DuPage Water Commission

600 E. Butterfield Road, EImhurst, IL 60126-4642
(630)834-0100 Fax: (630)834-0120

AGENDA

DuPAGE WATER COMMISSION
THURSDAY, January 17, 2013
7:30 P.M.

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60126

l. Call to Order and Pledge of Allegiance

[l. Roll Call

(Majority of the Commissioners then in Office—minimum 7)

[l Administering Official Oath
A. Daniel J. Loftus, County Representative District 2
B. Philip J. Suess, Municipal Representative District 4

V. Public Comments (limited to 3 minutes per person)

V. Approval of Minutes

(Concurrence of a Majority of those Commissioners Present, provided there is a quorum—minimum 4)

RECOMMENDED MOTION: To approve the Minutes of the December 20, 2012
Regular Meeting (Voice Vote).

VI. Treasurer’s Report — December 2012

(Concurrence of a Majority of those Commissioners Present, provided there is a quorum—minimum 4)

RECOMMENDED MOTION: To accept the December 2012 Treasurer's Report
(Voice Vote).

VIl.  Committee Reports
A. Finance Committee
1. Report of 1/17/13 Finance Committee

2. Resolution No. R-3-13: A Resolution Authorizing and Implementing a
Reserve Fund Policy for the DuPage Water Commission

(Affirmative Majority of the Appointed Commissioners, containing the votes of at least 1/3 of the County Appointed
Commissioners and 40% of the Municipal Appointed Commissioners—3 County + 3 Muni+1=7)

All visitors must present a valid driver’s license or other government-issued photo identification, sign in at
the reception area and wear a visitor badge while at the DuPage Pumping Station.
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3. Resolution No. R-4-13: A Resolution Amending the Investment Policy of the
DuPage Water Commission

(Affirmative Majority of the Appointed Commissioners, containing the votes of at least 1/3 of the County Appointed
Commissioners and 40% of the Municipal Appointed Commissioners—3 County + 3 Muni+1=7)

4. Resolution No, R-5-13: A Resolution Amending and Implementing Cash
Management Services

(Affirmative Majority of the Appointed Commissioners, containing the votes of at least 1/3 of the County Appointed
Commissioners and 40% of the Municipal Appointed Commissioners—3 County + 3 Muni+1=7)

RECOMMENDED MOTION: To adopt item numbers 2 through 4 under the Finance
Committee section of the Agenda in a single group pursuant to the Omnibus Vote
Procedures (Roll Call).

5. Actions on Other Items Listed on 1/17/13 Finance Committee Agenda
B. Administration Committee

1. Report of 1/17/13 Administration Committee

2. Actions on Other Items Listed on 1/17/13 Administration Committee Agenda
C. Engineering & Construction Committee

1. Report of 1/17/13 Engineering & Construction Committee

2. Resolution No. R-2-13: A Resolution Awarding a Contract for the
Configuration, Delivery and Installation Assistance of a 900 MHz Licensed
MAS Radio System at the January 17, 2013, DuPage Water Commission
Meeting (RKA Applied Solutions ($173,469.90)

(Affirmative Majority of the Appointed Commissioners, containing the votes of at least 1/3 of the County Appointed
Commissioners and 40% of the Municipal Appointed Commissioners—3 County + 3 Muni+1=7)

3. Enterprise Asset Management System Annual Software Maintenance Fee —
Infor Global Solutions Inc. ($35,305.90)

(Affirmative Majority of the Appointed Commissioners, containing the votes of at least 1/3 of the County Appointed
Commissioners and 40% of the Municipal Appointed Commissioners—3 County + 3 Muni+1=7)

RECOMMENDED MOTION: To adopt item numbers 2 and 3 under the Engineering
& Construction Committee section of the Agenda in a single group pursuant to
the Omnibus Vote Procedures (Roll Call).

4. Actions on Other Items Listed on 1/17/13 Engineering & Construction
Committee Agenda



Commission Agenda 3 January 17, 2013

VIIl.  Accounts Payable

(Affirmative Majority of the Appointed Commissioners, containing the votes of at least 1/3 of the County Appointed
Commissioners and 40% of the Municipal Appointed Commissioners—3 County + 3 Muni+1=7)

RECOMMENDED MOTION: To approve the Accounts Payable in the amount of
$5,287,796.83, subject to submission of all contractually required documentation,
for invoices that have been received (Roll Call).

RECOMMENDED MOTION: To approve the Accounts Payable in the amount of
$1,159,805.00, subject to submission of all contractually required documentation,
for invoices that have not yet been received but have been estimated (Roll Call).

IX. Chairman’s Report

- Committee Appointments

(Concurrence of a Majority of those Commissioners Present, provided there is a quorum minimum 4)

RECOMMENDED MOTION: To confirm Chairman Zay’'s appointments of
Commissioners to serve on the Committees, as Chair or otherwise, as set forth in
Chairman Zay’s memorandum dated January 10, 2013 (Voice Vote).

X. Omnibus Vote Requiring Majority Vote

XI. Omnibus Vote Requiring Super-Majority or Special Majority Vote
Xll.  Old Business

XIll. New Business

XIV. Executive Session

(Concurrence of a Majority of those Commissioners Present, provided there is a quorum—minimum 4)

RECOMMENDED MOTION: To go into Executive Session to discuss security
procedures pursuant to 5 ILCS 120/2(c)(8), to discuss matters related to
personnel pursuant to 5 ILCS 120/2(c)(1) and (2), to discuss acquisition of real
estate pursuant to 5 ILCS 120/2(c)(5), to discuss pending, probable, or imminent
litigation pursuant to 5 ILCS 120/2(c)(11), and/or to discuss minutes of closed
meetings pursuant to 5 ILCS 120/2(c)(21) (Roll Call).

RECOMMENDED MOTION: To come out of Executive Session (Voice Vote).
XV.  Adjournment

(Concurrence of a Majority of those Commissioners Present, provided there is a quorum—minimum 4)

Board/Agendas/Commission/2013/RCM1301
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MINUTES OF A MEETING OF THE
DUPAGE WATER COMMISSION
HELD ON THURSDAY, DECEMBER 20, 2012
600 E. BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order by Chairman Zay at 7:31 P.M.

Commissioners in attendance: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo,
F. Saverino, M. Scheck, P. Suess, and J. Zay

Commissioners Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

Also in attendance: Treasurer D. Ellsworth, J. Spatz, C. Johnson, C. Peterson, T.
McGhee, J. Rodriguez, J. Schori, C. Bostick, F. Frelka, E. Kazmierczak, and G. Gorski
of Gorski & Good, LLP

Chairman Zay opened the meeting by congratulating Frank Saverino on his
appointment as Municipal Representative for District 6 and Michael Scheck on his
appointment as County Representative for District 3. Commissioner's Saverino and
Scheck took their Oath of Office.

PUBLIC COMMENT
None

APPROVAL OF MINUTES

Commissioner Murphy _moved to approve the Minutes of the November 15,2012
Reqular Meeting. Seconded by Commissioner Furstenau and unanimously approved
by a Voice Vote.

All voted aye. Motion carried.

TREASURER REPORT

Treasurer Ellsworth presented the November 2012 Treasurer's Report, consisting of six
pages.

Treasurer Ellsworth pointed out the $77.6MM of cash and investments on page 1,
noting that the balance was higher by about $2.8MM from the previous month. The
balance in the lllinois Funds Money Market increased by $8.8MM which was due to the
transfer of $6MM from the BMO Harris Money Market Account. Approximately $3.3MM
had been withdrawn from the IIIT Money Market Account to purchase U.S. Treasury
and Agency Investments to further diversify the investment portfolio. The Government
Money Market Fund balance decrease from $1.4MM in the previous month to just over
$1,000.00 due to the interest payment of $1.3MM on November 1%t. Treasurer Ellsworth
also pointed out the schedule of investments on pages 2, 3, and 4 totaling $75.2MM

-
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and the market yield on the total portfolio showed 33 basis points which was a decrease
from the prior month. On page 5, the statement of cash flows showed an increase in
cash from operating activities of about $627,000. The sales tax receipts showed an
increase in cash of $18.9MM which was about 3.4% higher compared to the same
period last year. The negative $19MM net cash from capital and related financing
activities were due to $15MM principal payments and $3.3MM interest payments on the
Bonds and construction. On page 6, the monthly cash/operating report showed that the
Commission had met or exceeded all of its reserve requirements. Treasurer Ellsworth
concluded his report by noting that the operating cash reflected $22MM and that the
Revenue Bond Reserve account reflected $7.1MM on deposit which was a slight
decrease from the prior month due to the $1.3MM interest payment.

Commissioner Russo moved to accept the November 2012 Treasurer's Report.
Seconded by Commissioner Janc and unanimously approved by a Voice Vote.

All voted aye. Motion carried.

COMMITTEE REPORTS

Finance Committee — Reported by Commissioner Suess

Commissioner Suess reported that the Finance Committee reviewed and recommended
for approval all action items listed on the Finance Committee Agenda; summarizing
those items.

With respect to Ordinance No. O-15-12, Commissioner Suess explained that the
ordinance relates to the Commission’s current outstanding Water Refunding Revenue
Bonds Series 2003 and by adopting the ordinance it would replace the Commission’s
current bond deal with a direct placement deal through BMO Harris Bank at a low
interest rate of 1.05% which in turn would result in a cost savings of about $3MM and
would also free up approximately $27MM - $30MM of the Commission’s reserves.

With respect to Resolution No. R-46-12, Commissioner Suess noted that it was the
recommendation of the Finance Committee to proceed with the payment towards the
debt service in the amount of $12MM to West Suburban Bank which would then reduce
the remaining debt balance to $3MM with the final payment scheduled for June 30,
2013.

With respect to the selection of auditor services, Commissioner Suess noted that the
Finance Committee held a special meeting on November 13th to conduct interviews of
four auditing firms and that it was the consensus of the committee members to retain
the services of Sikich, LLP for a two year period at a cost not to exceed $45,000/per
year.
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With respect to the Interest Period under the Northern Trust Certificate of Debt,
Commissioner Suess stated that the Finance Committee recommended electing
another one month interest period as the interest rate had remained the same from the
previous month.

With no further discussion, Commissioner Suess moved to approve Ordinance No. O-
14-12: The Second Ordinance Transferring Appropriations Within Certain Funds for the
Fiscal Year Commencing May 1, 2012 and Ending April 30, 2013. Seconded by
Commissioner Murphy and unanimously approved by a Roll Call Vote:

Ayes: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo, F. Saverino, M.
Scheck, P. Suess, and J. Zay

Nays: None
Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

Commissioner Suess moved to approve Ordinance No. O-15-12: A Bond Ordinance
Authorizing the Issuance and Sale of Water Revenue Refunding Bonds, Series 2013, of
the DuPage Water Commission. Seconded by Commissioner Russo and unanimously
approved by a Roll Call Vote:

Ayes: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo, F. Saverino, M.
Scheck, P. Suess, and J. Zay

Nays: None

Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

Commissioner Suess moved to approve Resolution No. R-46-12: A Resolution
Authorizing and Directing the Use of General Account Balances for the Payment of Debt
Service on the West Suburban Certificate of Debt. Seconded by Commissioner Janc and
unanimously approved by a Roll Call Vote:

Ayes: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo, F. Saverino, M.
Scheck, P. Suess, and J. Zay

Nays: None

Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

Commissioner Suess moved to retain the services of Sikich LLP for a two year period
for Auditing Services at a cost not to exceed $45.000/per year. Seconded by
Commissioner Pruyn and unanimously approved by a Roll Call Vote:

Ayes: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo, F. Saverino, M.
Scheck, P. Suess, and J. Zay
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Nays: None
Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

Commissioner Suess concluded his report by thanking members of the Finance
Committee for their work over the last two months with respect to the selections of bond
counsel, underwriters, and the auditing services. Commissioner Suess also thanked
staff and the various outside advisors, such as, Mr. Gorski of Gorski & Good, and
representatives from both Ice Miller and PFM for their work and assistance, as well.

Administration Committee
No Committee Meeting
Engineering & Construction Committee — Reported by Commissioner Furstenau

Commissioner Furstenau reported that the Engineering & Construction Committee
reviewed and recommended for approval the action items listed on the Engineering &
Construction Committee Agenda.

After Commissioner Furstenau finished summarizing the items listed on the Engineering
& Construction Committee Agenda, he offered to answer any questions.

With no further discussion, Commissioner Furstenau moved to adopt item numbers 2
and 3 under the Engineering & Construction Committee section of the Agenda in a
single group pursuant to the Omnibus Vote Procedures. Seconded by Commissioner
Saverino and unanimously approved by a Roll Call Vote.

Ayes: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo, F. Saverino, M.
Scheck, P. Suess, and J. Zay

Nays: None

Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

ltem 2: Resolution No. R-44-12: A Resolution Awarding a Contract for the

Construction of Corrosion Protection and Control for The Outer Belt
Transmission Main (Contract TOB-7/12)-John Neri Construction
Company Inc. ($963,250.00)

Item 3: Resolution No. R-45-12: A Resolution Approving and Ratifying Certain
Contract MS-19/12 Change Orders at the December 20, 2012 DuPage
Water Commission Meeting — $4,080.60 (net increase in the Contract
Price) Airy’s Inc.
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ACCOUNTS PAYABLE

Commissioner Murphy moved to approve the Accounts Payable in the amount of
$18.512.429.63 subject to submission of all contractually required documentation, for
invoices that have been received and for invoices that have not yet been received but
have been estimated. Seconded by Commissioner Russo and unanimously approved
by a Roll Call Vote:

Ayes: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo, F. Saverino, M.
Scheck, P. Suess, and J. Zay

Nays: None

Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

CHAIRMAN’S REPORT

Chairman Zay reminded the Commissioners to complete their Open Meetings Act
Training, if they haven't already done so, as it was due by the end of the year and to
provide a copy of their training certificate to the Commission.

Chairman Zay wished all a Happy and Healthy Holiday season and extended his
appreciation to the Board and staff members for all their hard work and dedication as
the Commission had accomplished a great deal over the past two years.

OMNIBUS VOTE REQUIRING MAJORITY VOTE

None

OMNIBUS VOTE REQUIRING SUPER-MAJORITY OR SPECIAL MAJORITY VOTE

None
OLD BUSINESS

Commissioner Furstenau requested that staff prepare a status report that would
document the Commission’s financial status over the past two years incorporating all
accomplishments, cost savings, cutbacks, etc. Commissioner Furstenau felt it would be
a good idea to share this information with customers and perhaps prepare a press
release documenting the Commission’s positive financial status. General Manager
Spatz agreed, but suggested to wait until the 2012-2013 fiscal year ends as the report
would capture more of the full two years.

Commissioner Suess extended his appreciation to the staff members for their hard work
and assistance throughout the past year.
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With regards to the iPads, Chairman Zay mentioned that a few Commissioners were
having trouble accessing the information through their Commission email accounts and
urged Commissioners to contact staff for assistance, if needed.

NEW BUSINESS

None

EXECUTIVE SESSION

Commissioner Murphy moved to go into Executive Session to discuss to discuss
matters related to_personnel pursuant to 5 ILCS 120/2(c)(1) and (2). Seconded by
Commissioner Furstenau and unanimously approved by a Roll Call Vote:

Ayes: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo, F. Saverino, M.
Scheck, P. Suess, and J. Zay

Nays: None

Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

The Board went into Executive Session at 7:55 P.M.

Commissioner Furstenau _moved to come out of Executive Session at 8:10 P.M.
Seconded by Commissioner Russo and unanimously approved by a Voice Vote.

All voted aye. Motion carried.

Commissioner Saverino moved to extend the term of the appointment of the General
Manager and to amend the employment agreement with the General Manager_in
accordance with the Commission’s By-Laws and to increase the General Manager's
compensation in accordance with the discussions in Executive Session. Seconded by
Commissioner Furstenau and unanimously approved by a Roll Call Vote:

Ayes: R. Furstenau, C. Janc, W. Murphy, J. Pruyn, D. Russo, F. Saverino, M.
Scheck, P. Suess, and J. Zay

Nays: None
Absent: L. Crawford, T. Cullerton, D. Loftus, and J. B. Webb

Commissioner Murphy moved to adjourn the meeting at 8:12 P.M. Seconded by
Commissioner Furstenau and unanimously approved by a Voice Vote.

All voted aye. Motion carried.

Board/Minutes/Commission/2012/Rem121220.docx



DU PAGE WATER COMMISSION
TREASURER'S REPORT

SUMMARY OF CASH AND INVESTMENTS
December 31, 2012

FUNDS CONSIST OF: December 31, 2012 November 30, 2012 INCR. - (DECR.)
PETTY CASH 1,200.00 1,200.00 0.00
CASH AT MB FINANCIAL LOCK BOX 0.00 536.44 (536.44)
CASH AT HARRIS BANK 3,085,046.50 2,421,687.02 663,359.48
TOTAL CASH 3,086,246.50 2,423,423.46 662,823.04
ILLINOIS FUNDS MONEY MARKET 13,606,227.27 25,904,399.80 (12,298,172.53)
HIT MONEY MARKET FUNDS 2,160,663.44 2,125,731.78 34,931.66
BMO HARRIS MONEY MARKET FUNDS 356.53 356.48 0.05
GOVERNMENT MONEY MARKET FUNDS 1,760.43 1,049.87 710.56
U. S. TREASURY INVESTMENTS 22,930,123.94 21,744,984.42 1,185,139.52
U. 8. AGENCY INVESTMENTS 15,319,613.15 15,319,613.15 0.00
MUNICIPAL BONDS 3,408,092.75 3,408,092.75 0.00
COMMERCIAL PAPER 4,743,756.12 4,743,346.50 409.62
CERTIFICATES OF DEPOSIT 1,973,000.00 1,973,000.00 0.00
TOTAL INVESTMENTS 64,143,593.63 75,220,574.75 (11,076,981.12)
TOTAL CASH AND INVESTMENTS 67,229,840.13 77,643,998.21 (10,414,158.08)
December 31, 2012 November 30, 2012 % CHANGE
ILLINOIS FUNDS MONEY MARKET 21.2% 34.5% -47.5%
1T MONEY MARKET FUNDS 3.4% 2.8% 1.6%
BMOQ HARRIS MONEY MARKET FUNDS 0.0% 0.0% N/A
GOVERNMENT MONEY MARKET FUNDS 0.0% 0.0% N/A
U. S. TREASURY INVESTMENTS 35.7% 28.9% 5.5%
U. §. AGENCY INVESTMENTS 23.9% 20.4% 0.0%
MUNICIPAL BONDS 5.3% 4.5% 0.0%
COMMERCIAL PAPER 7.4% 6.3% 0.0%
CERTIFICATES OF DEPOSIT 3.1% 2.6% 0.0%
TOTAL INVESTMENTS 100.0% 100.0% -14.7%

Note 1 - Investments are carried at purchase price and are not adjusted for current market value.
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DU FAGE WATER COMMISSION
INVESTMENTS

{Unaudited)

December 31, 2012

APPROX. AMORTIZED ACCRUED
COUPCN PURCHASE MATURITY MARKET PAR QISCOUNT PURCHASE INTEREST
FUND SCURCE RATE DATE DATE YIELD VALUE AMORTIZED COST (PREMEUM} PRICE 1203112
INinis Funds Dishusrsing Account (01-1201)
linois Funds-Money Market 0.007% 12131142 01013 0.0F% § - 3 - 3 - 5 - -
MNi& $ - $ - 3 - 5 - -
Water Fund Cepository Accounts (01-1210%
Minois Funds-Money Market 0.007% 12/31112  01AHM3 00F% § - % - 3 - 5 - -
Nfa k3 - $ - 3 - 5 - -
Water Fund Oper. & Maint. Acct. (04-4211 8 01-1211.01)
Minais Funds-Money Market 0.007% 12131112 O3 1 0007% 5 7.675837.73 § 767583773 § - § 767583773 -
BMO Harris - Money Market 0.180% 1203112 Oriitd 1 Q180% 356.53 356.53 - 356.53 -
T - Money Market {PFM Asset Management) 0.030% 1231712 013 1 0.030% 10,334.36 10,334,365 - 10,334.36 -
US Treasury Notes (PFM Asset Management) 1.875% 111612 04/30M4 530  0.230% 715,000.00 730,577.28 [1,487.76) 732,065.04 2,296.10
US Treasury Notes (PFM Asset Management) 2.125% 1MA6M2 413014 T4 0.280% §50,000.00 B73,131.74 [1,522.56) 874,654.30 1.214.29
US Treasury Motes (PFM Asset Management) 2375% TMABM2  0228/15 834 0.280% &50,000.00 679,356.84 [1,721.29) 681,078.13 5,245.34
FMMA Notes {PFM Assst Management 0.375% 111612 122115 1,130 0.430% 650,000.00 549,014.00 41.00 648,873.00 B7.71
Q083% § 1035152882 $ 10,418,608.48 $ (4890817 $ 10,423,209.00 B8.823.44
Revenue Bond Interest Account {01-1212)
JP Morgan US Treasury Pius 0.000% 123112 U3 ¢000% 3§ BBD.60 § 56065 - $ B69.69 -
V. S, Treas. Notes {Bank of Mew York Mellon Trust) 3.125% T1AEM2 0413013 ¢.123% 222,000.00 224, 226.31 [834.86) 225,081.17 1,156.25
L. S. Treas. Noles {Bank of Hew York Mellon Trust) 3.125% 1211812 04130113 0.123% 217,000.00 219.211.81 [221.18) 21943277 1.130.21
0.123% % 439660089 S 444 10781 § (1.056.02) $ 445,163.63 2,286 46
Ravenue Bond Principal [01-1213)
JP Morgan US Treasury Plus. 0.000% 120312 01113 o0 § 109074 5 100074 $ - $ 1.000.74 -
U. 5. Treas. Notes {Bank of Mew York Medlon Trust) 3.125% 05f21/12 . 04/30M13 0.123% 046,000.00 955,165.23 {17,108.44) 97227367 492708
L. 8. Treas. Notes {Bank of Mew York Mallon Trust) 3.125% 0622112 0443013 0.123% 042,000.00 951,128.45 {14,805.53) BE5,733.98 4,006.25
U. S. Treas. Notes {Bank of New York Mellon Trust] 3.125% 071812 04430113 0.123% B43,000.00 952,27 .01 {12, 764.04) 964.501.05 4,811 .48
U. S. Treas. Notes (Bank of New York Mallon Trust) 3.125% 0821112 0413013 0.123% 242,000.00 951,234.26 {10,157.69) 961,391.85 4.808.25
L. §. Treas. Notes {Bank of Mew York Mallon Trust) 3.125%  OBA19M2  D4/3013 0.123% 942,000.00 950,708.04 (7.551.85) 958,340.69 4,808.25
U. S. Treas. Notes {Bank of New York Mellon Truest) 3.125% 12212 04130113 $.123% 942,000.00 951,365.77 (5,463.37) B56,820.14 490825
U. 3. Treas. Notes {Bank of New York Mellon Trust) 3.125% 111612 0443013 0.123% 1,043,000.00 1,053,450.63 (3,822 36) 1,057,381.69 543229
. 5. Treas. Notes {Bank of New York Medlon Trust) 3.125% 1218112 0413013 0.123% B55,000.00 964,733.14 (873.231) 965,706 .45 4,973,986
0123% § 765608074 § 773120227 $ (7254639 % 7,B03,748.66 3086879

g
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DU PAGE WATER COMMISSION
INVESTMENTS

{Unaudited )

December 31, 2012

APPROX. AMORTIZED ACCRUED
COUPON PURCHASE MATURITY MARKET PAR DISCOUNT PURCHASE INTEREST
FUND SCURCE RATE CATE CATE YIELD VALUE AMOCRTIZED COST {PREMIUM] PRICE 1213112
Water Fund Oper. & Maint. Res. (01-1215 & 01-1215.01)
linois Funds-Money Market 0.007% 123112 010013 1 DOOT% § 228658677 § 2,286,586.77 § - $ 228658677 § -
IHT - Meney Marksl (PFM Asset Management} 0.030% 123112 010013 1 B.O30% T2.484.01 72,494.01 - 72.404.01 -
US Treasury Notes (PFM Asset Management) 1.875% 033012 02428/14 0O 0.340% 225,000.00 229,002.03 {2,B07.34) 231,808.37 1.433.44
US Traasury Notes {PFM Asset Managsment) 1000% 033012 OSMSH4 TI6  0370% 1,000,000.00 1,008,620.34 {4,730.04) 1.013,358.38 1,298.34
US Treasury Notes (PFM Asset Managsmenl) 1.875% 03/30/12 O30S 1,187 D.580% 1.000,000.00 1,032,160.94 {9,635.04) 1,041 796.88 51.80
LS Treasury Motes {PFM Asset Management) 1.750% 0627112 DFF3MS 1,128  0.480% 550,000.00 568,235.59 {3,571.06} 571,806,864 4,027 85
LS Treasury Motes {PFM Asset Management} 1.250% 033012 10f31MS 1,310 0.650% 455,000.00 462 577.30 {2,002.59) 464,579.80 g74.10
US Traasury Motes (PFM Asset Management) 1.250% 11728012 1213115 1127 0.360% 650,000.00 684, 132.22 (830.67) 684,962.89 38.16
US Treasury Motes {PFM Asset Management} 0.500% 08M15/M12  OHINT 1811 07408 250,000.00 247,335.01 215.87 247,119.14 523.10
US Treasury Motes (PFM Asset Managsment) 0.625% 1013112 DW3OMT 1,796 0.750% 300,000.00 298,313.51 58.80 298,253.91 470.06
US Treasury Motes [PFM Asset Management) 0.625% 1108M2  1W3IIMT 1,821 0.750% 175,000.00 175,089.37 {3173 175,102.54 22479
Regional Trars Aulh, IL Rev Bonds (PFM Management) 1.064% 0626/12  DBO114 05 1.060% 200,000.00 200,000.00 - 200,000.00 177.33
MD ST Econ Dev Corp Rev Bonds {PFM) 0. 750% 10031112 0BI01MS 843 1.050% 300,000.00 300,140.34 {9.68) 300,150.00 3B1.25
L 5T Unemployment Rev Bonds {PFM Assst Managsme:  5.000% 731112 DBf15M186 1416 1.050% 300,000.00 340,073.08 {4,770.04} 344,844.00 B868.67
NYC NY G.Q. Muni Bond (PFM Asset Management) 5.000% 052512 08/01/16 1,528 1.010% 300,000.00 34201014 {6,511.86) 348,522.00 6,250.00
MI St Fin Auth Rev Bonds (PFM Management} 5.000% oE2F12 00T 1648 1.130% 300,000.00 345,278.63 {5,640.37) 350,818.00 7.500.00
FHLMC Netes {PFM Asset Managemert) 1.000% 0330/12 082714 B30 (.480% 1,000,000.00 1,008,5486.36 {3,863.64) 1,012, 410.00 3.444.44
Freddie Mac Global Nates {PFM Asset Management) 0.750% 0531112 1125014 08 05000 806,000.00 803,732.02 {1,135.08) 804.872.00 800.00
Fannde Mae Global Motes {PFM Asset Management) 9.750% a330/12 1211914 o4 05T0Re 1,000,000.00 1,003,609.08 {1,370.02} 1,004 ,980.00 250.00
Fannie Mas Global Moles {PFM Asset Management] 0.375% 03/30/12 031615 1081  0.600% 1,000,000.00 995,007 .49 1,687.40 963,320.00 1.083.75
Fannie $ae Global Noles {PFM Asset Management) 0.375% 111812 1272115 1,130 0.4508% 300,000.00 290,328.93 27.03 290,301.00 3125
FHLMC Notes {(PFM Asset Management) 2.500% 03012 05f27H8 1519 0.960% 500,000.00 525, 702.64 {5,567.36) 531,270.00 1,180.56
FNMA Motas (PFM Asset Management 1.250% 03/30/12 02818 1643 1.060% S00.000.00 503,284.85 {6685.15) 504,050.00 1.614.58
FNMA Notes [PFM Asset Management 1.250% 030112 0317 1,767 1.160% 175,000.00 175.640.08 (114.16) 17575425 917.53
Freddie Mac Global Motes (PFM Asset Managemant) 1.000% 0312 072817 1823 0.860% 300,000.00 301,843.48 (163.54) 302,007.00 1.550.00
Freddie Mac Global Motes (PFM Asset Management) 0.875% OH06/12 0826117 1847 0.820% 475,000.00 478,106.37 {71.83) 476, 178.00 1.420.05
0.553% § 1441408078 § 14,684,962.36 § (51,28632) § 1473524887 § 36,128.04
Weighted Avg Maturity 1,006
Water Fund Depraciation Account {01-1216 & 01-1216.01)
inois Funds-Money Markel 0.007% 1203112 013 1 0007% $ 141277874 5 141277074 § ] 141277074 § -
BT - Money Market {PFM Asset Managemant} 0.030% 1203112 01A13 1 0.030% 2701757 FFOIFSF - 27.017.57 -
US Treasury Notes [PFM Asset Management} 1875%  03/30112  O/28/14 700 0.340% 150,000.00 152,668.02 {1,738.23} 154,406.25 955.63
US Treasury Notes {PFM Asset Management) 1.000% 0330012 0515114 776 0.370% 425,000.00 428,663.64 (2.014.09} 43067773 551.80
US Treasury Motes {PFM Assst Management) 1.875% 0330412 D35 1,187 0.580% 425,000.00 435.668.40 (4,085.27} 442,763,687 2.0
US Treasury Motes {PFM Asset Management) 1.250% 03/30/12  M¥3NES 1,310 0.850% 300,000.00 304.996.02 (1.330.79} 306,316.41 B42 27
US Treasury Motes (PFM Asset Management} 1.250°% 120012 123115 1,427 0360% 225,000.00 Z36,815.00 {287.54) 237,102 54 1321
LS Treasury Moles {PFM Asset Management} 0.500% Qar15H12  0T3INT 1,811 B740% 100,000.00 88,934.01 B6.35 98,847 668 208.24
US Treasury Moles {PFM Asset Management} 0.625% 10031412 OB30MT 1,796 0.750% 100,000.00 90,437 .84 1987 99,417 97 159.68
115 Treasury Notes {PFM Asset Management) 0.750% 10112 AW3INT 1826  0.740% 100,000.00 100,056.78 [1.8%) 100,058.59 128.45
Regional Trans Auth, IL Rev Bords {PFM Management) 1.084% 06i26f12 06014 705 1.080% 100,000.00 100,000.00 - 100,000.00 B8.67
™MD ST Econ Dev Corp Rev Bonds (PFM) 0.750% 1031112 06015 943 1.050% 120,000.00 120,056.13 (3.87) 120,060.00 152.50
IL ST Uremployment Rev Bonds (PFM Asset Manatieme:  5.000% O7i31/12  0EM5/M186 1415 1.050% 100,000.00 113,357.69 [1.590.31) 114,548.00 22222
NYC MY 3.C. Muni Bond {PFM Asset Management) 5.000% 05/25(12  08/01/18 1528 1.010% 125, (0000 142,6504.23 (2.713.27) 145,217 .50 2,604.17
MI St Fin Auth Rev Bonds (FFM Management) 5.000% 08/27712 01017 1,649 1.130% 125,000.00 143,866.10 (2.350.15) 146.216.25 3,125.00
FHLMC Notes (PFM Assel Management) 1.000% 0330M112 08274 B8O .4B0% 425,000.00 428,632.20 (1,642 .05) 430,274.25 1,463.80
Freddie Mac Giobal Notes {PFM Asse! Management) 0.750% 05/31112 1172514 008 0.500% 225,000.00 226,049.88 {320.27) 226,370.25 168.75
Fannie Mag Gicbal Notes [PFM Asset Management) 0.750% 0343012 121114 o4 0570 425,000.00 4265,534.24 {582.28) 427 116.50 106.25
Fannie Mae Global Notes [PFM Asset Management) 0.375% 0313012 03NS15 1,081 0800 425,000.00 422,878.18 Fi7.18 422.161.00 464 .84
Fannie Mae Slobal Notes [PFM Asset Management) 0.375% 111612 122115 1,130 0.450°% 165,000.00 164,630.91 15.36 164,615.56 17.18
FHLMC Notes {PFM Asset Management) 2.500% 03430112 05127018 1519 0.860°% 200,000.00 210,281.08 (2,226.94) 212,508.00 47222
FHMA Notes {PFM Asset Management) 1.250% 03/30/12  089/28/18 1843 1.080% 200,000.00 201,353.94 {266.08) 201.620.00 545.83
FNMA Notes {PFM Asset Management) 1.2650% D302 GIINIT 1767 1.180% 100,000.00 100,365.77 (85.23) 100,431.00 524.31
Freddie Mac Global Motes [PFM Asset Management) 1.000% 07312 OFi28/17 1823  0.860% 125,000.00 125,768, 11 (69.14) 125,836.25 845.83
Freddis Mac Global Notes {PFM Assst Management) 0.875% ooa6M12  OBI28MT 1817 0.820% 200,000.00 200,465.84 (30.16) 200,496.00 587.92
0518% 5 632479731 % 6,426,781.30 § (20,487.78) § 644725868 3 13,981.88
Wetghted Ava Maturity 933
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DU PAGE WATER COMMISSION
INVESTMENTS

{Unaudited)

December 31, 2012

AMCRTIZED ACCRUED
COUPON PURCHASE MATURITY MARKET PAR DHISCOUNT PURCHASE IMTEREST
FUND SQURCE RATE DATE DATE YIELD WALUE AMORTIZED COST {FREMIUM) PRICE 1243112
Water Fund General Account {01-1217 & 1217.01)
llinois Funds-Money Market 0.007% 1203112 010113 1 0007% § 207711782 % 207711782 % - $  2o7T 11782 & -
1T - Maney Market {PFM Asset Management) 0.030% 1203112 00113 1 0.030% 31,274.90 31,274.80 - 31,274.00 -
CD - Bank of the West (PFM Asset Management} 0.700% C420012  D422113 367 0.700% 24B,000.00 248,000.00 - 248,000.00 1.247.58
CD - Tristate Capital Bank (PFM Asset Management} 0.550% 0423112 DH23M13 385 0.550% 248,000.00 248,000.00 - 248,000.00 94548
CD - Sterling Natianal Bank {PFM Asset Managemenk) 0.450% 04124112 0424113 365 0.450% 248,000.00 248,000.00 248,000.00 TTO50
CD - PrivateBank & Trust{PFM Asset Management) 0.850% M20M2 042114 731 0.850% 245,000.00 245,000.00 245,000.00 1,460.60
CD - Israed Discourt Bank of MY [PFM Asset Managemer  0.700% 20412 21014 73 0F00% 246,000.00 246,000.00 245,000.00 1.207.76
CD - Onewsst Bank (PFM Assst Management) 0.750% 20012 042114 31 0TE% 248,000.00 246,000.00 246,000.00 1.284.03
CO - Omrstown Bank {PFM Asset Management) 0.700% 420012 021114 731 0T00% 246,000.00 246,000.00 246,000.00 1.207.78
CD - Mational Republic Bank {PFM Asset Management} 0.650% Q240112 0412414 T30 0.650% 248,000.00 246,000.00 - 246,000.00 1.103.97
US Treasury Notes (PFM Asset Management) 1.875% Q423012 02128M14 876 0.270% 750,000.00 763,933,865 [B,302.68} TT2.236.33 4,778.14
US Treasury Notes (PFM Asset Managemant) 0.750% 0423012 061514 783 0.200% 750,000.00 754.048.18 [2,346.76} T57.204.02 282.71
US Treasury Motes (PFM Asset Management) 2.375% 0424012 0228115 1,040 0.410% 500,000.00 521,150.92 (6,720.17} 527.871.08 4.034.88
US Treasury MNotes {PFM Assel Management) 1.750% 02062 0FF3IMS 1058 0.330% 425,000.00 440,497 .54 {1,834 .49} 442 332 03 311243
US Treasury Notes (PFM Assel Management) 1.375% 11128012 103015 1,086 0.350% 250,000,090 257.419.20 {188.13) 257 ,607.42 302.20
Regional Trans Auth, IL Rev Bonds (PFM Management} 1.084% 06/26/12 0G4 T05  1.080% 185,000.90 185,000.00 - 185,000.00 164.03
MO ST Econ Dey Corp Rav Bonds (PFM} OF50% 103112 0801115 943 1.050% 270,000.00 270.128.30 [8.70] 270,135.00 34313
IL T Unemployiment Rev Borkds (PFM Assel Manageme  5.000% G732 08MSM5 1,049 0.850% 200,000.00 220,103.17 [3.384.83] 223,468.00 444 44
FHLMC Motes (PFM Asset Management) 1.000% 042312 082714 856 0.410% TH0.000.00 757.340.30 [3.038.70] 760,380.00 2.583.33
FHLMC Motes (PFM Asset Management) 0.625% 042312 122014 980 0.480% 750.000.00 752,084.41 {718.09) 75281250 2604
Fannie Mae Global Notes (PFM Asset Management) 0.500% 042312 052715 1,128 0.550% TE0,000.00 748,106.02 25352 748,852.50 354,17
FNMA Notes {PFM Asset Management) 0.500% Q8072 08075 1,085  0.500% 500,000.00 499,956.63 &.63 480,950.00 1,000.00
Freddie Mac Global Notes {PFM Asset Management) 0.500% Q713012 0828115 1124 0.470% B534,000.00 e3e511.81 {B0.39) 620,502 20 107625
Fannie Mae Global Notes {PFM Asset Management) 0.375% 1141812 122115 1,130 0.450% 275,000.00 274,384.86 2561 274,350.25 28.65
Barclays US Funding LLC Commercial Paper {PFkt) Q.270% 1041912 022513 12¢  0.270% T50.000.00 749,680.63 416.25 74927438 -
Rabobank Commercial Paper [PFM Asset Managemsd]  0.520% 1041712 0411513 180 0.520% T50.060.00 ¥49,306.67 506.67 ¥48,800.00 -
Bank of Tokyo Commercial Paper (PRt Asset Managems  0.280% 121742 0aMTA3 121 D.280% S00,000.00 859,258.00 105.00 898,153.00 -
Toyota Motor Commarcial Paper (PFM Asset Managemer  0.370% 1M7M2 081513 219 0.370% 725,000.00 724.244.38 428.55 72381583 -
GE Coemmercial Paper (PFM Asset Management) 0.340% 111612 061313 200 0.250% B00,002.00 799.084.45 255.56 798,838.89 -
0.304% § 1499130272 § 15,079,550.901 5 (24,636.15) $ 15,104,196.06 S 27,718.08

Weighted Avg Maturity 571
Sales Tax Funds {01-1230 & 01-1230.01)
lllinois Funds-Money Market 0.007% 12031112 010113 1 0007% § 15300521 % 15380521 § - 3 15380521 % -
T - Money Market (PFM Assst Management) 0.030% 1213112 010113 1 0.030% 2,019,542.60 2,018,542.60 - 2,018,542.60 -
US Treasury Notes (PFM Asset Management) 0.375% W02 0733 457 0.230°% T50,000.00 750.630.71 (737.24) ¥51,370.95 1.176.97
US Treasury Motes (PFM Asset Management) 2.000% 30412 11r2013 579 0.260% 400,000.00 406,336 56 {4,663.44) 411,000.00 F03.30
US Treasury Motes (PFM Asset Managemsnt) 1.875% 430412 02128114 668 0.270% F50,000.00 T63.802.57 {8,050.79) T71,843.36 4,778.14
S Treasury Motes [PFM Assst Management) 1000%  0430(12 05115014 745  0.200% F50,000.00 757,283.09 {3,556.75) 760,830.84 o737
US Treasury Notes (PFM Asset Management) 1.750% q9i06/12 0713115 1,058  0.200% 300,000.00 31124228 {1,402.25) 312,644.53 2197.01
US Treasury Notes (PFM Asset Management) 1.375% 112812 11735 1086 0.350% 225,000.00 231,6F7.36 [169.32) 234,846.68 271.98
Regicnal Trans Auth, IL Rev Bonds [PFM Management) 1.064% 06/26/12 080114 T05  1.080% 165,300.00 165,000.00 - 165,000.00 148.30
MO ST Econ Dev Corp Rev Bonds {PFM) Q.750% 103112 080115 943 1.050% 170.000.00 170,07¢.52 (5.48) 170.085.00 216.04
iL ST Unemployment Rev Bonds {PFM Asset Managemer  5.000% 073112 08155 1,040 0.B50% 200,000.00 22010817 (3,394.83) 223,498.00 444 .44
FHLB Motes {PFM Asset Management) 0.300% 0430112 05/16M3 381 0240% 350,000.00 360.074.70 [133.20) 350,207.90 131.25
FHLMC Notes {PFM Asset Management) 1.0090% 04/30M2 0827114 840 0.400% T50,000.00 T57,444 00 (2,996.00} 760,440.00 2.583.33
FHLMC Notes {PFM Asset Management} 0.625% 04/30112  12/29M14 973 0.480% 750.000.00 752,188.26 [728.24) T52,017.50 26.04
FMA Notes (PFM Asset Managemsnt) 0.500% Q80712 0BMOTNS 1,085  0.500% 350,000.00 340,060.64 464 340,085.00 700.00
Fannie Mas Global Motes [PFM Asset Management) 0.375% 111612 1224115 1,130 0.450% 175,000.00 174,604.54 1628 174,592.25 18.23
Barclays US Funding LLC Commercial PaperfPFM Asset  0.300% 1i20i12 032153 121 0.300% 325,000.00 324,786.04 11375 324,672.29 -
Toyota Motor Commercial Paper (PFM Asset Managemel  0.370% HAEt2 0133 200 0.300% 250,000.00 248,860.42 95.84 248,564.58 -
GE Cammercial Paper (PFM Asset Management) 0.330% 111612 081313 200 0.250% 250,000.00 249,717.01 70.86 248,637,156 -

0.286% § 908344781 § 15815068 $ (25528.16)} § 5,183,678.84 § 14,366.79
Weighled Avg Maturity 541
TOTAL ALL FUNDS D.344% 5 63.261.00767 § 6394337260 $ (20023143} § 6414350363 § 143,174.46
December 31, 2012 90 DAY US TREASURY YIELD 0.05% Longest Maturity 1823 % 425,000.00

3 month US Treasury Bill Index 0.03%

0-3 Year US Treasury index 0.22%

1-3 Year US Treasury Index 0.25%

1-5 Year US Treasury tndex 0.37%
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DUPAGE WATER COMMISSION
ELMHURST, ILLINOIS
TREASURER'S REPORT
STATEMENT OF CASH FLOWS

For the Period from April 30, 2012 to Dec. 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash payments to suppliers
Cash payments to employees
Net cash from operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Cash received from sales taxes
Cash Received from water quality loans
Cash payments for intergovernmental expenses
Net cash from noncapital financing activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Interest paid
Principal Paid
Construction and purchase of capital assets
Net cash from capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments
Net cash from investing activities

Net Increase (Decrease) in cash and investments
CASH AND INVESTMENTS, APRIL 30

CASH AND INVESTMENTS, DEC 31

Note: Amount of cash and investments as of April 30th excludes the
entry posted to adjust investments to fair market value of $52,825.

$ 61,452,068
(60,213,221)
(1,749,988)
(511,141)

21,759,235
0

— 0
21,759,235

(3,492,216)
(27,095,082)
(932,828)
(31,520,126)

124,072

124,072
(10,147,959)

77,177,578

$ 67,020,619



December 31, 2012
TREASURER'S REPORT
DPWC MONTHLY CASH/OPERATING REPORT

Note 1:

month.

Note 2: The Revenue Bond Reserve requirement is to deposit, each
month, 1/12 of the principal and interest requirement with the

Bond Trustee. This requirement has been met.

>,

The O&M Account requirement varies from month to month. The cash
balance for FY2012-13 must be 1/12 of the annual operating budget
($7,308,911) plus an amount equal to the unpaid bills at the end of any

1213112012
TARGETED Amount Amount
Reserve/Cash On Hand Over - (Under)
Amount-Needed Requirement
TABLE 1 A B C
RESERVE ANALYSIS
A .Operating Cash Contingency (Two Months) $ 13,000,000 | $ 23,683,161 |$ 10,683,161
B. Current Construction Obligation $ 406,807 | $ 406,807 | $ -
C. Depreciation Reserve - Revenue Bond $ 6,400,000 | $ 6,447,259 | $ 47,259
D. O+M Account (See Note 1 Below) - Revenue Bond $ 13,504,855 | $ 13,509,546 | § 4,691
E. O+M Reserve (Two Month's Operating at est. $7.3M/Mo.) - Revenue Bond $ 14,617,821 | $ 14,736,249 | § 118,428
TOTAL SUMMARY CASH + RESERVE ANALYSIS $ 47,029,483 | $ 58,783,021 | $ _ 10,853,538
TABLE 2
[OTHER CASH _
F. Revenue Bond Reserve {_EA. month from operating budge_t approx $1.2M) Note 2 $ 14,289,688 | $ 8,248,912
G. Customer Construction Escrows $ 197,907 | § 197,907
TOTAL TABLE 2-OTHER CASH $ 14,487,594 | $ 8,446,819
ITOTAL MONTH END FUNDS CASH BALANCE-Table1+2 £ 67,229,840
Outstanding
Balance
12/31/12
_TABLE 3--DEBT
H. REVENUE BOND FINAL PAYMENT MAY-2016 (RELEASE RESERVE C+D+E) $ 50,375,000
I. WEST SUBURBAN BANK-OUTSTANDING BALANCE DUE DEC-2015 $ 3,000,000
J. NORTHERN TRUST BANK-NEXT PAYMENT OF $5M DUE MAY-2014 $ 30,000,000




DATE: January 10, 2013

REQUEST FOR BOARD ACTION

AGENDA Finance Committee ORIGINATING General
SECTION DEPARTMENT  Manager's Office
ITEM A Resolution Authorizing and APPROVAL

Implementing a Reserve Fund i 0.4

Policy for the DuPage Water

Commission @

Resolution No. R-3-13

Account Nos.: N/A

Resolution No. R-3-13 would authorize the implementation of a new DuPage Water
Commission Reserve Fund Policy. It is the intent of the Resolution to maintain adequate
reserves for ongoing needs, to minimize the need for new debt financing for future capital
projects, and to maintain an affordable and stable rate structure. It is the intent of this
Reserve Fund Policy to clearly identify both account and reserve fund categories and
purposes, and set target levels.

MOTION: To adopt Resolution No. R-3-13.




'DRAFT |

DUPAGE WATER COMMISSION
RESOLUTION NO. R-3-13

A RESOLUTION AUTHORIZING AND IMPLEMENTING A RESERVE FUND POLICY
FOR THE DuPAGE WATER COMMISSION

WHEREAS, it is prudent for the Commission to adopt policies to ensure its long
term financial stability; and

WHEREAS, it is the intent of the Commission to maintain adequate reserves for
ongoing needs and to maintain an affordable and stable rate structure; and

WHEREAS, it is fiscally responsible for the Commission to anticipate and prepare
for future unanticipated emergency repairs or unforeseen expenses while maintaining a
stable rate structure; and

WHEREAS, it is in the best interest of the Commission to fund future capital
replacement while minimizing additional debt; and

WHEREAS, large capital outlays will be necessary in the future for replacement
of portions of the water infrastructure as it comes to the end of its useful life; and

WHEREAS, it is the Commission's intent to adopt the Reserve Fund Policy to
clearly identify both operating and capital reserve fund categories, purposes, and set
target levels; a copy of the Reserve Fund Policy is attached hereto and is, by this
reference, incorporated herein as Exhibit "A” (the “Reserve Fund Policy”); and

WHEREAS, Ordinance No. O-1-87 created several restricted accounts within the
Water Fund, including without limitation the “Operation & Maintenance Account,”
“Operation & Maintenance Reserve Account,” "Depreciation Account,” and “General

Account”; and


carolyn
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Resolution No. R-3-13

WHEREAS, by Ordinance No. 0-15-12, the Commission authorized the issuance
of certain revenue bonds, the defeasance of the 2003 Revenue Bonds and the
replacement of Ordinance No. O-1-87; and

WHEREAS, the Commission desires to establish a new reserve fund policy and
utilize the funds that will no longer be restricted upon the defeasance of the 2003
Revenue Bonds to create new reserve funds in conformance with the Reserve Fund
Policy;

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the
DuPage Water Commission as follows:

SECTION ONE: The foregoing recitals are hereby incorporated herein and by this

reference made a part hereof as findings of the Board of Commissioners of the DuPage
Water Commission as if fully set forth herein.

SECTION TWO: In accordance with the Reserve Fund Policy, the Commission

hereby establishes a Designated Reserve fund hereafter referred to as the "Operating
Reserve Fund”. Funds deposited in this Fund shall be used exclusively for operating
expenses of the water system (unless otherwise authorized by the Board of
Commissioners) including, but not by way of limitation, rate stabilization, emergencies and
unscheduled costs relating to the operation of the Commission’s water system. Some
examples include unforeseen repairs, unexpected increases in treatment costs, natural
disasters, terrorist attacks, unexpected increases in water bills, regulatory changes,
unforeseen legal expenses, and disruption of a source of supply. All investment earnings
shall remain in this account. The target balance for this Reserve shall be set at 120 days

of the total current fiscal year management budget expense less depreciation. The

2.



Resolution No. R-3-13

targeted amount should be met by the end of each fiscal year. During any subsequent
fiscal year, should the balance in the Operating Reserve Fund fall below the targeted
amount during such fiscal year, the Board of Commissioners shall make appropriate
financial decisions or implement water rate increases to replenish and restore the
Operating Reserve Fund to the targeted level within 2 to 3 years of the date or dates on
which the funds were expended which reduced the balance in the fund below the targeted
level. Only the Board of Commissioners is authorized to approve the expenditure of
Operating Reserve Funds in accordance with approved budget authorizations.

SECTION THREE: In accordance with the new Reserve Fund Policy, the

Commission hereby establishes a Designated Reserve fund hereinafter referred to as the
“Long-Term Water Capital Reserve Fund”. Funds deposited in this Fund shall be used
exclusively for the timely acquisition, replacement and upgrade of the Commission’s
water system infrastructure and capital assets including the construction of new and/or
replacement water system infrastructure and other capital assets. All investment earnings
on the funds deposited into this Account shall remain in this Account. Only the Board of
Commissioners is authorized to approve the expenditure of Long-Term Water Capital
Reserve Funds per the guidelines set forth in the attached Reserve Fund Policy and in
accordance with approved budget authorizations. The targeted monthly amount to be
deposited into this Fund shall be based upon anticipated costs related to long-term capital
spending or monthly depreciation expense. An initial deposit of $1,000,000 would be
made in February 2013. Thereafter, a deposit of not less than $175,000 per month ($2.1
million per fiscal year) shall be deposited into the Long-Term Water Capital Reserve Fund

from the General Account. The guidelines set forth in the attached Reserve Fund Policy

3.



Resolution No. R-3-13

require that funds deposited within the Long-Term Water Capital Reserve Fund must be
used for major construction, acquisition, or renovation activities that add value to the
Commission’s physical assets or significantly increase their useful life. Some examples
include: Renovation and construction projects pertaining to new Commission buildings or
treatment facilities, as well as replacements or enhancements of water distribution
systems.

SECTION FOUR: This Resolution shall be in full force and effect from and after its

adoption.
AYES:
NAYS:
ABSENT:
ADOPTED this __ day of , 2013.

Chairman

ATTEST:

Clerk

Board/Resolutions/2013/R-3-13.docx



DU PAGE WATER COMMISSION

RESERVE FUND POLICY

A. POLICY STATEMENT:

The DuPage Water Commission (the “Commission”) recognizes the importance of adopted
policies relative to cash accounts and reserve funds. Financial policies relative to designated
reserve funds are a key element of prudent financial planning for both current operating needs
and long-term capital planning. An additional critical element of fiscal responsibility is to
anticipate and prepare for future funding requirements as well as for emergencies, rate
stabilization and other unforeseen events, It is the intent of this Reserve Fund Policy to clearly
identify both account and reserve fund categories and purposes, and set target levels.

B. DEFINITIONS:

Restricted Reserves: Restrictions on their use are imposed by an outside source such as
creditors, grantors, contributors, or laws or regulations of other governments.

Unrestricted Reserves: Have no externally imposed use restriction. The use of Unrestricted
Reserves is at the discretion of the Board of Commissioners. There are two categories of
Unrestricted Reserves — Designated and Undesignated.

Designated Reserves: Designated Reserves are set-aside for a specific purpose, which is,
determined by the Board of Commissioners. The Board of Commissioners also has the authority
to redirect the use of these reserve funds as needs change for the Commission. This includes the
Operating Reserve Fund and the Long-Term Water Capital Reserve Fund,

Revenues(Excludes Sales Tax): means all income from whatever source derived from the
operation of the System, including (a) all payments made under the Water Supply Contract; (b)
all receipts from the sale of water or contract payments under contracts for the sale of water
(other than the Water Supply Contract); (c) Investment Earnings (except as otherwise allocable
hereunder); (d) connection, permit and inspection fees and the like; (e) penalties and

delinquency charges; (f) capital development, reimbursement, or recovery charges and the like;
but excluding expressly: (i) non-recurring income from the sale of real estate; (ii) governmental
or other grants or fund transfers; and (iii) collections of insurance awards or condemnation
proceeds (which shall be credited and disbursed as hereinafter specifically provided).

C. ACCOUNTS AND RESERVE FUNDS:

The Board of Commissioners hereby establishes and designates the following accounts and
reserve funds:

a. Operating and Maintenance Account
b. Interest Account



Principal Account

General Account

Operating Reserve Fund

Long-Term Water Capital Reserve Fund

i =T e

D. OPERATING AND MAINTENANCE ACCOUNT:

The Operation and Maintenance Account should maintain at all times a balance in an amount
sufficient to pay operation and maintenance costs. Operation and maintenance costs means all
costs of operating, maintaining and routine repairing of the Commission’s system, including, but
not limited to, wages, salaries, costs of material and supplies, power, fuel, insurance, purchase
or treatment of water, all payments under the Chicago Contract, taxes, bond or debt related
fees, counsel fees, contract services for operation of the System or advice related thereto, audit
or accounting expenses, expenses of billing and making collections, studies for rate
determinations and provision for loss in collection; but do not include for any period amounts
required to be deposited in such period to the Interest Account or the Principal Account.

Sources of income for this account would include the Commission’s Revenues, sales tax
revenues and transfers from the General Account when deemed necessary by the Commission’s
General Manager or Financial Administrator. The maximum amount allowed in this account
would be the greater of $25,000,000 or 150% of the maximum seasonally adjusted budgeted
monthly operation and maintenance costs for the then current fiscal year per Ordinance No. O-
15-12.

All moneys in said Account shall be used solely to pay Operation and Maintenance Costs.

E. INTEREST ACCOUNT:

The amounts credited to the Interest Account should account for current interest due on
outstanding bonds payable to the BMO Harris Bank, N.A. or any future bond purchasers. All
moneys to the credit of said Interest Account shall be used solely to pay interest on outstanding
bonds.

Sources of income for this account would include the Commission’s Revenues and transfers
when needed from the General Account. This account would not have a balance of greater than
two months interest payments due,

F. PRINCIPAL ACCOUNT:

The amounts credited to the Principal Account should account for the current principal
requirement due on outstanding bonds payable to the BMO Harris Bank, N.A, or any future
bond purchasers. All moneys to the credit of the Principal Account shall be used solely to pay
principal on outstanding bonds.



Sources of income for this account would include the Commission’s Revenues and transfers
when needed from the General Account. This account would not have a balance of greater than
two months principal payments due.

GENERAL ACCOUNT:

All moneys remaining from Revenues and sales tax revenues after meeting the requirements of
the Operating and Maintenance Account, Interest Account and Principal Account are to be
credited to the General Account. The balances in this account may be then used to fund
amounts required to be deposited into the Operating Reserve Fund and the Long-Term Water
Capital Reserve Fund. This account should also provide additional liquidity needed for future
months operating or capital requirements as deemed necessary by the Commission’s General
Manager or Financial Administrator. In addition, the Board of Commissioners could use funds
within this account to:

A. Such amount as may be necessary shall be used to make up any deficiencies occurring at
any time in the Accounts of the Fund having a prior lien on the Revenues.

B. The balance of the funds of the General Account shall be used for one or more of the
following purposes, without any priority among them,
1. For the purpose of constructing or acquiring repairs, replacements, renewals,
improvements or extensions to the Commission’s systems;
2. For the purpose of calling and redeeming outstanding bonds which are callable
at the time;
3. For the purpose of paying principal and interest and applicable premium on any
other debt outstanding;
4. Fund or maintain the Operating Reserve Fund and Long-Term Water Capital
Reserve Fund
5. For the purpose of reducing charges to or payments due from the Contract
Customers;
6. For any other lawful corporate purpose related to the Commission’s systems.

OPERATING RESERVE FUND:

The purpose of the designated Operating Reserve Fund is to cover rate stabilization,
emergencies and unscheduled costs relating to the operation of the Commission’s water
system. Some examples include, but not limited to, unforeseen repairs, unexpected increases in
treatment costs, natural disasters, terrorist attacks, unexpected increases in water bills,
regulatory changes, unforeseen legal expenses, and disruption of a source of supply. All
investment earnings shall remain in this account. The target balance for this Reserve shall be set
at 120 days of the current fiscal year management budget expense total less depreciation. The
targeted amount should be met by the end of the fiscal year. if for one of the reasons listed
above the balance falls below the targeted amount during a fiscal year, the Board of
Commissioners would need to make financial decisions or implement water rate increases to
replenish and meet the targeted levels within 2 to 3 years. Only the Board of Commissioners is
authorized to approve the expenditure of Operating Reserve Funds in accordance with approved



budget authorizations. Funds from this Reserve shall be used exclusively for operating expenses
of the water system, unless otherwise authorized by the Board of Commissioners.

LONG-TERM CAPITAL RESERVE FUND:

The Purpose of the designated Long-Term Water Capital Reserve Fund is to accumulate
sufficient reserve funds for the future that are necessary to insure timely acquisition,
replacement and upgrade of the Commission’s water system infrastructure and capital assets.
Monies transferred into the Long-Term Water Capital Reserve Fund shall be expended solely for
the construction of new and/or replacement water system infrastructure and capital assets. All
investment earnings shall remain in this account. Only the Board of Commissioners is authorized
to approve the expenditure of Long-Term Water Capital Reserve Funds per the guidelines set
forth below and in accordance with approved budget authorizations. The targeted monthly
amount should be based upon anticipated costs related to long-term capital spending or
monthly depreciation expense but no less than $175,000 per month or $2.1 million per year
transferred from the General Account. An initial deposit of $1,000,000 would be made in
February 2013.

The Guidelines for using funds within the Long-Term Water Capital Reserve Fund:

e Major construction, acquisition, or renovation activities that add value to the
Commission’s physical assets or significantly increase their useful life. Some
examples include:

o Renovation and construction projects pertaining to new Commission
buildings or treatment facilities,
o Replacements or enhancements of water distribution systems.



DATE: January 10, 2013

REQUEST FOR BOARD ACTION

AGENDA Finance Committee ORIGINATING General Manager's
SECTION DEPARTMENT  Office
ITEM A Resolution Amending the APPROVAL

Investment Policy of the DuPage
Water Commission

Resolution No. R-4-13

G o

The Commission’s Investment Policy was comprehensively updated in March 2012 in
order to comply with legislation establishing minimum requirements for governmental

investment policies. Resolution No. R-4-13 would slightly amend the Commission’s

Investment Policy.

MOTION: To adopt Resolution No. R-4-13.




'DRAFT |

DUPAGE WATER COMMISSION
RESOLUTION NO. R-4-13

A RESOLUTION AMENDING AND RESTATING
THE INVESTMENT POLICY OF THE DUPAGE WATER COMMISSION

WHEREAS, Resolution No. R-11-12 amended and restated the Investment
Policy of the DuPage Water Commission on March 15, 2012, (the “Investment
Policy”); and

WHEREAS, the Investment Policy prior to Resolution No. R-11-12 had not been
comprehensively updated since the first set of 2000 amendments that were needed in
order to comply with legislation establishing minimum requirements for governmental
investment policies; and

WHEREAS, the Board of Commissioners of the DuPage Water Commission has
determined that it is reasonable, necessary, and desirable, and in the best interest of
the Commission, to amend a portion of the Investment Policy;

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the
DuPage Water Commission as follows:

SECTION ONE: Recitals. The foregoing recitals are incorporated herein and

made a part hereof as findings of the Board of Commissioners of the DuPage Water
Commission.

SECTION TWQ: Adoption. The Investment Policy of the DuPage Water

Commission shall be and it hereby is amended and restated so that said Investment
Policy shall hereafter be and read as set forth in Exhibit 1 attached hereto and by this
reference incorporated herein and made a part hereof. All prior Resolutions in conflict

with the provisions of this Resolution are hereby expressly replealed.


carolyn
Draft


Resolution No. R-4-13

SECTION THREE: Effective Date. This Resolution shall be in full force and effect

from and after its adoption.
AYES:
NAYS:
ABSENT:

ADOPTED this day of , 2013.

Chairman

ATTEST:

Clerk

Board/Resolutions/2013/R-4-13.docx
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INVESTMENT POLICY

This policy authorizes the Commission to invest funds in certain authorized classes of securities.
All persons from the Commission involved in the investment of public funds are to comply with the
provisions relating to the deposit and investment of public funds. The purpose of this Statement of
Investment Policy and Guidelines (this “Policy™) is to establish cash management and investment
guidelines for the Commission. This Policy has been prepared in accordance with the Public Funds
Investment Act (30 TLCS 235), Exhibit A.

1.0 POLICY

The Commission is responsible for the management of daily receipt and investment of cash and
related accounting operations. The Treasurer is the Chief Investment Officer of the Commission and
investments may be directed by the Treasurer, General Manager, Office designees, or outside professional
fund managers, in accordance with this Policy.

Tt is the policy of the Commission to invest all funds under the control in a manner that provides

the highest investment return using authorized instruments while meeting the Commission’s daily cash
flow demands in conformance with this policy, its objectives, applicable ordinances and laws.

2.0 SCOPE OF POLICY:

This Policy applies to all investments held within and made on behalf of the Commission.

3.0 OBJECTIVES:

The primary objective in the investment of funds under control of the Commission is to ensure
the safety of principal, while managing liquidity requirements of debt service and other financial
obligations of the Commission, and providing the highest investment return using authorized investment
instruments.

31 Safety.
The safety of principal is the foremost objective of the investment program. Commission
investments shall be undertaken in a manner that seeks to ensure the preservation of
capital in the portfolio. To attain this objective, diversification is required to ensure that
the Commission prudently manages market, interest rate and credit risk. Each investment
purchase shall be limited to those defined as eligible under this Policy.

3.2 Liquidity.
The investment portfolio shall remain sufficiently liquid to enable the Commission to
meet all operating requirements that might be reasonably anticipated. Except as
otherwise authorized by the Board, all investments shall be fully payable as to principal
and interest within five years from the date of purchase.

33 Return on Investments,
The investment portfolio shall be designed to obtain the highest available return, taking
into account the Commission’s investment risk constraints and cash flow needs. The
Commission shall seek to obtain the highest available return using authorized
investments.

4.0 STANDARD OF CARE:

To accomplish the objectives of the Commission, all authorized persons engaged in the
investment process will perform their duties responsibly in accordance with the following standard:
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“Investments shall be made with care, skill, prudence, and diligence under the circumstances then
prevailing, specifically including, but not limited to, the general economic conditions and the
anticipated needs of the Commission, that a prudent person acting in a like capacity and
familiarity with those matters would use in the conduct of investing funds of like character and
with like aims, to safeguard the principal and maintain the liquidity needs of the Commission.”

The standard of care to be used by the Commission shall be the “prudent investor” standard and
shall be applied in the context of managing an overall portfolio. Those involved in investing shall: (i) act
in accordance with written procedures and this Policy, (ii) exercise due diligence, (iii) prepare all reports
in a timely fashion and (iv) exercise appropriate action to control adverse developments.

5.0 OPERATIONAL GUIDELINES:

5.1 Particular Fund Investments:

The Commission requires that any investments of a particular restricted account be
credited to that account. Principal and interest shall be credited to the particular restricted
account so invested. Any two of the following four officials, 1) General Manager, 2)
Treasurer, 3) Finance Committee Chairman, and 4) Commission Chairman, may transfer
ownership of any security purchased with monies of a particular restricted account to
another restricted or unrestricted account of the Commission. The particular restricted
account originally invested shall be credited with the amount of the principal and accrued
interest up to the date of the transfer of ownership of such security from that particular
restricted account to the other restricted/unrestricted account.

5.2 Competitive Bidding:
At least three (3) competitive bids are to be solicited on most investment transactions
made by the Commission. Bids/quotes and markups or discounts need to be consistent
with prevailing institutional trades at the time of each transaction and are to be compared
to market quotations for the same type and maturity investment. In certain emergency
circumstances, the Commission may solicit less than three (3) competitive bids. The
guiding principle with choosing any bid for any investment transaction made by the
Commission is the quality of the bid and the assurance that the bidder can complete the
investment transaction.

53 Selection of Investment Advisors and Money Managers:

The services of investment advisors and money managers shall only be employed after
the solicitation of at least three written quotations and, as required by the Commission’s
By-Laws, as amended, approved by the Board of Commissioners pursuant to the majority
affirmative vote of all of the Commissioners, including the votes of at least 1/3 of the
Commissioners appointed by the Chairman of the DuPage County Board and at least
40% of the Commissioners appointed by the groups of mayors as provided in the Water
Commission Act of 1985, 70 TLCS 3720/0.001 et seq.

6.0 ETHICS AND CONFLICT OF INTEREST:

It is the policy of the Commission that no person acting on behalf of the investment function
shall, in any manner, have any interest, either directly or indirectly in, or receive in any manner
compensation from, any investments in which the Commission is authorized to invest; or have any
interest, either directly or indirectly in, or receive, in any manner, compensation of any kind from, the
sellers, sponsors or managers of such investments. Officers and other staff involved in the investment
process shall refrain from personal business activity that could conflict with proper execution of the
investment program, or which could impair their ability to make impartial investment decisions.



7.0 AUTHORIZED INVESTMENTS:

The Board has authorized the following types of investments subject to the provisions of the
Public Funds Investment Act (30 ILCS 235) and other applicable law:

The investment portfolio will be diversified to avoid incurring undue concentration in securities of one
type or securities of one financial institution or maturities.

a.

Bonds, notes, certificates of indebtedness, treasury bills, or other securities now or
hereafter issued, which are guaranteed as to the payment of principal and interest by the
full faith and credit of the United States of America.

Maximum Aggregate Position No Limit

Bonds, notes, debentures, or other similar obligations of the United States of America or
its agencies and its instrumentalities.

Maximum Aggregate Position No Limit

Interest-bearing savings accounts, certificates of deposit, time deposits, or any other
investments constituting direct obligations of any bank as defined by the Illinois
Banking Act, the deposits of which are insured by the Federal Deposit Insurance
Corporation. Any such investments made in excess of such deposit insurance shall be
secured as provided in Section 10.0.

Maximum Aggregate Position 50% of total portfolio

Short-term obligations of corporations (Commercial Paper) organized in the United States
of America with assets exceeding $500,000,000; obligations must be rated at the time of
purchase A1/P1 or better by Standard & Poor’s and Moody’s, respectively, and must
mature not later than 210 days from the date of purchase; the Board's investment in the
short-term obligations of a single issuer shall not exceed 10% of that corporation's
outstanding obligations.

Maximum Position with Single Issuer 5% of total portfolio
Maximum Aggregate Position 33% of total portfolio

Money market mutual funds registered under the Investment Company Act of 1940, as
from time to time amended; the portfolio of any such money market fund must be limited to
obligations specified in subsection {a] or [b] of this section and to agreements to
repurchase such obligations. Allunderlying securities ofthe fund must mature within twelve
months or less, and the fund must maintain a weighted average portfolio maturity of 90
days or less. Prospectuses must be on file, reviewed, and approved before investing.

Maximum Aggregate Position No Limit

Shares or other forms of securities legally issuable by savings and loan associations
incorporated under the laws of any state or of the United States of America, the shares
or investment certificates of which are insured by the Federal Deposit Insurance
Corporation. Any such investments made in excess of such deposit insurance shall be
secured as provided in Section 10.0.

Maximum Aggregate Position 50% of total portfolio
3



g Dividend-bearing share accounts, share certificate accounts, or other such class of share
accounts of a credit union chartered under the laws of the State of Illinois or of the United
States of America, provided that deposits are insured by applicable law and that the credit
union's principal office is located within the State of Illinois. ~ Any such investments made
in excess of such deposit insurance, shall be secured as provided in Section 10.0

Maximum Aggregate Position 25% of total portfolio

h. Subject to the limitation of Section 12 of the Local Government Debt Reform Act, 30
ILCS 350/12, interest bearing bonds of any county, township, city, village, incorporated
town, municipal corporation, or school district, of the State of Illinois, or any other state,
or of any political subdivision or agency of the State of Illinois or of any other state, if the
interest earned thereon is tax-exempt under federal law. The bonds shall be registered in
the name of the Commission or held under a custodial agreement at a bank. The bonds
shall be rated at least A- by Standard and Poor’s or A3 by Moody’s at the time of
purchase.

Maximum Aggregate Position 25% of total portfolio
i Any other suitable investment instrument permitted by applicable state laws governing public
investments subject to the reasonable exercise of prudence in making investments of public

fund.

8.0 REVENUE BOND ORDINANCES:

The 1987 and 1993 Revenue Bond Ordinances must be observed with particular attention paid to
the Interest and Principal accounts that must be invested in U.S. Government guaranteed securities.

9.0 INVESTMENT RESTRICTIONS:

The Commission will not utilize investment of leveraged transactions, financial forwards, futures,
hedged investments, index amortizing notes, dual index notes, de-leveraged bonds, range bonds, inverse
floaters, and any other financial derivative. The Commission is not authorized, without the approval of
the Board, to (i) invest in financial agreements whose returns are linked to or derived from the
performance of some underlying asset such as bonds, currencies or commodities products, or (ii) borrow
against or otherwise obligate Commission investments. No investment maturity can be longer than 5
years except as otherwise authorized by the Board per Section 3.2.

10.0 COLLATERALIZATION:

In order to protect the Commission’s deposits, depository institutions are to maintain collateral
pledges on Commission certificates of deposit during the term of the deposit of at least 102% of
marketable U.S. government or approved securities or surety bonds issued by top-rated insurers.
Collateral is required as security for any amount in excess of the federal deposit insurance limit. The
collateral required to secure Commission funds must be held in safekeeping and pursuant to collateral
agreements which would prohibit release or substitution of pledged assets without proper written
notification and authorization of the Treasurer or General Manager. However, substitutions may be made
without prior approval from the Commission provided: security types are of the type allowed for
collateralization in the Policy, the market value of the securities to be substituted is at least equal to the
amount withdrawn; notification is given to the Treasurer or General Manager; and the custodian has not
received any prior notification from the Treasurer or General Manager prohibiting substitution.
Repurchase agreements must also be collateralized in an amount of 102% of market value of principal
and accrued interest.



The final maturity of acceptable collateral pledged shail not exceed 60 months, Collateral
pledged for repurchase agreements shall be marked to market at least weekly during the term of the
agreement. Additional collateral will be required when the ratio falls below the level required.

11.0 SAFEKEEPING AND CUSTODY:

All securities and collateral will be held by a third party custodian designated by the Commission
and evidenced by safekeeping receipts. Safekeeping will be documented by an approved written
agreement. This may be in the form of a safekeeping agreement, trust agreement, escrow agreement or
custody agreement.

12,0 DIVERSIFICATION:

A variety of financial instruments and maturities, properly balanced, will help to ensure liquidity
and reduce risk or interest rate volatility and loss of principal. Diversifying investments and maturities
will avoid incurring unreasonable risks in the investment portfolio regarding specific security types,
issuers or individual financial institutions.

13.0 INTERNAL CONTROLS:

The Commission, shall maintain a system of internal controls and written operational procedures
that shall be documented. The controls shall be designed to prevent the loss of public funds arising from
fraud, employee error, and misrepresentation by third parties, unanticipated changes in financial markets
or imprudent actions by authorized investment officers.

In addition, the Commission has established a system of internal controls to ensure that staff
positions and functional duties are adequately segregated for separation of duties between the investment
and accounting operations.

These controls shall be tested and reviewed periodically by external auditors during the audit.

140 PERFORMANCE EVALUATION:

The Commission will utilize the following benchmarks as appropriate to determine whether
market average yields are being achieved:

Account Benchmark

Water O&M BoA/Merrill Lynch 3-Month U.S. Treasury Bill Index
Water O&M Reserve BoA/Merrill Lynch 1 -5 Year U.S. Treasury Index
Depreciation BoA/Merrill Lynch 1 — 5 Year U.S. Treasury Index
Board Designated Reserve BoA/Merrill Lynch 1 — 5 Year U.S. Treasury Index
General Account BoA/Merrill Lynch 3-Month U.S. Treasury Bill Index
Sales Tax BoA/Merrill Lynch 1 — 3 Year U.S. Treasury Index
Operating Reserve Fund BoA/Merrill Lynch.1.~:5 Year U.S. Treasury Index

Long-Term Water Capital

Reserve Fund BoA/Merrill Lynch 1 — 5 Year U.S. Treasury Index

For all other funds (i.e., the Interest and Principal accounts), the rate of return should equal or
exceed the rate of return on Treasury securities of like maturities and like purchase dates.

15,0 REPORTING:



The Commission shall record all investment transactions. A written report will be generated
monthly for internal purposes listing all active investments by class or type, maturity of investments, book
value, interest rate, income earned, including the fair market value of all investments as of the report date
and other pertinent information deemed necessary. This report will be submitted to the General Manager
of the Commission for distribution to the Board no less than on a quarterly basis pursuant to the Public
Funds Investment Act.

16,0 POLICY ADOPTION AND AMENDMENT:

This Policy shall be adopted by a resolution of the Board. This Policy may be reviewed from
time to time and amended upon approval of the Board.



corporation's outstanding obligations and (iii) no more

than one-third of the public agency's funds may be

invested in short term obligations of corporations; or
(5) in money market mutual funds registered under the

Investment Company Act of 1940, provided that the

portfolic of any such money market mutual fund is limited

to obligations described in paragraph (1) or (2) of this
subsection and to agreements to repurchase such
obligations.

(a-1) In addition to any other investments authorized
under this Act, a municipality or a county may invest its
public funds in interest bearing bonds of any county,
township, city, village, incorporated town, municipal
corporation, or school district, of the State of Illinois, of
any other state, or of any political subdivision or agency of
the State of Illinois or of any other state, whether the
interest earned thereon is taxable or tax-exempt under federal
law. The bonds shall be registered in the name of the
municipality or county or held under a custodial agreement at
a bank. The bonds shall be rated at the time of purchase
within the 4 highest general classifications established by a
rating service of nationally recognized expertise in rating
bonds of states and their political subdivisions.

(b) Investments may be made only in banks which are
insured by the Federal Deposit Insurance Corporation. Any
public agency may invest any public funds in short term
discount obligations of the Federal National Mortgage
Association or in shares or other forms of securities legally
issuable by savings banks or savings and loan associations
incorporated under the laws of this State or any other state
or under the laws of the United States. Investments may be
made only in those savings banks or savings and loan
associations the shares, or investment certificates of which
are insured by the Federal Deposit Insurance Corporation. Any
such securities may be purchased at the offering or market
price thereof at the time of such purchase. All such
securities so purchased shall mature or be redeemable on a
date or dates prior to the time when, in the judgment of such
governing authority, the public funds so invested will be
required for expenditure by such public agency or its
governing authority. The expressed judgment of any such
governing authority as to the time when any public funds will
be required for expenditure or be redeemable is final and
conclusive. Any public agency may invest any public funds in
dividend-bearing share accounts, share certificate accounts or
class of share accounts of a credit union chartered under the
laws of this State or the laws of the United States; provided,
however, the principal office of any such credit union must be
located within the State of Illinecis. Investments may be made
only in those credit unions the accounts of which are insured
by applicable law.

(¢) For purposges of this Section, the term "agencies of
the United States of America" includes: (i) the federal land
banks, federal intermediate credit banks, banks for
cooperative, federal farm credit banks, or any other entity
authorized to issue debt obligations under the Farm Credit Act
of 1971 (12 U.8.C. 2001 et seq.) and Acts amendatory thereto;
(ii) the federal home loan banks and the federal home loan
mortgage corporation; and (iii) any other agency created by
Act of Congress.

(d) Except for pecuniary interests permitted under

8



Exhibit A

ILLINOIS PUBLIC FUNDS INVESTMENT ACT
(30 ILCS 235/)

FINANCE

(30 ILCS 235/) Public Funds Investment Act.
(30 ILCS 235/0.01) (from Ch. 8%, par. 200)
Sec. 0.01. Short title. This Act may be cited as the
Public Funds Investment Act.
(Source: P.A. 86-1324.)

(30 ILCS 235/1) (from Ch. 85, par. 901)

Sec., 1. The words "public funds", as used in this Act,
mean current operating funds, special funds, interest and
sinking funds, and funds of any kind or character belonging to
or in the custody of any public agency.

The words "public agency", as used in this Act, mean the
State of Illinois, the various counties, townships, cities,
towns, villages, school districts, educational service
regions, special road districts, public water supply
districts, fire protection districts, drainage districts,
levee districts, sewer districts, housing authorities, the
Tllinois Bank Examiners' Education Foundation, the Chicago
Park District, and all other political corporations or
subdivisions of the State of Illinois, now or hereafter
created, whether herein specifically mentioned or not. This
Act does not apply to the Illineis Prepaid Tuition Trust Fund,
private funds collected by the Illinois Conservation
Foundation, or pension funds or retirement systems established
under the Illincis Pension Code, except as otherwise provided
in that Code.

(Sourge: P.A. 91-669, eff. 1-1-00; 92-797, eff. 8-15-02.)

(30 ILCS 235/2) (from Ch. 85, par. 902)

Sec. 2. Authorized investments.

(a) Any public agency may invest any public funds as
follows:

(1) in bonds, notes, certificates of indebtedness,
treasury bills or other securities now or hereafter
issued, which are guaranteed by the full faith and credit
of the United States of America as to principal and
interest;

(2) in bonds, notes, debentures, or other similar
obligations of the United States of America, its agencies,
and its instrumentalities;

(3) in interest-bearing savings accounts,
interest-bearing certificates of deposit or interest-
bearing time deposits or any other investments
constituting direct obligations of any bank as defined by
the Illinois Banking Act;

(4) in short term obligations of corporations
organized in the United States with assets exceeding
$500,000,000 if (i) such obligations are rated at the time
of purchase at one of the 3 highest classifications
established by at least 2 standard rating services and
which mature not later than 270 days from the date of
purchase, (ii) such purchases do not exceed 10% of the
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subsection (f) of Section 3-14-4 of the Illinois Municipal
Code or under Section 3.2 of the Public Officer Prohibited
Practices Act, no person acting as treasurer or financial
officer or who is employed in any similar capacity by or for a
public agency may do any of the following:

(1) have any interest, directly or indirectly, in any
investments in which the agency is authorized to invest.

(2) have any interest, directly or indirectly, in the
sellers, sponsors, or managers of those investments.

(2) receive, in any manner, compensation of any kind
from any investments in which the agency is authorized to
invest.

{e) Any public agency may also invest any public funds in
a Public Treasurers' Investment Pool created under Section 17
of the State Treasurer Act. Any public agency may also invest
any public funds in a fund managed, operated, and administered
by a bank, subsidiary of a bank, or subsidiary of a bank
holding company or use the services of such an entity to hold
and invest or advise regarding the investment of any public
funds.

(f) To the extent a public agency has custody of funds not
owned by it or another public agency and does not otherwise
have authority to invest such funds, the public agency may
invest such funds ag if they were its own. Such funds must be
released to the appropriate person at the earliest reasonable
time, but in no case exceeding 31 days, after the private
person becomes entitled to the receipt of them. All earnings
accruing on any investments or deposits made pursuant to the
provisions of this Act shall be credited to the public agency
by or for which such investments or deposits were made, except
as provided otherwise in Section 4.1 of the State Finance Act
or the Local Governmental Tax Collection Act, and except where
by specific statutory provisions such earnings are directed to
be credited to and paid to a particular fund.

{(g) A public agency may purchase or invest in repurchase
agreements of government securities having the meaning set out
in the Government Securities Act of 1986, as now or hereafter
amended or succeeded, subject to the provisions of said Act
and the regulations issued thereunder. The government
securities, unless registered or inscribed in the name of the
public agency, shall be purchased through banks or trust
companies authorized to do business in the State of Illineois.

(h) Except for repurchase agreements of government
securities which are subject to the CGovernment Securities Act
of 1986, as now or hereafter amended or succeeded, no public
agency may purchase or invest in instruments which constitute
repurchase agreements, and no financial institution may enter
into such an agreement with or on behalf of any public agency
unless the instrument and the transaction meet the following
requirements:

(1) The securities, unless registered or inscribed in
the name of the public agency, are purchased through banks
or trust companies authorized to do business in the State
of Illinois.

(2) An authorized public officer after ascertaining
which firm will give the most favorable rate of interest,
directs the custodial bank to "purchase" specified
securities from a designated institution. The '"custodial
bank" is the bank or trust company, or agency of
government, which acts for the public agency in connection
with repurchase agreements involving the investment of
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funds by the public agency. The State Treasurer may act as

custedial bank for public agencies executing repurchase

agreements. To the extent the Treasurer acts in this
capacity, he ig hereby authorized to pass through to such
public agencies any charges assessed by the Federal

Reserve Bank.

(3) A custodial bank must be a member bank of the
Federal Reserve System or maintain accounts with member
banks. All transfers of book-entry securities must be
accomplished on a Regerve Bank's computer records through
a member bank of the Federal Reserve System. These
securities must be credited to the public agency on the
records of the custodial bank and the transaction must be
confirmed in writing to the public agency by the custodial
bank.

(4) Trading partners shall be limited to banks or
trust companieg authorized to do business in the State of
Illinois or to registered primary reporting dealers.

(5) The security interest must be perfected.

(6) The public agency enters into a written master
repurchase agreement which outlines the basic
responsibilities and liabilities of both buyer and seller.

(7) Agreements shall be for periods of 330 days or

less,

(8) The authorized public officer of the public
agency informs the custodial bank in writing of the
maturity details of the repurchase agreement,

(9) The custodial bank must take delivery of and
maintain the securities in its custody for the account of
the public agency and confirm the transaction in writing
to the public agency. The Custodial Undertaking shall
provide that the custodian takes posgsession of the
securities exclusively for the public agency; that the
securities are free of any claims against the trading
partner; and any claims by the custodian are subordinate
to the public agency's claims to rights to those
gsecurities.

(10) The obligations purchased by a public agency may
only be sold or presented for redemption or payment by the
fiscal agent bank or trust company holding the obligations
upon the written instruction of the public agency or
officer authorized to make such investments.

(11) The custodial bank shall be liable to the public
agency for any monetary loss suffered by the public agency
due to the failure of the custodial bank to take and
maintain possession of such securities.

(1) Notwithstanding the foregoing restrictions on
investment in instruments constituting repurchase agreements
the Illinois Housing Development Authority may invest in, and
any financial institution with capital of at least
$250,000,000 may act as custodian for, instruments that
constitute repurchase agreements, provided that the Illincis
Housing Development Authority, in making each such investment,
complies with the safety and soundness guidelines for engaging
in repurchase transactions applicable to federally insured
banks, savings banks, savings and loan associations or other
depository institutions as set forth in the Federal Financial
Institutions Examination Council Policy Statement Regarding
Repurchase Agreements and any regulations issued, or which may
be issued by the supervisory federal authority pertaining
thereto and any amendments thereto; provided further that the

10



securities sghall be either (i) direct general obligations of,
or obligations the payment of the principal of and/or interest
on which are unconditionally guaranteed by, the United States
of America or (ii) any obligations of any agency, corporation
or subsidiary thereof controlled or supervised by and acting
as an instrumentality of the United States Government pursuant
to authority granted by the Congress of the United States and
provided further that the security interest must be perfected
by either the Illinois Housing Development Authority, its
custodian or its agent receiving possession of the securities
either physically or transferred through a nationally
recognized bock entry system.

(§) In addition to all other investments authorized under
this Section, a community college district may invest public
funds in any mutual funds that invest primarily in corporate
investment grade or global government short term bonds.
Purchases of mutual funds that invest primarily in global
government short term bonds shall be limited to funds with
assets of at least $100 million and that are rated at the time
of purchase as one of the 10 highest classifications
egtablished by a recognized rating service. The investments
shall be subject to approval by the local community college
board of trustees. Each community college board of trustees
shall develop a policy regarding the percentage of the
college's investment portfolio that can be invested in such
funds.

Nothing in this Section shall be construed to authorize an
intergovernmental risk management entity to accept the deposit
of public funds except for risk management purposes.

(Source: P.A. 96-741, eff. 8-25-09; 97-129, eff. 7-14-11.)

(30 ILCS 235/2.5)

Sec. 2.5. Investment policy.

(a) Investment of public funds by a public agency shall be
governed by a written investment policy adopted by the public
agency. The level of detail and complexity of the investment
policy shall be appropriate to the nature of the funds, the
purpose for the funds, and the amount of the public funds
within the investment portfolio. The policy shall address
gafety of principal, liguidity of funds, and return on
investment and shall require that the investment portfolio be
structured in such manner as to provide sufficient liquidity
to pay obligations as they come due. In addition, the
investment policy shall include or address the following:

(1) a listing of authorized investments;

(2) a rule, such as the "prudent person rule",
establishing the standard of care that must be maintained
by the persons investing the public funds;

(3) investment guidelines that are appropriate to the
nature of the funds, the purpose for the funds, and the
amount of the public funds within the investment
portfolio;

{4) a policy regarding diversification of the
investment portfolio that is appropriate to the nature of
the funds, the purpose for the funds, and the amount of
the public funds within the investment portfolio;

(5) guidelines regarding collateral requirements, if
any, for the deposit of public funds in a financial
institution made pursuant to this Act, and, if applicable,
guidelines for contractual arrangements for the custody
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and safekeeping of that collateral;

(6) a policy regarding the establishment of a system
of internal controls and written operational procedures
designed to prevent losses of funds that might arise from
fraud, employee error, misrepresentation by third parties,
or imprudent actions by employees of the entity;

(7) identification of the chief investment officer
who is responsible for establishing the internal controls
and written procedures for the operation of the investment
program;

(8) performance measures that are appropriate to the
nature of the funds, the purpose for the funds, and the
amount of the public funds within the investment
portfolio;

{(9) a policy regarding appropriate periodic review of
the investment portfolic, its effectiveness in meeting the
public agency's needs for safety, liquidity, rate of
return, and diversification, and its general performance;

(10) a policy establishing at least quarterly written
reports of investment activities by the public agency's
chief financial officer for submission to the governing
body and chief executive officer of the public agency. The
reports shall include information regarding securities in
the portfolio by class or type, book value, income earned,
and market value as of the report date;

(11) a policy regarding the selection of investment
advisors, money managers, and financial institutions; and

(12) a policy regarding ethics and conflicts of

interest.

(b) For purposes of the State or a county, the investment
policy shall be adopted by the elected treasurer and presented
to the chief executive officer and the governing body. For
purposes of any other public agency, the investment policy
shall be adopted by the governing body of the public agency.

(c) The investment policy shall be made available to the
public at the main administrative office of the public agency.

(d) The written investment policy required under this
Section shall be developed and implemented by January 1, 2000.
(Source: P.A. 90-688, eff. 7-31-98.)

(30 TLCS 235/2.10)

Sec. 2.10. Unit of local government; deposit at reduced
rate of interest. The treasurer of a unit of local government
may, in his or her discretion, deposit public moneys of that
unit of local government in a financial institution pursuant
to an agreement that provides for a reduced rate of interest,
provided that the institution agrees to expend an amount of
money equal to the amount of the reduction for senior centers.
(Source: P.A. 93-246, eff. 7-22-03.)

(30 TLCS 235/3) {(from Ch. 85, par. 903)

Sec. 3. If any securities, purchased under authority of
Section 2 hereof, are issuable to a designated payee or to the
order of a designated payee, then the public agency shall be
so designated, and further, if such securities are purchased
with money taken from a particular fund of a public agency,
the name of such fund shall be added to that of such public
agency. If any such securities are registerable, either as to
principal or interest, or both, then such securities shall be
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so registered in the name of the public agency, and in the
name of the fund to which they are to be credited.
(Source: Laws 1943, vol. 1, p. 951.)

(30 TLCS 235/4) {(from Ch. 85, par. 904)

Sec. 4. All securities purchased under the authority of
this Act shall be held for the benefit of the public agency
which purchased them, and if purchased with money taken from a
particular fund, such securities shall be credited to and
deemed to be a part of such fund, and shall be held for the
benefit thereof. All securities so purchased shall be
depoesited and held in a safe place by the person or persons
having custody of the fund to which they are credited, and
guch person or persons are responsible upon his or their
official bond or bonds for the safekeeping of all such
gecurities. Any securities purchased by any such public agency
under authority of this Act, may be sold at any time, at the
then current market price thereof, by the governing authority
of such public agency. Except as provided in Section 4.1 of
"An Act in relation to State finance", all payments received
as principal or interest, or otherwise, derived from any such
gecurities shall be credited to the public agency and to the
fund by or for which such securities were purchased.

(Source: P.A. 84-1378.)

(30 ILCS 235/5) (from Ch. 85, par. 905)

Sec. 5. This Act, without reference to any other statute,
shall be deemed full and complete authority for the investment
of public funds, as hereinabove provided, and shall be
construed as an additional and alternative method therefor.
(Source: Laws 1943, vol. 1, p. 951.)

(30 TLCS 235/6) {(from Ch. 85, par. 906)

Sec. 6. Report of financial institutions.

(a) No bank shall receive any public funds unless it has
furnished the corporate authorities of a public agency
submitting a deposit with copies of the last two sworn
statements of resources and liabilities which the bank is
required to furnish to the Commissioner of Banks and Real
Estate or to the Comptroller of the Currency. Each bank
designated as a depository for public funds shall, while
acting as such depository, furnish the corporate authorities
of a public agency with a copy of all statements of resources
and liabilities which it is required to furnish to the
Commissioner of Banks and Real Estate or to the Comptroller of
the Currency; provided, that if such funds or moneys are
deposited in a bank, the amount of all such deposits not
collateralized or insured by an agency of the federal
government shall not exceed 75% of the capital stock and
surplus of such bank, and the corporate authorities of a
public agency submitting a deposit shall not be discharged
from responsibility for any funds or moneys deposited in any
bank in excess of such limitation.

{b) No savings bank or savings and loan association shall
receive public funds unless it has furnished the corporate
authorities of a public agency submitting a deposit with
copies of the last 2 sworn statements of resources and
liabilities which the savings bank or savings and loan
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association is required to furnish to the Commissioner of
Banks and Real Estate or the Federal Deposit Insurance
Corporation. Each savings bank or savings and loan association
designated as a depository for public funds shall, while
acting ag such depository, furnish the corporate authorities
of a public agency with a copy of all statements of resources
and liabilities which it is required to furnish to the
Commissioner of Banks and Real HEstate or the Federal Deposit
Insurance Corporation; provided, that if such funds or moneys
are deposited in a savings bank or savings and loan
agssociation, the amount of all such deposits not
collateralized or insured by an agency of the federal
government shall not exceed 75% of the net worth of such
savings bank or savings and loan association as defined by the
Federal Deposit Insurance Corperation, and the corporate
authorities of a public agency submitting a deposit sghall not
be discharged from responsibility for any funds or moneys
deposited in any savings bank or savings and loan association
in excess of such limitation.

(¢) No credit union shall receive public funds unless it
has furnished the corporate authorities of a public agency
submitting a share deposit with copies of the last two reports
of examination prepared by or submitted to the Illinois
Department of Financial Institutions or the National Credit
Union Administration. Each credit union designated as a
depository for public funds shall, while acting as such
depository, furnish the corporate authorities of a public
agency with a copy of all reports of examination prepared by
or furnished to the Illinois Department of Financial
Institutions or the National Credit Union Administration;
provided that if such funds or moneys are invested in a credit
union account, the amount of all such investments not
collateralized or insured by an agency of the federal
government or other approved share insurer shall not exceed
50% of the unimpaired capital and surplus of such credit
union, which shall include shares, reserves and undivided
earnings and the corporate authorities of a public agency
making an investment shall not be discharged from
responsibility for any funds or moneys invested in a credit
union in excess of such limitation.

(d) Whenever a public agency deposits any public funds in
a financial institution, the public agency may enter into an
agreement with the financial institution requiring any funds
not insured by the Federal Deposit Insurance Corporation or
the National Credit Union Administration or other approved
share insurer to be collateralized by any of the following
classes of securities, provided there has been no default in
the payment of principal or interest thereon:

(1) Bonds, notes, or other securities constituting
direct and general cbligations of the United States, the
bonds, notes, or other securities constituting the direct
and general obligation of any agency or instrumentality of
the United States, the interest and principal of which is
unconditionally guaranteed by the United States, and
bonds, notes, or other securities or evidence of
indebtedness constituting the obligation of a U.S8. agency
or instrumentality.

(2) Direct and general obligation bonds of the State
of Illinois or of any other state of the United States.

(3) Revenue bonds of this State or any authority,

board, commisgion, or similar agency thereof.

14



(4) Direct and general obligation bonds of any city,
town, county, school district, or other taxing body of any
state, the debt service of which is payable from general
ad valorem taxes.

(5) Revenue bonds of any city, town, county, or

school district of the State of Illinois.

(6) Obligations issued, assumed, or guaranteed by the
International Finance Corporation, the principal of which
is not amortized during the life of the obligaticon, but no
such obligation shall be accepted at more than 90% of its
market value.

(7) TIllinois Affordable Housing Program Trust Fund
Bonds or Noteg as defined in and issued pursuant to the
Illinois Housing Development Act.

(8) In an amount egual to at least market value of
that amount of funds deposited exceeding the insurance
limitation provided by the Federal Deposit Insurance
Corporation or the National Credit Union Administration or
other approved share insurer: (i) securities, (ii)
mortgages, (iii) letters of credit issued by a Federal
Home Loan Bank, or (iv) loans covered by a State Guarantee
under the Illinois Farm Development Act, if that guarantee
has been assumed by the Illinois Finance Authority under
Section 845-75 of the Illincis Finance Authority Act, and
loans covered by a State Guarantee under Article 830 of
the Illinois Finance Authority Act.

(9) Certificates of deposit or share certificates
issued to the depository institution pledging them as
security. The public agency may require security in the
amount of 125% of the value of the public agency deposit.
Such certificate of deposit or share certificate shall:

(i) be fully insured by the Federal Deposit

Insurance Corporation, the Federal Savings and Loan

Insurance Corporation, or the National Credit Union

Share Insurance Fund or issued by a depository

institution which is rated within the 3 highest

classifications established by at least one of the 2

standard rating services;

(ii) be issued by a financial institution having

assets of $15,000,000 or more; and

(1ii) be issued by either a savings and loan
aggociation having a capital to asset ratio of at
least 2%, by a bank having a capital to asset ratio of
at least 6% or by a credit union having a capital to

asset ratio of at least 4%.

The depository institution shall effect the assignment of
the certificate of deposit or share certificate to the public
agency and shall agree that, in the event the issuer of the
certificate fails to maintain the capital to asset ratio
required by this Section, such certificate of deposit or share
certificate shall be replaced by additional suitable security.

(e) The public agency may accept a system established by
the State Treasurer to aggregate permissible securities
received as collateral from financial institutions in a
collateral pool to secure public deposits of the institutions
that have pledged securities to the pool.

(f) The public agency may at any time declare any
particular security ineligible to qualify as collateral when,
in the public agency's judgment, it is deemed desirable to do
S0.

(g) Notwithstanding any other provision of this Section,

15



as security a public agency may, at its discretion, accept a
bond, executed by a company authorized to transact the kinds
of buginess described in clause (g) of Section 4 of the
Illinois Insurance Code, in an amount not less than the amount
of the deposits required by this Section to be secured,
payable to the public agency for the benefit of the People of
the unit of government, in a form that is acceptable to the
public agency.

(h) Paragraphs (a), (b), (), (d), (e), (f), and (g) of
this Section do not apply to the University of Illinois,
Southern Illinois University, Chicago State University,
Eastern Illinois University, Governors State University,
Tllinois State University, Northeastern Illineois University,
Northern Illinois University, Western Illinois University, the
Cooperative Computer Center and public community colleges.
(8ource: P.A, 95-331, eff. 8-21-07.)

(30 ILCS 235/6.5)

Sec. 6.5. Federally insured deposits at Illinois financial
institutions.

(a) Wotwithstanding any other provision of this Act or any
other statute, whenever a public agency invests public funds
in an interest-bearing savings account, interest-bearing
certificate of deposit, or interest-bearing time deposit under
Section 2 of this Act, the provisions of Section 6 of this Act
and any other statutory requirements pertaining to the
eligibility of a bank to receive or hold public deposits or to
the pledging of collateral by a bank to secure public deposits
do not apply to any bank receiving or holding all or part of
the invested public funds if (i) the public agency initiates
the investment at or through a bank located in Illinois and
(ii) the invested public funds are at all time fully insured
by an agency or instrumentality of the federal government.

(b) Nothing in this Section is intended to:

(1) prohibit a public agency from reguiring the bank
at or through which the investwent of public funds is
initiated to provide the public agency with the
information otherwise required by subsections (a), (b), or
(c) of Section 6 of this Act as a condition of investing
the public funds at or through that bank; or

(2) permit a bank to receive or hold public deposits
if that bank is prohibited from doing sc by any rule,
sanction, or order issued by a regulatory agency or by a
court.

(¢) For purposes of this Section, the term "bank"”

includes any person doing a banking business whether

subject to the laws of this or any other jurisdiction.
(source: P.A. 93-756, eff. 7-16-04.)

(30 ILCS 235/7) (from Ch. 85, par. 907)

Sec. 7. When investing or depositing public funds, each
custodian shall, to the extent permitted by this Act and by
the lawful and reasonable performance of his custodial duties,
invest or deposit such funds with or in minority-owned
financial institutions within this State.

(Source: P.A, 84-754.)

(30 ILCS 235/8)
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Sec. 8. Consideration of financial institution's
commitment to its community.

{a) In addition to any other requirements of this Act, a
public agency is authorized to consider the financial
institution's record and current level of financial commitment
to its local community when deciding whether to deposit public
funds in that financial institution. The public agency may
consider factors including, but not necessarily limited to:

(1) for financial institutions subject to the federal
Community Reinvestment Act of 1977, the current and
historical ratings that the financial institution has
received, to the extent that those ratings are publicly
available, under the federal Community Reinvestment Act of
1977;

(2) any changes in ownership, management, policies,
or practices of the financial institution that may affect
the level of the financial institution's commitment to its
community;

(3) the financial impact that the withdrawal or
denial of deposits of public funds might have on the
financial institution;

(4) the financial impact to the public agency as a
result of withdrawing public funds or refusing to deposit
additional public funds in the financial institution; and

(5) any additional burden on the resources of the
public agency that might result from ceasing to maintain
deposits of public funds at the financial institution
under consideration.

(b} Nothing in this Section shall be construed as
authorizing the public agency to conduct an examination or
investigation of a financial institution or to receive
information that is not publicly available and the disclosure
of which is otherwise prohibited by law.

(Source: P.A. 93-251, eff. 7-1-04.)
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DATE: January 10, 2013

REQUEST FOR BOARD ACTION

AGENDA Finance Committee ORIGINATING General Manager's
SECTION DEPARTMENT Office

ITEM A Resolution Implementing Cash | APPROVAL
Management Service Changes

Resolution No. R-5-13 a W

Account No.: Not Applicable

In consultation with the Treasurer and the Finance Committee, staff is recommending that
the Commission adopt certain resolutions to approve, accept, and authorize the execution
of a Pledge Agreement as such agreement may be amended from time to time.

In addition, and to accommodate the revised standard pledge agreement, the Commission
also needs to make changes to certain financial policies of the Commission to coincide with
the modified banking relationship and to designate the Federal Reserve as an Authorized
Depository and Custodian of Commission funds in connection with collateral pledged by
BMO Harris Bank N.A.

Resolution No. R-5-13 would implement the cash management service changes required to
effectuate this banking relationship.

MOTION: To adopt Resolution No. R-5-13.




'DRAFT |

DUPAGE WATER COMMISSION
RESOLUTION NO. R-5-13

A RESOLUTION IMPLEMENTING CASH MANAGEMENT SERVICE CHANGES

WHEREAS, the Commission has determined to move most of its banking
accounts to the Commission’s existing payroll bank, BMO Harris Bank N.A., formerly
known as Harris N.A.; and

WHEREAS, in connection with the change in cash management services, BMO
Harris Bank N.A. has requested that the Commission adopt certain resolutions for
corporate accounts and approve, accept, and authorize the execution of a Pledge
Agreement as such agreement may be amended from time to time; and

WHEREAS, to accommodate the change in the Commission’s existing banking
relationship with BMO Harris Bank N.A., the Commission also needs to make changes
to certain financial policies of the Commission;

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the
DuPage Water Commission as follows:

SECTION ONE: The foregoing recitals are incorporated herein as if fully set

forth.

SECTION TWO: The Board of Commissioners of the DuPage Water

Commission hereby adopts the Pledge Agreement attached hereto and by this

reference incorporated herein and made a part hereof as Exhibit 1.

SECTION THREE: The General Manager of the DuPage Water Commission
shall be and hereby is authorized and directed to execute the Pledge Agreement on

behalf of the Commission.  Upon execution by the General Manager, the agreements,


carolyn
Draft


Resolution No. R-5-13

instructions, applications, and forms, and all things provided for therein, shall be deemed
accepted by the DuPage Water Commission without further act.

SECTION FOUR: If and when required to collateralize Commission deposits

with BMO Harris Bank N.A. in excess of the insurance provided by the FDIC by a
pledge of investment securities, the General Manager of the DuPage Water
Commission shall be and hereby is authorized to execute on behalf of the Commission
the Pledgee Agreement attached hereto and by this reference incorporated herein and
made a part hereof as Exhibit 2 with such modifications as may be required or approved
by the General Manager; provided, however, that the Pledgee Agreement shall not be
executed on behalf of the Commission unless and until BMO Harris Bank N.A. shall have
executed and delivered to the Commission a Pledge Agreement substantially the same
as the standard form of Pledge Agreement approved pursuant to this resolution. Upon
execution by the General Manager, the Pledgee Agreement with such modifications as
may be required or approved by the General Manager, and all things provided for therein,
shall be deemed accepted by the DuPage Water Commission without further act.

SECTION FIVE: Notwithstanding any other designation contained in

Resolution No. R-7-97, as amended by Resolution Nos. R-1-99, R-42-00, and R-
50-10, and as modified by Resolution Nos. R-47-11, R-48-11 and R-4-12, or in the
Depository List maintained pursuant to Resolution No. R-27-90, as modified by
Resolution Nos. R-47-11 and R-48-11, the Federal Reserve shall be and hereby is
designated as an authorized custodian of collateral pledged by BMO Harris Bank N.A.
to the Commission and as an authorized financial institution depository of Commission

funds in connection with collateral pledged by BMO Harris Bank N.A.
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Resolution No. R-5-13

SECTION SIX: The Clerk of the Commission shall be and hereby is authorized

to certify to BMO Harris Bank N.A. a copy of this Resolution, and BMO Harris Bank N.A.
is hereby authorized to rely upon such certificate until formally advised by a like
certificate of any changes therein and is further authorized to rely upon any such
additional certificates.

SECTION TEN: This Resolution shall be in full force and effect from and after its

adoption.
AYES:
NAYS:
ABSENT:

ADOPTED THIS ___ DAY OF , 2013.

Chairman
ATTEST:

Clerk

Board/Resolutions/R-5-13.docx



EXHIBIT 1

PLEDGE
AGREEMENT

THIS PLEDGE AGREEMENT (the “AGREEMENT”), made and entered as of this
___dayof_, 2013, by and between the DuPage Water Commission, a unit of local
government created and existing pursuant to the Water Commission Act of 1985, 70 ILCS
3720/1 (et seq.) and Division 135 of Article 11 of the Illinois Municipal Code, 65 ILCS 5/11-
135-1 (et seq.) 600 East Butterfield Road, Elmhurst, Illinois 60126-4642 (the
"COMMISSION"), and the BMO HARRIS BANK N.A. 111 West Monroe Street, Chicago,
Illinois 60603 (the "BANK") the COMMISSION and the BANK being sometimes
hereinafter collectively referred to as the “PARTIES”,

WITNESSETH:

WHEREAS, the COMMISSION maintains or desires to maintain or continue to maintain
substantial deposits of its funds with the BANK in amounts exceeding the applicable insurance
provided by the Federal Deposit Insurance Corporation (the "FDIC"), presently $250,000.00;
and

WHEREAS, pursuant to the COMMISSION's investment policy adopted January 17,
2013, as such investment policy may be amended form time to time (the "POLICY"), the
COMMISSION may require that all deposits of COMMISSION funds in excess of the insurance
provided by the FDIC be collateralized by either (i) a pledge of investment securities of the type
authorized by the Illinois Public Funds Investment Act, (30 ILCS 235/0.01 (et seq.) and the
Public Funds Deposit Act ( 30 ILCS 225/1 et seq.) subject to certain limitations, (ii) a letter of
credit issued by a Governmental agency, or (iii) insurance provided by private insurance
companies; and

WHEREAS, the BANK desires to retain or obtain deposits of COMMISSION funds in
excess of the amount of insurance provided by the FDIC and, therefore, agrees to pledge from
time to time investment securities to the Commission as collateral security for such deposits, in
the minimum amount and of the type set forth below (the "PLEDGED SECURITIES"); and

WHEREAS, the COMMISSION desires to ensure that its deposits with the BANK in
excess of the insurance provided by the FDIC are fully protected by the PLEDGED
SECURITIES; and

WHEREAS, the PARTIES have agreed to utilize the services of the Federal Reserve
Bank of Boston as the custodian of the PLEDGED SECURITIES (the “CUSTODIAN") in
accordance with the Federal Reserve’s “Pledgee Agreement Form” in the form attached hereto
and incorporated herein as Exhibit “A” (the PLEDGEE AGREEMENT”); and

WHEREAS, the COMMISSION, by the adoption of a resolution authorizing its General
Manager to execute this AGREEMENT hereby designates the Federal Reserve to function as the
1



authorized custodian of investment securities pledged as collateral security to the
COMMISSION;

NOW, THEREFORE, in consideration of the foregoing recitals, which are hereby
incorporated into and made a part of this Agreement, and the mutual covenants and agreements
set forth below, the PARTIES hereby agree as follows:

1. REPRESENTATIONS AND WARRANTIES. The BANK represents and
warrants that (i) it is the legal and actual owner, free and clear of all liens, claims, encumbrances
and restrictions, of the PLEDGED SECURITIES described in Exhibit A attached hereto and by
this reference incorporated herein and made a part hereof; (ii) the PLEDGED SECURITIES
described in Exhibit A shall at all times remain free and clear of all liens, claims, encumbrances
and restrictions, except for the security interest granted hereunder to the COMMISSION; (iii)
the PLEDGED SECURITIES described in Exhibit A are (a) bonds, notes, certificates of
indebtedness, treasury bills, or other securities now or hereafter issued, which are guaranteed as
to the payment of principal and interest by the full faith and credit of the United States of
America , or (b) bonds, notes, debentures, or other similar obligations of the United States of
America or its agencies and its instrumentalities ; and (iv) the value of the PLEDGED
SECURITIES described in Exhibit A, determined in accordance with Section 3 below, equals or
exceeds 103 percent of all COMMISSION deposits with the BANK, taken collectively, in
excess of the amount of insurance provided by the FDIC, as the same may be adjusted from time
to time, with respect to such deposits (the "MINIMUM LEVEL OF COLLATERAL
SECURITY"). The BANK shall be deemed to repeat such representations and warranties with
respect to PLEDGED SECURITIES delivered in addition to, or in substitution of, the
PLEDGED SECURITIES described in EXHIBIT A.

2. SECURITY INTEREST. The BANK hereby grants to the COMMISSION a
lien and continuing and exclusive security interest in, and hereby pledges to the COMMISSION,
the PLEDGED SECURITIES that are deposited with the CUSTODIAN from time to time
pursuant to the terms of the Pledgee Agreement; all substitutions and additions thereto; all
interest, dividends, distributions and sums distributed or payable therefrom; all other rights and
privileges incident to such PLEDGED SECURITIES; and all proceeds and profits of any of the
foregoing (collectively with the PLEDGED SECURITIES, the "COLLATERAL") as collateral
security for repayment of deposits of any funds heretofore or hereafter made by the
COMMISSION with the BANK. In furtherance of this grant and pledge, the BANK shall take
all necessary steps to transfer and perfect this security interest pursuant to the Illinois Uniform
Commercial Code, 810 ILCS 5/1-101 (et seq.). The lien and security interest provided for
hereunder shall not be deemed to disaffirm, replace or otherwise adversely affect the existence
and effectiveness of any lien or security interest previously or hereafter granted by the BANK to
or in favor of the COMMISSION pursuvant to this Agreement or otherwise. The
COMMISSION's sole obligation to the BANK with respect to the COLLATERAL is to return
or cause the return of the COLLATERAL to the BANK at the termination and full performance
by the BANK of its obligations with respect to all deposits secured hereunder.

3. MINIMUM LEVEL OF COLLATERAL SECURITY.



A. At all times during which this Agreement is in effect, the value of the
PLEDGED SECURITIES shall equal or exceed the MINIMUM LEVEL OF COLLATERAL
SECURITY. If at any time the value of the PLEDGED SECURITIES is less than the
MINIMUM LEVEL OF COLLATERAL SECURITY, the BANK shall cure such deficiency,
within two days after knowledge thereof or demand by the COMMISSION, by delivering to the
CUSTODIAN additional PLEDGED SECURITIES meeting the requirements of Section 1(iii)
above and with a value of not less than any such deficiency. For purposes of this Agreement,
the value of the PLEDGED SECURITIES shall be deemed to be the the principal amount of the
PLEDGED SECURITIES.

B. In the event that the COMMISSION increases its funds deposited with
the BANK, the BANK shall forthwith deliver to the CUSTODIAN additional PLEDGED
SECURITIES meeting the requirements of Section 1(iii) above and in the dollar amount
necessary to raise the total value of the PLEDGED SECURITIES to the new MINIMUM
LEVEL OF COLLATERAL SECURITY.

C. In the event that the COMMISSION withdraws funds from the BANK,
the COMMISSION shall release its security interest in PLEDGED SECURITIES in excess of
the new MINIMUM LEVEL OF COLLATERAL SECURITY and will forthwith take all action
necessary to authorize the CUSTODIAN to release and deliver the excess PLEDGED
SECURITIES to the BANK, and the COMMISSION.

D. The BANK, or the CUSTODIAN on behalf of the BANK, shall furnish
monthly to the COMMISSION, statements designating the PLEDGED SECURITIES until the
end of the term of this Agreement. In addition, the COMMISSION shall have the right to
request from the BANK statements, in such form as determined by the Bank, designating the
PLEDGED SECURITIES at such time or times as it shall, in its discretion, deem reasonable.

4. SUBSTITUTION.

A. The BANK may substitute investment-securities of which it is the legal
and actual owner, free and clear of all liens, claims, encumbrances and restrictions, for all or any
part of the PLEDGED SECURITIES so long as such substitute investment securities are (i) of
equal value to the PLEDGED SECURITIES proposed to be surrendered; and (ii) of the type
described in Section 1(iii) above.

B. The Commission will receive notification of any substitutions.
5. CUSTODY OF PLEDGED SECURITIES.

A. All PLEDGED SECURITIES shall be held by the CUSTODIAN for
safekeeping in a custodial account in accordance with the PLEDGE AGREEMENT heretofore
incorporated herein as Exhibit A, as such Exhibit A may be modified from time to time by the
Federal Reserve.

B. The BANK hereby acknowledges and agrees that (i) the CUSTODIAN
designated herein is the authorized custodian of the PLEDGED SECURITIES in accordance
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with the PLEDGEE AGREEMENT; (ii) the BANK has pledged to the COMMISSION all right,
power and title of the BANK in and to the PLEDGED SECURITIES deposited with the
CUSTODIAN and, as such, it has no control over the PLEDGED SECURITIES or the custodial
account in which the PLEDGED SECURITIES are held except as otherwise provided herein
and in the PLEDGEE AGREEMENT; (iii) the CUSTODIAN is hereby authorized and directed
by the BANK to comply with all instructions received from the COMMISSION with respect to
the PLEDGED SECURITIES to the extent that such direction is consistent with this Agreement
and the PLEDGEE AGREEMENT , including without limitation any instruction to transfer the
PLEDGED SECURITIES or the proceeds thereof to the COMMISSION, in all cases without
further consent from the BANK; (iv) the BANK accepts, and agrees to be bound by, the terms
and conditions set forth in the PLEDGEE AGREEMENT as if it were a party thereto; and (v)
the BANK shall deposit with the CUSTODIAN any documents necessary to facilitate the
transfer of title to the PLEDGED SECURITIES in the event of a subsequent release to the
COMMISSION. Should the PLEDGEE AGREEMENT require that the CUSTODIAN be given
joint direction as to the PLEDGED SECURITIES including, but not by way of limitation, the
transfer or other disposition of said PLEDGED SECURITIES, the BANK agrees that it will
cooperate with the COMMISSION in giving to the CUSTODIAN such directions as shall be
consistent with the terms of this AGREEMENT.

C. The BANK hereby authorizes the COMMISSION to accept and rely on
all written instructions given on behalf of the BANK by any one of the persons
designated on Exhibit B attached hereto and by this reference incorporated herein and made a
part hereof (the "DESIGNATED PERSONS") in connection with the PLEDGED SECURITIES
or other COLLATERAL, including without limitation investment, disbursement, substitution,
transfer, sale, exchange and release instructions. The BANK hereby further authorizes the
COMMISSION to accept and rely on instructions transmitted by a DESIGNATED PERSON,
whether given orally, by telephone, cable, fax or telex that the COMMISSION reasonably
believes to be genuine. The COMMISSION may electronically record any telephone calls.
Written confirmation of oral instructions provided by a DESIGNATED PERSON shall in no
way affect any action the COMMISSION takes in reliance upon oral instructions. In the event
the BANK desires to change any one or more or all of the DESIGNATED PERSONS listed in
Exhibit B, or their titles, such change shall not be effective unless and until the
COMMISSION and the BANK shall have executed an addendum to this Agreement with a
revised Exhibit B.

D. The fees and expenses of the CUSTODIAN with respect to the
COLLATERAL shall be paid by the BANK.

0. FINANCIAL POSITION. BANK shall provide to the COMMISSION the
reports required pursuant to 30 ILCS 235/6.

7. DEFAULT. The following events shall constitute a default by the BANK
under this Agreement:

(a) The BANK shall fail to pay when due principal or interest with respect to any deposit
of the COMMISSION maintained with the BANK;



(b) The failure or suspension of active operations of the BANK;

(¢) The BANK shall make a general assignment for the benefit of creditors; admit in
writing its inability to pay its debts as they become due; file a petition in
bankruptcy or a petition seeking reorganization, arrangement, composition,
readjustment, liquidation, dissolution or similar relief under any present or future
bankruptcy, insolvency or similar statute, law or regulation; or seck the
appointment of any trustee, receiver or liquidator for the BANK or any material
part of its properties; or

(d) Any Federal or state agency or any creditor of the BANK shall file any petition or
seek any appointment specified in clause (e) above, or a conservator, receiver,
liquidator or similar person shall be appointed with respect to the BANK.

8. RIGHTS UPON DEFAULT. In the event of a default hereunder, the
COMMISSION shall have the right to immediately collect its deposits with the BANK
without penalty, to direct the CUSTODIAN to transfer the PLEDGED SECURITIES or the
proceeds thereof to the COMMISSION, as well as all rights and remedies of a secured party
under the Illinois Uniform Commercial Code with respect to the COLLATERAL, including
without limitation the right upon default to collect, liquidate, sell or dispose of the: same and to
apply the proceeds thereof (after deducting there from all costs and expenses related to such
collection, liquidation, sale or disposition, including attorneys' fees and court costs) to the
payment of any deposit or other liabilities of the BANK to the COMMISSION arising out of or
as a result of the default in such manner and in such time as the COMMISSION may deem
appropriate, with the BANK to remain liable for, and to immediately pay to the COMMISSION,
any deficiency and with any surplus to be returned to the BANK as soon as practicable, Any
requirement of the Illinois Uniform Commercial Code for reasonable notice shall be met by the
mailing of such written notice to the BANK at its address set forth below at least five days prior
to the sale or other event giving rise to the requirement of such notice. The rights and remedies
specified herein shall be in addition to and supplementary of all rights and remedies that the
COMMISSION would otherwise have in law or in equity. The COMMISSION shall be under
no obligation to exercise rights and remedies granted or reserved to it in this Agreement except
as it shall determine to be in its best interest from time to time. Except to the extent embodied in
a duly authorized and written waiver of the COMMISSION, no failure to exercise, or delay in
exercising, at any time any right or remedy granted or reserved herein to the COMMISSION
shall be construed as a waiver of that or any other right or remedy or preclude the later or further
exercise thereof.

9. NOTICES. Except as otherwise provided in this Agreement, all notices and other
communications in connection with this Agreement shall be in writing and shall be deemed
delivered to the addressee thereof (a) when delivered in person on a business day at the address set
forth below or (b) when sent by telecopy to the number set forth below with confirmed receipt or
(3) on the third business day after being deposited in any main or branch United States post
office, for delivery by properly addressed, postage prepaid, certified or registered mail, return
receipt requested, at the address set forth below:

If to the COMMISSION: DuPage Water Commission
5



600 East Butterficld Road

Elmhurst, Illinois 60126-4642

Fax: (630) 834-0120

Email: Peterson@dpwec.org

Attention: Cheryl A. Peterson
Financial Administrator

If to the BANK: BMO Harris Bank N.A.
111 West Monroe Street
Chicago, Illinois 60603

Fax: (312) 293-5811
Email: iim.grammas(@harrisbank.com
Attention: Jim Grammas, Vice President

By notice complying with the requirements of this Section 9, each party shall have the right to
change the address, telecopy number or addressee or all of them for all future notices and
communications to such party, but no notice of a change of address, telecopy number or
addressee shall be effective until actually received.

10.  WAIVERS. No term or condition of this Agreement shall be deemed waived by
any party unless the term or condition to be waived, the circumstances giving rise to such waiver
and, where applicable, the conditions and limitations on such waiver are set forth specifically in a
duly authorized and written waiver of such party. No waiver by any party of any term or
condition of this Agreement shall be deemed or construed as a waiver of any other term or
condition of this Agreement, nor shall waiver of any breach be deemed to constitute a waiver of
any subsequent breach whether of the same or different provisions of this Agreement.

11. TERM. The term of this Agreement shall be for five years from the date hereof
unless terminated prior thereto by 30 days' written notice delivered by the terminating party to the
non-terminating party. Upon expiration of said five year period, this Agreement shall
automatically renew for successive six month periods unless a party delivers written notice of
cancellation to the other not less than 30 days before the next renewal date.

12. NON-ASSIGNABILITY. This Agreement is not assignable in whole or in part
but is binding on the parties hereto, their successors and assigns.

13. GOVERNING LAW. This Agreement shall be governed by and construed in
accordance with the internal laws, but not the conflict of law rules, of the State of Illinois.

14. SEPARABILITY. In the event that any portion of this Agreement is held
invalid, the remaining provisions of this Agreement shall remain in full force and effect.

15. BANK AUTHORIZATION. The BANK represents and warrants that it is duly
authorized, and has the full right, power and authority, to execute this Agreement and to pledge
and grant a security interest with respect to the COLLATERAL. The BANK further agrees that it
will immediately upon execution keep and continuously maintain, as part of its official records,
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an executed copy of this Agreement and all addendums, and such other customary writings and
records sufficient to identify the PLEDGED SECURITIES that have been pledged to the
COMMISSION.

16. RELIANCE ANDINDUCEMENT. The BANK agrees that all of the
statements, representations and warranties contained in this Agreement and in any documents
executed pursuant to this Agreement are made to induce the COMMISSION to deposit or
continue to deposit its funds with the BANK and with the knowledge that the COMMISSION
will rely on these statements, representations and warranties.

17. ENTIRE AGREEMENT. This Agreement, including all Exhibits attached
hereto, represents the entire and complete agreement of the parties.



IN WITNESS WHEREOF, the COMMISSION and the BANK, by their respective
officers duly authorized, have caused this Agreement to be executed as of the day and year first
set forth above.

DU PAGE WATER COMMISSION

By: Its:
ATTEST: By:
Its:
BMO RIS BANK N.
By: Its:
ATTEST: By:
Its:




Exhibit A



Pledgee Agreement Form

To: Federal Beserve Bank of Baston Tel 8003300137, 8
PO Box 55882 Frx: §77.975.8072
Bongon, A 0223
At Judnt Custody Dhate:
We, the s to the tems of Appendin € of your Opeeating Clrendae 7,

dated Angust 19, 2005, as it may be aended fhom tme to tme with respect 1o the accotut oo your books dessgnated
. {4 dignt alpha-maaerie sooonar nrunbery

We ferther agres that you may accept par For per sbstitntions: seonities o the Pledgor as 2 replacement of orin
sbstinmon for, those securities prevestly held {please check onmel

NG {Tnstrnetions reqused B VES {Standing approval)
ek withedraead)

provided thar the seplacennt or wbsnnion dues gt eeduce e aggregie par seaonst of securines beld w custody fior ve.
{Sew Opserating Clvendae ™, Agpondiy O, Section 4.4}

We suthorize vou to nze the following call-back procedure for secmrities tamsartions pertmning to this scconar (please
check o)

I N ] Thaee-party sall-back [:;I: Fovwaparty ¢all-back

We pertify thise the individoals heted below sy take avthorstative action om cur bebalf with respect fo the accovut,
mehuding # drection to relense collateral froan the sceount Yoo gy rely on the authorsty of these uulividuals wit vespect 1o
the scoount varl we dtherwize nonfy von.

Telephone: Fowr Mame Tide;
Fax: Signatare: Ehate:
Talughove: Pret Mo Title
Fax: % : Thate:
Tolephmme: Preanst Honmse; Title:
Fay Ha gsatuine Tiate
REV O £ 2004



Pledgee Agreement

{page 2of 2}

Todegd Fout Mans: Fitle

Fam: Sepnaire: Byate

The Underngoed heveby cortflien thut belshe 1 the present lowfil suowbenr of the designated pubhe office

Pledges

Nawe of governosenrsl un

Strwet Saddress or PO Box Musbe

Lity, Seate, Tip Code

Crifleial Siznzone Date

Frimted MNome and Title

Hotary
Stavbe of
Covnty of
O s day of . B0 efore o persesally appered
et ally kown wr satfactoaily groven, who by we duly vworn, did dopove and say that
helhe resdes # o the Lty of 1 the
State of . that be'she in the {Title) of
sz thiat betrhe exeruted this dovussens on nelalf of
v ferve wae

{Sigmame of Motaryh
{Prant namw of Motarr)
My pompnrsiion egpues on {Thate}

REV ¢ 172004




Exhibit B
Designated Persons

The following persons, acting singly, are authorized on the BANK'’s behalf to give
instructions to the COMMISSION from time to time in connection with the PLEDGED
SECURITIES or other COLLATERAL, including without limitation investment,
disbursement, substitution, transfer, sale, exchange and release instructions:

Name: Name: Jim Grammas
Title: Title:Vice President
Signature:

Signature




EXHIBIT 2

Pledgee Agreement Form

To: Federal Reserve Bank of Boston Tel: B00.327.0147, #
POy Bow 55882 Fux: $72.973-8972
Boston, MA (2205
Avtn: Joint Custody Dotes,
We, the agree w0 the texan of Appendiz € of your Opevaring Olecnlnr 7

dated Avguat 19, 2003, a0 i may be amended froon vine 4o tiam with vespect to the acconnt on yer books designated
- {4 dight alphaomuneric accomut jusivig)

We firdser agvee that you may scoept par for par subatinations: sectrdties Som the Pledgor a5 a replacemnent of oo
substimtion for, those secvrises presentdy held (please check onel:

NQ (Tustractions reguared for YES {Stanshing approvali
' each withdoawal)

grovided tha the seplicenut of sobstiniticn does not teduce the aggregate par amonnt of securities beld i cuttody for us.
{Sew Qperating Clresdas 7, Appendis €. Sechon 4.3

We mhonze vou 1o use e Sollowing caflback procedure for secunties WANKACUON: perainmy fo this acoowt (plesse
cherk ane):

m Theeepauty call-back [j Foparty call-back
We cernify tht the wndividualy Huted Selow muy vake avthoratve achon o o bebalf vkl respect & dhe accout,

weludang & disecibon to release collaters! frow e accouny. You may rely on the muhonty of these mdiveduads with reapect 1
fine accovar uoil we otheswise notfy vou,

Telephone Prue Dams Tizbe:
Fau, Ssgrnbure; Lhate
Talsphotie Poant Wame Tithe.
Fan Sigmatere Date:
Telepbone Prnt Wame: Tisle:
Fax Simnamuge: Dzte:

REV (11 /20046




Pledgee Agreement
fpage 2 of 2

Telephone Print Mamve Tithe:

Fox: Sumaris: Dhatw:,

Tie Vndernzaed hersby cortifies taat heithe s e present lawfil mownbent of the deugnated public affice

Pledgee

Huame of governmental vl

Seveat Addeein or O B Wanshe

Gy, Srate, Zop ode

Dfferat Sugnanue Date

Framted Wapse and Tile

Hotary
Lrate of
Coupty af
(i thas day el W0, befors mw perionally sppaared
s s perorally kiswn o satisEstenly proves, whe by e dulyv vvonss, i depose and uay o
b b snidies at L e Caty of i
Lrate of o that ik oo the ITule] of
and that be she enecuted this docvment on bebalf of
pafere me

(Slpmanare of Notasy}
Prmt st of Wosmy )
Sy ComBnINsL RRIIe; Ok [Ehanal

REV 01,/ 2508




DATE: January 9, 2013

REQUEST FOR BOARD ACTION

AGENDA Engineering & Construction ORIGINATING Instrumentation/
SECTION Committee DEPARTMENT Remote Facilities
ITEM A Resolution Awarding a Contract | APPROVAL

for the Configuration, Delivery and
Installation Assistance of a 900
MHz Licensed MAS Radio

System at the January 17, 2013,
DuPage @ Water = Commission
Meeting

Resolution No. R-2-13

Account No.: 01-60-7704.01/.02

The Commission solicited sealed proposals for the Configuration, Delivery and
Instaliation Assistance of a 900 MHz Licensed MAS Radio System by direct invitation,
as well as by posting notice on the Commission’s website, and by notice published in
the Daily Herald on December 3™ and 4", 2012. Sealed bids were received until 1:00
p.m., local time, December 28, 2012, at which time all bids were publicly opened and read
aloud. Of the six (6) companies that requested copies of the RFP document, see the
following list, only one (1) proposal was received.

Company Name Location Total Contract Price
Automatic Control Services Naperville, IL No Bid

Chicago Communications Elmhurst, IL No Bid

Elan Technologies New Lenox, IL No Bid

J&K Communications Columbia City, IN No Bid

RKA Applied Solutions Wheaton, IL $173,469.90

Xtivity Solutions Elmhurst, iL No Bid

The radio equipment in the RFP was specified around the GE MDS model SD9 that is directly
compatible with the Commission’s existing SCADA radio system making it an ideal
replacement. The 110 remote radios can be renlaced over time without any communication
interruptions. Unfortunately GE MDS has only one Midwest area sales representative being
RKA Applied Solutions and all other bidders had to go through them for equipment pricing.

The proposal received from RKA Applied Solutions for a total contract sum of $173,469.90 is
within the CIP budget and is deemed the most favorable to the interests of the
Commission.

MOTION: To adopt Resolution No. R-2-13.




' DRAFT |

DuPAGE WATER COMMISSION
RESOLUTION NO. R-2-13
A RESOLUTION AWARDING A CONTRACT FOR

THE CONFIGURATION, DELIVERY AND INSTALLATION ASSISTANCE OF A 900
MHZ LICENSED MAS RADIO SYSTEM

WHEREAS, sealed proposals for the Configuration, Delivery and Installation
Assistance of a 900 MHz Licensed MAS Radio System were received on December 28,
2012; and

WHEREAS, based upon staff's review of the proposals received, the Board of
Commissioners of the DuPage Water Commission has determined that the proposal of
RKA Applied Solutions was the most favorable to the interests of the Commission;

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the
DuPage Water Commission as follows:

SECTION ONE: The foregoing recitals are incorporated herein as findings of the

DuPage Water Commission.

SECTION TWO: The DuPage Water Commission hereby awards the Contract

for the Configuration, Delivery and Installation Assistance of a 900 MHz Licensed MAS
Radio System to RKA Applied Solutions for the unit prices set forth in Its
Contract/Proposal, initially amounting to $173,469.90, conditioned upon the receipt of all
contractually required documentation and such bther additional information that may be
requested by the General Manager of the Commission in accordance with the Request

for Proposals document that is acceptable to the DuPage Water Commission.


carolyn
Draft


Resolution No. R-2-13

SECTION THREE: This Resolution shall be in full force and effect from and after

its adoption.
AYES:
NAYS:
ABSENT:

ADOPTED THIS ___ DAY OF , 2013.

Chairman

ATTEST:

Clerk

Board/Resolutions/2013/R-2-13.do¢x



DATE: December 10, 2012

REQUEST FOR BOARD ACTION

a/
AGENDA Engineering & Construction ORIGINATING GIS /_k%g
SECTION Committee DEPARTMENT 99/
ITEM Infor EAM annual software APPROVAL
mainienance fee

Account Number: 01-60-6590

Staff is requesting authorization to pay Infor Global Solutions Inc. for software
maintenance in the amount of $35,305.90. This expense is for the Infor Enterprise Asset
Management (EAM) system, the Commission’s maintenance and purchasing
management program. The software maintenance fee is due annually and provides the
Commission with telephone and online product support, patches, revision changes, and
feature updates.

This expense was budgeted in the Annual Management Budget, but Board approval is
required due to the sole source supply from the manufacturer at a cost in excess of
$20,000.00.

MOTION: To authorize payment to Infor Global Solutions Inc. for $35,305.90 for the
annual software maintenance fee.




DuPage Water Commission

MEMORANDUM
TO: John Spatz, General Manager
FROM: Cheryl Peterson, Financial Administrator
DATE: January 8, 2013

SUBJECT: Accounts Payable Listings

Following is a summary of the Accounts Payable to be considered at the January 17,
2013 Commission meeting:

December 12, 2012 to January 8, 2012 A/P $5,287,796.83

Report

Accrued and estimated payments required

before December 2012 Commission meeting 1,159,805.00
Total $6,447,601.83

cc: Chairman and Commissioners



Estimate Amount

DUPAGE WATER COMMISSION
ITEMS TO BE PAID BY 2-20-13

+ - Hoard Meeting Date: January 4z, 20435 000

Description Check Number

Payment Date

Payment Amount

40,000.00
4,500.00
8,000.00

200.00
20,000.00
300,000.00
180,000.00
2,000.00
15,000.00
210.00
2,000.00
2,600.00
2,000.00
1,800.00
5,000.00
1,000.00
500.00
400.00
1,000.00
1,000.00
1,500.00
2,000.00
500.00
2,500.00

11,000.00

36,000.00
5,500.00

650.00
120.00
100.00
40.00
1,660.00
1,000.00
120.00

300.00

Blue Cross Blue Shield - Health Insurance
MetLife - Dental Insurance

lllinois Public Risk Fund - Workers Comp.
Envision Health Care - Administration Fees
ComEd - Utility Charges

Constellation (Exelon Energy) - Utility Charges
City of Chicago - Lexington. Electric

City of Naperville -Meter Station Electric Bills
Nicor - Gas

Comcast - Internet Service

AT & T - Telephone Charges

AT & T - Scada Backhaul Network

Nextel - Cell Phone Charges

Fed - Ex - Postage/Delivery

Business Card Charges

Home Depot - Maintenance Supplies
Waste Management - Disposal Services
West

Mels - Maintenance Supplies

Menards - Maintenance Supplies

Konica Minolta - Copy and Lease Charges
Grainger - Supplies for Operations

Verizon Wireless - iPad Access Fee

Baker Tilly

Gorski & Good - legal expenses

Infor - Annual Maintenance

Marsh USA - Treasurer Bond

American Electronic Resource - Meter Station
Anderson Pest Solutions - Pest Control
Aramark - Coffee Supplies

Honda House - Snowblower parts

HSQ - Meter Station Supplies

Insight Public Sector - Meter Station Supplies
ISA - Membership dues

J.J. Keller - Safety Manual

HAAGcounting\2012-2013\01-13\Commission Reports\EST ACCOUNTS PAYABLE LIST -JAN 13



400.00
400.00
1,000.00
40.00
3,600.00
200.00
825.00
450.00
3,700.00
340,000.00
14,000.00
55,000.00
30,000.00

60,000.00

1,159,805.00

DUPAGE WATER COMMISSION
ITEMS TO BE PAID BY 2-20-13
Board Méeting Date: January:17,:2013

National Fire Protection Ass, - Coda Books

Nationa! Safety Council - Membership Renewal

Office Depot - Office Supplies

Regional Truck Equipment - Plow Parts

Safety First

Staples - Office Supplies

Transcat - Annual Calibration

US Automation - Meter Station Supplies

Corrpro

CDM - Power Supply Study

Gorski & Good - Bond Opinion

Chapman & Cutler - Bond Counsel for BMO Harris

PFM - Financial Advisor Fees

jceMiller - Bond Counsel Fees

HAAGGoUNting\2012-2013\01-13\Commission Reports\EST ACCOUNTS PAYABLE LIST -JAN 13



01-08-2013 04:43 FM ACCOUNTS PAYABLE PAGE: 1

OPEN ITEM REPORT

DETATIL

VENDOR TYPE ---ID--- ITEM DT/ DUE DT/ PAY DT/ 1099 -------- DESCRIPTION --------- GROSS/ -DISTRIBUTION-
BANK POST DT DIEC DT CHECK# BALANCE
01-1786 ABC COMMERCIAL MAINTENANCE
INV  2012-22 10/31/12 10/31/12 N JANITORIAL 5VC: QCTOBER 2012 1,642.00
QPER 12/18/12 PO: 14812 1,642.00
01 -60-6290 JANTTORIAL S5VC: OCTOBER 2012 1,642.00
INV 2012-23 11/30/12 11/30/12 N JANITORIAL 8VC: NOVEMBER 2012 2,347.00
OPER 12/31/12 PO: 14866 2,347.00
01 -60-6250 JANTTORIAL SVC: NOVEMBER 2012 2,347.00
============ TOTALS: GROSS 3,989.00 FAYMENTS : 0.00 DISCS: 0.00 ADJS: 0.00 BAL; 3,989.00 FEEERE
01-1800 J. BRADLEY WEEE
INV 201301023809 12/15/12 12/15/12 Y SERVICE AS COMM, JULY-DEC 2012 300.00
OFER 12/31/12 PO: 14847 300.00
01 -60-8111 SERVICE AS COMM. JULY-DEC 2012 300.00
mxwnwwsnsmun TOTALS: GROSS: 300.00 PAYMENTS : 0.00 DISCS: 0.00 ADJS: 0.00 BAL: 300.00 ======

01-1135 CITY OF CHICAGO SUPERINTEN

WATER BILLING: DEC 2012 5,242,912.50

INV 201301023813
OPER

12/31/12 1z2/31/12 N

12/31/12

PO: 14877

5,24

2,912.50

01 -60-6611.01 WATER BILLING: DEC 2012 5,242,912 50

xx=wanwxnmun TOTALS: GROSS:  5,242,912.5%0 PAYMENTS : 0.00 DISCS: 0.00 ADJS: 0.00 BAL: 5,242,912.80 mmEm
01-1796  CHRISTOPHER JANC
INV 201301023807 12/15/12 12/15/12 SERVICE AS COMM, JULY-DEC 2012 300.00
OPER 12/31/12 PO: 14851 300.00
01 -80-6111 SERVICE AS COMM, JULY-DEC 2012 300.00
============ TOTALS: GROSE: 300.00 PAYMENTS : 0.00 DISCS: 0.00 ADJS: 0.00 BAL: 300,00 EESE T
01-1091  CINTAS FIRST AID & SAFETY
INV 5000227679 12/17/12 12/17/1z2 FIRST AID SUPPLIES 212.05
OPER 1z2/18/12 PO: 14811 212.05
01l -60-6627 FIRST AID SUPPLIES 212.0%
============ TOTALS: GROSS 212.08 PAYMENTS : 0.00 DISCS: 0.00 ADJS: 0.00 BAL: 212.05
01-1797 DANIEL J., LOFTUS
INV 201301023806 12/15/12 12/15/12 SERVICE AS COMM. JULY-DEC 2012 100,00
OPER 12/31/12 PO: 14850 300.00



01-08-2013 04:43 FM

VENDOR TYPE ---TD==-
BANK
01-1797 DANIEL J. LOFIUS

TOTALS: GROSS:

DAVID C. RUSE0

01-1798

201301023805

INV

OPER

TOTALS : GROQZ3:

01-1444 EASTLAND INDUSTRIES,
INV 48700
OPER
============ TOTALS: GROSZS:
01-1569 EDWARD COUGHLIN
INV 201301083817
OPER
mwwwezaz==== TQTALS: GROSS :
01-1654 ELECSYS CORPORATION

INV 110939

OPER

msawmwsuwrrz= TOTALS:

GROSS

01-1087

INV 36836

OFER

===cczzwwswas TOTALS: GROSS:

01-1446

EN ENGINEERING, LLC

INV 0036515

ACCOUNTS PAYABLE

OPFPEN ITEM REPORT

DETAIL

ELMHURST PLAZA STANDARD 1IN

PAGE: 2

ITEM DT/ DUE DT/ PAY DT/ 1099 «===-r-- DESCRIPTION --------- GROSS/  -DISTRIBUTION-
POST DT DISC DT CHECK# BALANCE
** CONTINUED *»
01 -60-6111 SERVICE AS COMM. JULY-DEC 2012 300.00
300,00  PAYMENTS: 0.00 DISCS: 6.00 ADJS: 0.00  BAL: 300,00 woswss
12/15/12 12/18/12 b4 SERVICE AS COMM. JULY-DEC 2012 ago.oo
12/31/12 PO: 14849 300.00
01 -60-6111 SERVICE AS COMM. JULY-DEC 2012 300.00
300.00  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00  BAL: 300.00 wsww==
INC.
1z/18/12 1/17/13 N  METER STATION SUPPLIES 40.00
12/31/12 PO; 14843 40.00
01 -60-6633 METER STATION SUPPLIES 40.00
40.00  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00 BAL: 40.00 wmm===
1/03/13 1/03/13 Y  SECURITY: 12/20/1z2 100.00
1/08/13 PCO: 14880 100.00
01 -60-6191 SECURITY: 12/20/12 100.00
100.00  PAYMENTS: 0.00 DI5CS: 0.00 ADJS: 0.00  BAL: 100.00 m==s===
12/21/12 12/21/12 Y DEFAULT CP GRP M8GS: DEC 2012 90.00
12/31/12 PO: 14855 20.00
01 -60-6514.02 DEFAULT CP GRP MSGS: DEC 2012 50.00
90.00  PAYMENTS: 0.00 DISCS: 0.00 ADJIS: 0.00  BAL: 90.00 swsmws
1z2/20/12 12/20/12 N  VEHICLE REPAIR: M99518 165.94
1/08/13 PO: 14887 165.94
01 -60-6641 VEHICLE REFAIR: M99818 165.94
165.94  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00  BAL: 165.94  =s====
12/11/12 1/10/13 N  ANNUAL TEST POINT READS 10,256.50
12/31/12 PO: 14827 10,256,50

OFER



01-08-2013 04:43 PM

VENDOR TYPE =~--ID---
BANK
01-1446 EN ENGINEERING, LLC

INV 0036516

OFER

TOTALS: GROSS:

01-17%2

ENCAP, INC

INV 23915

QPER

============ TOTALS: GROSSE:

01-1274

FRANK FRELKA

INV 201301083816

QPER

01-1811 RICHARD R, FURSTENAU
INV 201301023803
QPER
============ TQOTALS: GROSS
01-1055 GRAINGER

CM 9031803704

OPER

INV 90268972242

QOPER

INV 9030316104

OPER

ACCOUNTS PAYABLE

PAGE: 3

CPEN ITEM REPORT
DETATLIL
ITEM DT/ DUE DT/ PAY DT/ 1098 -------- DESCRIPTION =---r----- GROSS/  -DISTRIBUTION-
POST DT DISC DT CHECK# BALANCE
#+ CONTINUED **
01 -60-6632 ANNUAL TEST POINT READS 10,256.50
12/11/12 1/10/13 cIs 15,431.08
12/31/12 PO: 14834 15,431.08
01 -60-6632 fai ] 15,431.08
25,687.58  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00 BAL: 25,687.58  ======
11/30/12 11/30/12 LANDSCAPE CONS SVC: PMT: #16 400,00
12/31/12 PO: 14826 400.00
01 -60-6290 LANDSCAPE CONS SVC: BMT: #16 400.00
400.00  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00  BAL: 400.00  wma===
1/07/13 1/07/13 N ILGISA CONF REIMBURSEMENT 200.00
1/08/13 PO: 14697 200.00
01 -60-6133.01 ILGISA CONF REIMBURSEMENT 200.00
200.00  PAYMENTS: 0.00 DIBCS: 0.00 ADJS: 0.00  BAL: 200,00  ======
1z/15/12 12/15/12 SERVICE AS COMM. JULY-DEC 2012 300.00
1z2/31/12 PO: 14846 300.00
01 -60-6111 SERVICE AS COMM, JULY-DEC 2012 300.00
300.00  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00  BAL: 300.00 ======
1/04/13 1/04/13 MAINTENACE SUFPLIES RETURNED 207.84CR
1/08/13 PO: 14693 207,84CR
01 -B0-E560 MAINTENACE SUPPLIES RETURNED 207.84CR
12/21/12 1/20/13 MAINTENANCE SUPPLIES 543.63
12/31/12 PO: 14835 543.63
01 -60-6560 MAINTENANCE SUPPLIES 543.63
1/02/13 2/01/13 MAITENANCE SUPPLIES §2.20
1/08/13 PO: 14863 52.20
01 -60-6560 MAITENANCE SUPPLIES 52.20
387.99  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00 BAL: 387.99 msamam

renssmswosaw TOTALS: GROZS:

01-1068 HACH COMPANY
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ACCOUNTS PAYABLE

PAGE : 4

QPEN ITEM REPORT
DETA!L
VENDOR  TYPE ---ID--- ITEM DT/ DUE DT/ PAY DT/ 1099 -------- DESCRIPTION --------- GROSS/  -DISTRIBUTION-
BANK POST DT DISC DT CHECKY BALANCE
01-1068  HACH COMPANY %% CONTINUED **
INV 8088453 1z/28/12 1/27/13 N WATER TESTING SUPPLIES 124,65
OPER 12/28/12 PO: 14823 134.65
01 -60-6624 WATER TESTING SUPPLIES 134 .65
====czsaswma TOTALS: GROSS: 134.65  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00  BAL: 134.65  messan
01-1921  HILL/AHERN FIRE PROTECTION
INV 14820 12/17/12 12/17/12 N  QUARTERLY SPRINKLER INSPECTION 440.00
OPER 12/31/12 PO: 14865 440,00
01 -60-6290 QUARTERLY SPRINKLER INSPECTION 440.00
============ TOTALS: GROSS: 440.00  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00  BAL: 440.00  ======
01-1196  KakA COMBANY, INC.
INV 288056 12/24/12 1/23/13 N  VERIZON DATA LINE GBS 60.70
OPER 12/31/12 PO: 14864 60.70
01 -60-6514.02 VERIZON DATA LINE GPS 60.70
sassccxzswzs TOTALS:  GROBS: 60.70  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00  BAL: £0.70  ======
01-17%5  LAURA CRAWFORD
INV 201301023808 12/15/12 12/15/12 Y SERVICE AS COMM. JULY-DEC 2012 300.00
ORER 12/31/12 PO; 14852 300.00
01 -60-6111 SERVICE AS COMM. JULY-DEC 2012 300.00
=====2== TOTALS: GROSS: 300.00  PAYMENTS: 0.00 DISCS: 0.00 ADJS: 0.00  BAL: 300.00 weemws
01-1799  MICHAEL R. SCHECK
INV 201301023804 12/15/12 12/15/12 Y  SERVICE AS COMM. JULY-DEC 2012 300.00
OPER 12/33/32 PO; 14848 300.00
0l -60-6111 SERVICE AS COMM, JULY-DEC 2012 300.00
============ TOTALS GROSS: 300.00 PAYMENTS: 0.00 DISCS: 0.00 ADJY: 0.00  BAL: 300.00 ======
01-1373  NEUCO INC.
INV 529542 1/02/13 2/01/13 N  MAINTENANCE SUPBLIES 214.09
OPER 1/08/13 PQ: 14841 214.0%9
0l -60-6611.03 MAINTENANCE SUPPLIES 214.09
============ TOTALS: GROSS: 214.09  PAYMENTS: 0.00 DISCS: 0.00 ADJS: ¢.00  BAL: 214.09  ======

01-1110 NEWARK
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VENDOR TYPE ---ID---

BANK

01-1110 NEWARK

INV 23088320

QPER

INV 231477596

OPER

=====zzuammx TOTALS: GROZS:

OFFICE DEPOT

01-1395%

INV 636731619001

OFER

wwmerzmxca== TQTALS; GROSS:

01-1839 OMEGA BATTERY
INV  INV181%52
COPER
r@msz=mz===== TOTALS GROES
01-1889 PALATINE OIL CO., INC.

INV 6175389

OPER

amwwszs===== TOTALS: GROSS:

01-1321

PERSPECTIVES, LTD.

INV 74797

OPER

TOTALS: GROSS:

01-1114

PITNEY BOWES

INV 5785233-DC12

OPER

ACCOUNTS PAYARBLE

PAGE: s

OQPEN ITEM REPORT
DETAIL
ITEM DT/ DUE DT/ PAY DT/ 1099 -------- DESCRIPTION =mw~r=-—- GROSE/ -DISTRIBUTION-
POST DT DISC DT CHECKH BALANCE
*% CONTINUED *+
12/14/12 1/13/13 N  MAINTENANCE SUPPLIES 73.75
12/31/12 PO: 14744 73.75
0l -60-6560 MAINTENANCE SUPPLIES 73.75
1/03/13 2/02/13 N  METER STATION SUPPLIES 13.84
1/08/13 PO: 14876 13.84
01 -60-6633 METER STATION SUPPLIES 13.84
87.59  PAYMENTS: 0.00 DISCS: 0.00 ADJS: .00  BAL: 87.5¢  wwwean
12/13/12 1/12/13 N  OFFICE SUPPLIES 28.41
12/31/12 PO: 14825 28.41
01l -60-6521 OFFICE SUPFLIES 28.41
28.41  PAYMENTS: 0.00 DISCS: 0.00 ADJS: .00  BAL: 28.41  ====a==
1/02/13 1/02/13 N  OMEGA BATTERY 1,303.50
1/08/13 PO: 14845 1,303.50
01 -60-6624 OMEGA BATTERY 958.50
01 -60-6633 OMEGA BATTERY 345.00
1,303.50  PAYMENTS: 0.00 DISCS: 0.00 ADJS: .00  BAL: 1,303.50 mmwm=zz=
1/03/13 1/03/13 N  GASOLINE 2,107.83
1/08/13 PO: 14321 2,107,832
01 -60-6642 GASOLINE 2,107.83
2,107.83  PAYMENTS: 0.00 DISCS: 0.00 ADTS: .00  BAL: 2,107.83  mawmux
1/01/13 1/01/13 N  EMPLOYEE ASSIST: 15T QUARTER 273.00
1/08/13 PO: 14886 273.00
01 -60-6191 EMPLOYEE ASSIST: 18T QUARTER 273.00
273.00  PAYMENTS: 0.00 DISCS: 0.00 ADJS: .00  BAL: 273.00  ======
12/13/12 12/13/12 N POSTAGE METER RENTAL 525.00
12/31/12 PO: 14868 525.00
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ACCOUNTS

QPEN

D

ITEM

PAYABLE

REPORT

ETATIL

PAGE: 6

01

01

01

01

01

01

01

VENDOR  TYPE =-«IDu=== ITEM DT/ DUE DT/ PAY DT/ 1099
BANK POST DT DISC DT CHECK#
01-1114  PITNEY BOWES ** CONTINUED **
== TOTALS: (ROS§: 525.00  PAYMENTS:
01-1928  POWER/MATION
INV  2418610-00 1/02/13 1/02/13
OPER 1/08/13
z=========== TOTALS GROSS 2,913.30  PAYMENTS:
0l-1664 PROGRAM ONE PROFESSIONAL B
INV 46220 12/31/12 12/31/12
OPER 12/31/12
m===z==zes=zax= TOTALS:  GROSS: 454.28  PAYMENTS:
01-1879%  PURSUIT LIGHTING & COMMUNI
INV 00121 12/20/12 12/20/12
OPER 12/31/12
============ TOTALS: (ROSS: 77.95  PAYMENTS:
01-10%9 RED WING SHOE STORE
INV 450000005608 12/18/12 1/14/13
OPER 12/15/12
INV 450000005653 12/30/12 1/29/13
OPER 12/30/12
=== TQTALS: GROSS: 621.24  PAYMENTS:
01-1118  REGIONAL TRUCK EQUIPMENT C
INV 179709 12/19/12 12/28/12
OPER 12/31/12
INV 179719 iz/19/12 12/29/12 N
OPER 12/31/12

——————— DESCRIPTION =-==m=--- GROSS/ -DISTRIBUTION-
BALANCE

-60-6550 POSTAGE METER RENTAL 525.00

0.00 DISCS: 0,00 ADIS: 0.00 BAL: 525.00 ==z===

GE MONITOR TQUCHSCREEN 2,913 .30

PO: 14844 2,913.30

=60=-6560 GE MONITOR TOUCHSCREEN 2,913,230

0.00 DIBCS: 2.00 ADJIS: 0.00 BAL: 2,913.30 mrzEmw

WINDOW CLEANING: 12/31/12 454 .28

PO: 14872 454.28

-60-6290 WINDOW CLEANING: 12/31/12 454 .28

0.00 DISCSE: 0.00 ADJS: 0.00 BAL: 454.28 anamau

TRUCK 43 REPAIRS 77.%5

PO: 14840 77.55

-60-6641 TRUCK 43 REPAIRS 77.95

0.00 DISCS: 0.00 ADJS: 0.00 BAL: 77.95 EEEELE]

SAFETY SHOES: NOLAN 200.00

PO: 14793 200.00

-60-6626 SAFETY SHOES: NOLAN 200.00

SAFETY SHOE LADEGAAR-GILLESPIE 421.24

PO: 14819 14 421 .24

-60-6626 SAFETY SHOE LADEGAAR-GILLESFIE 421 .24

0.00 DIRCE: .00 ADJS: 0.00 BAL: 621.24 mama

SNOW PLOW PARTS 17.46

PO: 14842 17.46

-60-6641 ENOW PLOW PARTS 17.46

ENOW PLOW PARTS 34.02

PO: 14842 33.02
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VENDOR TYPE ---ID---

BANK

ACCOQUNTS
OPEN

ITEM DT/ DUE DT/ PAY DT/ 1099

POST DT DISC DT CHECK#

PAYABLE

PAGE: 7

01-1118

INV 179959

QPER

swwwss=====% TOTALS:

GROSS:

01-1623

INV  1560647-00

OPER

cczhmmmwezsn= TOTALS: GROSS:

SPECIALTY MAT SERVICE

01-1040

INV 650402

OPER

INV 651437

OFPER

INV 652460

OPER

INV 653471
OPER

zxxz=xpwamwss TOTALS: GROSS .

01-1518

STATE FIRE MARSHALL

INV 9486692

OPER

zazx=szx=wms TOTALS: GROSS:

01-1123

INV 12-4017

QPER

REGIONAL TRUCK EQUIPMENT C** CONTINUED *+*

SAF-T-GARD INTERNATIONAL,

12/27/12 1/06/13
12/31/12
102.28  PAYMENTS:
12/20/12 1/19/13
12/31/12
47_.18  PAYMENTS:
12/06/12 1/10/13
1/08/13
12/13/12 1/10/13
1/08/13
12/20/12 1/10/13
1/08/13
12/27/12 1/10/13
1/08/12
525.68  PAYMENTS:

12/10/12 12/10/12

12/31/12

350.00 PAYMENTS ;

THOMPZON ELEVATOR INSPECTI

iz2/10/12 12/10/12
12/31/12

ITEM REPORT
DETAIL
------- DESCRIPTION --------- GROSS/  -DISTRIBUTION-
BALANCE
01 -60-6641 SNOW PLOW PARTS 34.02
N  AMBER STROBE LAMP 50.80
PO: 14839 50.80
01 -60-6641 AMBER STROBE LAaMP 50.80
0.00 DIBCS: 0.00 ADJS: 0.00 BAL: 102.28  ======
TESTING OF ELEC SAFETY BOOTS 47.18
PO: 14794 47.18
0l -60-6627 TESTING QF ELEC SAFETY BOOTS 47.18
0.00 DISCS: 0.00 ADIS: 0.00 BAL 47,18  ======
MAT SERVICE: 12/6/12 131.42
PO: 14889 131.42
01 -60-6290 MAT SERVICE: 12/6/12 131.42
N  MAT SERVICE: 12/13/12 131.42
PO: 14889 131.42
0l -60-6290 MAT SERVICE: 12/13/12 131.42
N  MAT SERVICE: 12/20/12 131.42
BO: 14882 131.42
01 -60-6290 MAT SERVICE: 12/20/12 131.42
MAT SERVICE: 12/27/12 131.42
PO: 14889 131.42
01 -60-6290 MAT SERVICE: 12/27/12 131.42
0.00 DISCS: 0.00 ADJS: 0,00  BAL: §265.68  a==a==
BOILER INSPECTION 350.00
BO: 14836 350.00
01 -60-6621 BOILER INSPECTION 350.00
0.00 DISCS: 0.00 ADJS: 0.00  BAL: 350.00 ======
ELEVATOR INSPECTION 55.00
PO: 14832 55.00



01-08-2013 04:43 PM ACCOUNTS PAYABLE PAGE : 8

OPEN ITEM REPORT

DETAIL
VENDOR TYPE ---ID--- ITEM DT/ DUE DT/ PAY DT/ 1089 w==mww-u- DESCRIPTION --------- GROSS/ =~DISTRIBUTION-
BANK POST DT DISC DT CHECK# BALANCE
01-1123  THOMPSON ELEVATOR INSPECTI** CONTINUED *+
01 -60-6560 ELEVATOR INSPECTION §5.00
TOTALS: GROSS: 55.00 PAYMENTS : ¢.00 DISCS: 0.00 ADJS: Q.00 BAL: 55.00 ======
01-1080 TYLER TECHNOLOGIES, INC
TNV Q25-58873 1/01/13 1/01/13 N INCODE MAINTENANCE 581.13
OPER 1/02/13 PO: 14872 5B81.13
01l -60-6590 INCODE MAINTENANCE 581.13
==z==z=====x TOTALS: GROSS: 581.13 PAYMENTS : 0.00 DISCS: 0.00 ADJS: Q.00 BAL: 581.13 ======
01-1822  VENTURE TECHNOLOGY GROUPS,
INV 1068012 1z2/20/12 12/20/12 N  EIM TBM-2 WITH MONITOR RELAY 401.12
OPER 12/20/12 PO;: 14778 401.12
01 -60-6633 EIM TEM-2 WITH MONITOR RELAY 401.12

svamuuwswnsss TOTALS: GROSS : 401.12 PAYMENTS ; 0.00 DISCS: 0.00 ADJIS: 0.00 BAL: 401.12 TEEARE
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PAID ITEMS
PARTIALLY FAID

UNFAID ITEMS

** TOTALS *+

ACCQUNTS

OFPEN

GROSZE

0.00

0.00

5,287,588.99

5,287,588.99

ITEM REFORT

DETAIL

TOTALS
FPAYMENTS
[}
[}
0
0

PAYAEBLE

-00
.00

.00

.00

PAGE : 9

BALANCE

0.00

0.00

5,287,588.9%9

5,287,588.99
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PAID ITEMS
PARTIALLY PAID

UNFAID ITEMS

w¥ TOTALS **

ACCOUNTS PAYABRLE

OPEN

++ PRE-P.

ITEM REPORT
DETAIL

AID INVOICES #*#

PREPAID TOTALS

GROSS

PAYMENTS

BALANCE

PAGE:

10
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PAID ITEMS

PARTIALLY PAID

UNPAID ITEMS

VOIDED ITEMS

s+ TOTALS **

ACCOUNT NUMBER

01

oL

01

a1l

01

o1

01

01

[+

01

01

[28

0l

01

0l

01

ol

01

60-6111

60-6133

60-6191

60-6290

60-6514

60-6521

60-6550

60-6560

60-6590

60-6611

680-6611.

60-6621

60-6624

60-6626

60-6627

60-6632

60-6633

60~-6641

.01

.02

.01

03

ACCOUNTSS
OPEN ITEM

DETAIL

REPORT

FPAYABRBRILE

REPORT

TOTALS

GROSSE PAYMENTS
0.00 a.ao
0.00 0.00
5,287,588,.89 0.00
0.00 0.00
5,287,588.99 0.00
UNPAID RECAP
NUMBER OF HELD INVOICES
UNPAID INVOICE TOTALS 5,28
UNPAID DEBIT MEMO TOTALS
UNAPPLIED CREDIT MEMO TOTALS
w% [INPAID TQTALS ** 5,28

*G3/L EXPENSE DISTRIBUTION

ACCOUNT NAME

ADMIN SALARIES

CONFERENCES

OTHER PERSONNEL CQSTS
CONTRACTUAL SERVICES

CELL PHONE & CORR. TELEMETRY
OFFICE SUPPLIES

REPAIRS & MAINT- OFFICE EQUI
REPAIRS & MAINT- BLDGS & GRN
COMPUTER/SOFTWARE MAINTENANCE
WATER BILLING

OPERATIONS & MAINTENANCE
PUMPING SERVICES

SCADA / INSTRUMENTATION
UNIFORMS

SAFETY

COR TESTING & MITIGATION
REMOTE FACILITIES MAINTENANCE

REPAIRS & MAINT- VEHICLES

*

BALANCE

5,287,588,

5,287,588,

7,796.83
Q.00

207.84-

7,588.89

AMOUNT

2,100,
200
373.

5,808.

150

28

525

3,430,

581

5,242,912

214,
350.
1,083,
621 .
259,
25,687.
799.

346.

.70

.41

.00

04

.13

.50

09

00

96

17

'

Q.

0.

[+11}

00

29

0o

89

PAGE :

11
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QPEN ITEM REPORT

DETATIL

*G/L EXPENSE DISTRIBUTION*

ACCOUNT NUMBER ACCOUNT NAME AMOUNT
01 60-6642 FUEL- VEHICLES 2,107.83
*%* FUND TOTAL *=* §,287,588.99

w% TOTAL ** 5,287,588.99



01-08-2013 04:43 PM ACCQUNTS PAYABLE PAGE: 1z
OPEN ITEM REPORT

DETAIL

*DEPARTMENT TOTALS*

DEPARTMENT DEPARTMENT NAME AMOUNT
¢l 80 ADMINISTRATION %,287,588.99%
#% FUND TOTAL *% 5,287,588 .99
#*% TQTAL *+ 5,287,588.99

0 ERRORZ

4 WARNINGS
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VENDOR SET: 01-DUPAGE WATER COMMISSION
VENDOR ; THRU ZZZ222

VENDOR CLASS: ALt

BANK CODES: Tnclude: OPER

1093 BOX: All

COMMENT CODES: ALl

HOLD STATUS: Both

AP BALANCE AS OF: 0/00/0000

ADVANCED SELECTION: YES

ITEM SELECTION:
FUNDS ;
ACCOUNT RANGE:

ITEM AMOUNT:

FRINT OPTIONS:

SEQUENCE:

REPORT TYPE:

SORT TRANSACTICONS BY DATE:

G/L ACCOUNTS/PROJECTS:

ONE VENDOR PER PAGE:

ONE DEPARTMENT PER PAGE:

PRINT STUB COMMENTS:
PRINT COMMENT CODES:

PRINT W/ PO QONLY:

DATE SELECTION:

PAYMENT DATE:

ITEM DATE:

POSTING DATE:

UNPAID ITEMS

All

ACCQUNTS

OPEN

ITEM

PAYAERLE

REPORT

SELECTION CRITERIA

THRU ZZZZZZZZZZZZZZE

9,999,999, 00CR THRU 9,999,999.00

VENDOR SORT KEY
DETAIL

NO

YES

NO

NO

NO

None

NO

©/00/0000 TRRU
0/00/0000 THRU
12/12/2012 THRU

99/9%/9999
99/99/9999
1/08/2013

PAGE 14



DATE: January 10, 2013

REQUEST FOR BOARD ACTION

AGENDA Chairman’s Report ORIGINATING General Manager’s
SECTION DEPARTMENT Office
ITEM Committee Appointments APPROVAL

Pursuant to the Commission’s By-Laws, the Chairman appoints all committees and
committee chairs with the advice and consent of the other Commissioners (By-Laws,

Article VII, Section 2).

The Chairman’s appointments are as indicated in the attached memorandum.

MOTION: To confirm Chairman Zay’s appointments of Commissioners to serve on
the Committees, as Chair or otherwise, as set forth in Chairman Zay’s memorandum

dated January 10, 2013.




DuPage Water Commission

600 E. Butterfield Road, EImhurst, IL 60126-4642
Phone: (630)834-0100 Fax: (630)834-0120

Commissioners

FROM: Chairman Zay

DATE: January 10, 2013
SUBJECT: Committee Appointments

| have appointed the following persons to serve on the Committees, as
chair or otherwise, as set forth below:

Administration Committee
lLaura Crawford, Chair
J. Bradley Webb
William Murphy

Thomas Cullerton

Engineering Committee
Daniel Loftus, Chair
Michael Scheck
Richard Furstenau

Frank Saverino

Finance Committee
Philip Suess, Chair
David Russo

Jeffrey Pruyn

Christopher Janc




DuPage Water Commission

MEMORANDUM
TO: Chairman Zay and Commissioners
FROM: John F. Spatz (‘a ) 4
General Manager
DATE: January 10, 2013

SUBJECT: December Services Invoice

| reviewed the Gorski & Good, LLP December 2012 invoice for services rendered
during the period November 27, 2012 —~ December 30, 2012, and recommend it for
approval. This invoice should be placed on the January 17, 2013, Commission
meeting accounts payable.



December 2012
Gorski & Good

CATEGORY

General
Misc.

AVERAGE
HOURS HOURLY ATTORNEYS &
FEES BILLED RATE PARALEGALS EMPLOYED MAJOR ACTIVITIES
various (review of board packet material, by-laws,
Gorski (19.3 @ $200/hr.); Jones (4.9 @ agreements, contracts, bank documents, and
$10,540.00 52.70 $200.00  $200/hr.); Good {28.5 @ $200/hr.) attend commission meetings}
$388.00
$10,928.00 52.70 $200.00
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