 201 1 $4,379,249.15

Estimated $4.993,540.00

Total $9,372,789.15

Commissioner Pruyn inquired about a $1,500 Business card charge on the estimated
A.p. list. Manager of Operations McGhee informed him that this item was to cover all of
the Commissions l-Pass devices.
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Other

Treasurer Narducci passed out a project list and discussed various items that he

thought should be priorities and which items he would attend to at a later date.

Commissioner Pruyn asked if the Commission could lower the interest rate on either of
our Certificate of Debt by having our Bond Rating restored. Manager of Operations
McGhee reported that the interest rates were no longer tied to our bond rating. Mr. Lux

added there might be a possibility of lowering the rates on the Revenue Bonds if the
Commission decided to refund the bonds, but to due to the fact that the bonds are close
to their retirement date the majority has already been paid and it probably would not be

beneficial to refund the bonds at this time.

Commissioner Russo asked when the F.A. position would be advertised. Manager of
Operations McGhee stated that once the Administration Committee finishes their review
the General Manger would allow the entire Board one final review before advertising the
position.

Committee Chairman Suess asked Mr. Lux for an update on Baker Tilly's project list.

Mr. Lux gave an update on their list

Adiournment

Commissioner Russo moved to adiourn the meetinq at 7:10P,M. Seconded by
Commissioner Pruyn and unanimously approved by a Voice Vote.

Board\Minutes\Finance\201 1 \Fc 201 1 - 1 1 .docx









DuPage Water Commission
MEMORANDUM

TO: John Spatz, General Manager
FROM: Baker Tilly, Consultant
DATE: January 12,2012
SUBJECT: Financial Report - December 31, 2011

r Water sales to Commission customers for December were 127.? million gallons (5.9%) less
than December 2010 and 60"7 million gallons more than November 2011. Water billings to
customers was $4.175 million and water purchases from the City of Chicago was $4.155
million.

r December sales tax collections (September) were $2.67 million or 5.53% more than the same
period last fiscal year. Cumulatively, sales tax is $980,176 greater compared to prior year.

r Water billing receivables at the December month end ($6.8 million) decreased from the prior
month ($7.4 million) by $t.0 million. This decrease is due to timing of collections.

. ln December, $3.0 million of notes payable due to West Suburban Bank and $275,000 of
interest was paid.

. The Commission is eight months through the fiscal year. At the end of December $66.2 million
of the $97.1 million revenue budget has been realized, this accounts for 68.2% of the revenue
budget, $54.5 million of the $87.1 million expenditure budget has been realized, this accounts
for 62.6% of the expenditure budget. The Commission's year to date balances for revenues
and expenditures are in line with the budgeted amounts.

r Adjusted for seasonality based on a monthly trend for the last three fiscal years impacting
water service, sales tax revenues, water billing from Chicago, electricity and pumping
operations, year to date revenues are 99.2% percent of budget and expenses are 90.070 of
budget.

r The Operations and Maintenance, Operations and Maintenance Reserve, and Depreciation
Accounts are fully funded as of December 31, 2011.

r The General Account and the Sales Tax Subaccount have balances of $21.0 million and $8.3
million, respectively.

r Next month, a reclass to the operating budget will be made to account for the interest expense
on the copier capital lease of approximately $2,000.00 (interest expense on debt certificates will
be offset) as approved in O-14-11 that adjusted the appropriation budget.

cc. Chairman and Commissioners
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O]. .WATER FUND

ASSETS

DUPAGE WATER COMMISSTON

BAL.ANCE SHEET

A$ OF: DECEMBER 31ST, 2011

2010-2011
BAI*ANCE

PAGE: 1

2 011- 2 012

BAI,ANCE

CURRENT

CASH

INVESTMENTS

ACCOUNTS RECEIVABI,E

WATER SAI,ES

INTEREST RECEIVABI,E

SAI,ES TAX RECEIVABI,E

OTHER RECEIVABI,E

INVENTORY

PREPAIDS

UNAMORTIZED ISSUANCE COST

TOTAI, CURRENT ASSETS

NONCURRENT ASSETE

FIXED ASSETS

I,ESS ; ACCUMULATED DEPRECIATION

CONSTRUCTION WORK IN PROGRESS

],ONG TERM RECEIVABI,ES

TOTAI, NONCURRENT ASSETS

TOTAI, ASSETS

LIABILITIES

CURRENT LIABILTIrEE
ACCOUNTS PAYAB],E

ACCOIJNTS PAYABI,E CAPITA],

ACCRUED PAYROI,L I,IABILITIES
NOTES PAYABI,E

NOTES PAYABI,E DISCOUNT

BONDS PAYABI,E

ACCRUED INTEREST

CONTRACT RETENTION

DEFERRED REVENUE

TOTAIJ CURRENT T,IABII,ITIES

NONCURRENT lrr4EllJrrr !q
CAPITAI, I,EASE PAYABI,E

REVENUE BONDS

UNAMORTIZED PREMIUM

OTHER POST EMpLOYMENT BENEFITS LIAB.
TOTAI, NONCURRENT I,IABTI,ITIES

TOTAI, I,IABII,ITIES

L13,47s.44
76,780,202.56

s, 999, 613 .17

98, t 50 ,44

7 ,063 ,636 . 00

6,7L8,257.08
167, 080 . 00

449,184,55
r.73, 300.68

91 ,623,299.98

469,495,238.'t6
(rL7 ,7!2,I45.24)

28,742,42t.58
q, 6!q,11?. q1

3A6,L46,427 .95

:::=:=:=:='='='==:==

4,155,586.79
3, 099.48

269,970.48
70, 000, 000 . 0o

( 39 ,54r.511
23,030,000.00
r,022 ,709 .92

2,997 ,542 ,22
1 Cq1 1?C ?1

1ql, 89!,1!4. !l

0,00
61, 465, 000 , 00

( 2,24L, 891.19)

59,261 ,145.8r

163,158 ,249 ,84

66, 115 ,7r2 .85

6,7'7'7,604.30
1"3, 158.34

7 ,346, L8t.00
1, 112, 361 , 94

167, 080 . 00

431, 701 .02

]13'j1l.l2
q?' jq, jlt 11

470,299,873.00
(rl+,d t+,orr.aal

29,584,679,63

!!l,l!!.14
37j' 911rI99.4

458,298,516.03

4,449,644.07
1,110,811.74

?59, ?00 . 00

s4, oo0, 000 . 00

( 86,666.64)
Lr., 090, 000 . 00

644 , 012 .27
1, 596 , 844 ,45
L17IQ,285.24

74,17!,]]s.]]

50, 375, 000 . 00

( 1,521",05?,90)
45, 766.00

48,836,575.45

t1t=1I=:t=tl
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01 _WATER FUND

ASSETS

DUPAGE WATER COMMISSION

BAI,ANCE SHEET

AS OF; DECEMBER 3J.ST, 2011

?010"2011
BAI,ANCE

PAGE: 2

2011-2012
BAI,ANCE

BEGINNING EQUITY/RE,$ERVES

TOTAI, REVENUE

TOTAI, EXPENSES

NET CHANGE

TOTAIT EQUITY/RESERVES

NET ASSETS

r--t rr t t arlLv-

62,526,418.68
oJ,ot4,ttL,aL

( 1,34Jr !!!.23)

320, 51L 4r! .09

483 ,7 69 ,727 .93

323, qLs_L!rtj!4

65, 205, 534 ,51

51, !!!,!!f.30
E j?r]!Lx\

33l, qqz, q?! 1s

4s8, 298, 516 . 03
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