
DuPage Water Commission
600 E. Butterfield Road, Elmhurst, lL 60126464?

(630) 834-0100 Fax: (630) 834-0120

COMMITTEE MEMBERSAGENDA
FINANCE COII'IMITTEE

THURSDAY, DECEMBER {8, 2014
6:00 P.M.

600 EAST BUTTERFIELD ROAD
ELMHURST, IL 60{26

Roll Call

P. Suess, Chair
C. Janc
J. Pruyn
D. Russo

J. Zay

L

il.

ilt.

lv.

V.

vt.

Approval of Minutes for Regular Committee Meeting of November 20, 2014
Finance Committee of the DuPage Water Commission

Resolution No. R-33-14: A Resolution Amending the Reserve Fund Policy of the
DuPage Water Commission

Resolution No. R-34-14: A Resolution Amending the lnvestment Policy of the
DuPage Water Commission

Request for Board Action: Authorizing the Transfer of Funds from the General
Account and Sales Tax Account to the Capital Reserve Account

Request for Board Action: Authorization for the General Manager to engage in a
two (?) year agreement with Sikich LLC for audit services at the DuPage Water
Commission for a not to exceed amount of $32,000 per year

Approval of Reconciliations

Treasurer's Report - November 2014

Financial Statements - November 2014

lnvestment Update

Accounts Payable

Other

Adjournment

vil.

vlil.

rx.

X.

xt.

xil.

xilt.
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All visitors must present a valid driver's license or other government-issued photo identification, sign in at the
reception area and wear a visitor badge while at the DuPage Pumping Station.



MINUTES OF A MEETING OF THE
FINANCE COMMITTEE

OF THE DUPAGE WATER COMMISSION
HELD ON THURSDAY, NOVEMBER 20,2014

600 EAST BUTTERFIELD ROAD
ELMHURST, ILLINOIS

The meeting was called to order at 6:06 P.M.

Committee members in attendance: P. Suess, C. Janc, J. Pruyn, D. Russo and J. Zay
(arrived at 6:33 P.M.)

Committee members absent: none

Non-Committee members in aftendance: R. Furstenau

Also in attendance: J. Spatz. T. McGhee, and C. Peterson

Discussion reqardinq the Reserve Fund Policv and lnvestment Policv

General Manager Spatz noted the changes in the Reserve policy were based upon
discussions that started in June to amend the policy once the debt certificates were paid
in full and prior to the loss of the sales tax revenues in 2016. He felt it was imperative
for the Commission to establish a Capital Reserve going forward. The policy has been
modified to address that need. In addition, there was discussion regarding extending the
length of the acceptable investments in the Long-Term Water Capital Reserve from a 5
year maximum to a 10 year and adjusting the benchmark from a 1-5 year U.S. Treasury
to a 1-10 year U.S. Treasury.

General Manager Spatz discussed inquiries from customers regarding reserves,
specifically capital reserves, and other future plans. He stated that customers were told
that the Finance Committee and Board were working on a plan regarding reserves and
other items. Chairman Suess noted the Commission did need to build up reserves to
help fund both short and long term capital needs, which had not been done in the past.

Commissioner Russo noted that the policy was distributing funds between different
accounts for specific purposes. General Manager Spatz noted the goal would be to fully
fund the Capital Reserve fund prior to the loss of the sales tax revenues. Commissioner
Pruyn asked if this was too aggressive of a plan. General Manager Spatz responded
that the Commission should not have an issue meeting the goal based upon current
projections. A couple of the Commissioners then noted some additional small changes
needed in the Reserve Policy to the changes made by the Commission staff.

Commissioner Furstenau left the meeting at 6:19 P.M., Mr. McGhee left the meeting at
6:20 P.M., and Chairman Zay left the meeting at 6:21 P.M.

carolyn
Draft
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General Manager Spatz then lead a discussion then focused on the wording to the
investment policy limiting the amount of the reserves that can be invested in maturities
past 5 years. Commissioner Janc noted he felt there definitely should be some wording
in the policy designating a portion with a shorter duration to be able to access some of
the money without incurring a penalty. Chairman Suess stated that investing in longer
term maturities should be done, but it would benefit the Commission to initially limit the
duration. He noted that the policy could be revisited as the assets grow.

Chairman Zay returned to the meeting at 6:34 P.M.

The Committee agreed to bring the resolutions, which include the discussed points from
the meeting, amending the Capital Reserve policy and investment policy to the full
Board in December along with a request to start transferring funds from the General and
Sales Tax accounts into the newly formed Capital Reserve account.

Minutes

Commissioner Janc moved to approve the Minutes of the Reqular Committee Meetinq of
September 18, 2014 of the Finance Commiftee. Seconded by Commissioner Russo and
unanimously approved by a Voice Vote.

All voted aye. Motion carried.

Workers' Compensation lnsurance

General Manager Spatz noted the renewal is with lllinois Public Risk Fund. The
Commission has looked into the pricing from other firms, but even with the rate increase at
lllinois Public Risk Fund it is still the best option. Chairman Suess asked if the Commission
was self-funded to any extent. General Manager Spatz responded no.

Commissioner Russo moved to recommend to the Board to accept lllinois Public Risk
Fund has the Commission's Workers' Compensation Insurance provider. Seconded by
Commissioner Janc and unanimously approved by a Voice Vote.

All voted aye. Motion canied.

Aporoval of Reconciliations

Financial Administrator Peterson read from Treasurer Ellsworth's memo that he had
reviewed and approved the journal entries and bank reconciliations for the month of
October.

Treasurer's Report - October 2014

Financial Administrator Peterson read from Treasurer Ellsworth's written summary of the
October Treasurer's Report that he had provided the Committee. She noted on page 1

of the report that cash and investments totaled $81.7M.
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Financial Administrator Peterson discussed the detailed investment schedules, individual
account balances and market yield. Market yield on the portfolio was at 62 basis points, up
from the prior month's yield of 60 basis points.

Financial Administrator Peterson noted that on the Statement of Cash Flows that operating
activities increased cash flows by $8.0M, $17.7M of sales tax revenues were received and
debt payments totaled $14.2M year to date. She stated that all targeted reserve levels
were met or exceeded targets.

Financial Statements - October 2014

Financial Administrator Peterson provided the Committee with a summary of the October
Financial Statements. She noted that six months into the current fiscal year, revenues are
exceeding expenses slightly ahead of budgeted seasonal expectations, even as water
sales are below budget by approximately 5%. An offset is water purchases are
approximately 6% below budgeted seasonal expectations.

Sales Tax collections were higher than prior year revenue amounts by approximately 5.7%
in October. Cumulatively Sales Tax collections as of October 31 , 2014, were
approximately 4.5% over the prior year.

Financial Administrator Peterson discussed balances and activitv within the cash and
investment accounts compared to targets and liabilities.

Financial Administrator Peterson noted that cash balances were up compared to prior year
by nearly $13M. Receivables were up flat versus prior year due to lower water sales and
timing of collections, partially offset by higher water costs. Debt has declined by $34M
compared to prior year balances at October 3'1"t.

Financial Administrator Peterson noted that there was no unusual activity or significant
variances to discuss in the revenue and expense accounts.

Auditor Update

General Manager Spatz informed the Finance Committee that an RFP was sent out and
posted and five firms replied with proposals. From those proposals, prices were received
for a 3 year term beginning in fiscal 14-15. General Manager Spatz discussed the prices
received and reasons given for price reductions. The Committee discussed their options
and agreed to present a decision to the full Board in the December meeting.
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Accounts Pavable

Financial Administrator Peterson presented the Accounts Payable to the committee
members. The numbers below were to be presented in the General Meeting.

October 8,2014 to November 11,2014 $7,121,829.10

Estimated $ 706.905.00

Total

Other

None

Adiournment

$7,828.734.10

Chairman Zav moved to adiourn the meetinq at 6:54 P.M. Seconded by Commissioner
Russo and unanimously approved by a Voice Vote.

All voted aye. Motion carried.

Board\ /inutes\Finance\20'l 4\Fc 2014-1 1.docx



TO: John SPatz, General Manager

nnou:CherylPeterson,Financia|Administrator
DATE: December 10, 2014

SUBJECT: Financial Report - November 30' 2014

r Water sales to Commission customers for November were 65.9 million gallons-(l 3.7:) less than

Novemberz0lB, and down nv rig.c milion gailons compared to october2014. year-to-date

water sales were down by 1,2g0.6 million gallons or 7.4o/, compared to the prior fiscal year'

r water sales to commission customers for November were 25'3 million gallons (2'3%) higher

than the budgeted anticipated/forecasted sales for the month. Year-to-date water sales were

647.smiltion g"ifun* (3.9%) below the budgeted anticipated/forecasted sales'

November sales tax collections (Aug) were $3.15 million or 1.1% more than the same period

rast fiscar year. cumulatively, sares*iax collections are approximately $789,000 (3'9%) more

than prior year. Adjusted for seasonality, sales tax colleciions are $1.7 million over budgeted

collections through November 2014'

water billings to customers for o&M costs were $7.7 million and water purchases from the city

of chicago was $6,6 million. water bill;g receivables at November month end ($10'3 million)

decreased compared to the prior ronin igr 1.3 million) primarily due to lower water sales and

timing of collections.

The commission is seven months or bg.3% into the fiscar year. As _of 
November 30, 2014,

$gg.3 miilion of the $151.5 miilion r*u*nu* budget has been rearized. Therefore, 58.9% of the

revenue budget has been accounted for year tJdate. For the same period, $64'7 million of the

$116.4 milion expenditure budget has been rearized, and this accounts for 55'6% of the

expenditure budget.

Adjusted for seasonality based on a monthly trend, year to date revenues are 100% and

expens*s are 92'7o/o of the current budget'

The operating Reserve and Long Term water capital Accounts had reached their respective

2Q14r2015 fiscar year end targeted levels. The o&M, General Account and the sales Tax

Subaccount have balances of $15'6 million, $17'9 million and $7'2 million' respectively'

Debt Balances declined by approximately $1.2 million to $17.8 million outstanding in the current

month.

DuPage Water Commission
MEMORANDUM

M
tr/

cc: Chairman and Commissioners
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01 -WATER FIJND

AS$ETS

DUPAGE WATER COMMISSION

BAI,ANCE SHEET

AS OF: NOVEMBER 30TH, 2014

lurJ-4vfE

BAI,ANCE

2014-201s
BAI,ANCE

CURRENT

CASH

INVESTMENTS

ACCOUNTS RECEIVABI,E

WATER SAI,ES

TNTEREST RECEIVABI.E

SAI,ES TAX RECEIVABI,E

OTHER RECEIVABI,E

INVENTORY

PREPAIDS

TOTAI, CURRENT ASSETS

NoNqqEE!!!I_4qEEIg
FIXED ASSETS

I,ESS : ACCUMUI,ATED DEPRECIATION

CONSTRUCTION WORK IN PROGRESS

LONG TERM RECEIVABI,ES

TOTAI, NONCURRENT ASSETS

TOTAI, ASSETS

IJIABIIJITIES

cun&sxT IIAEILITES
ACCOUNTS PAYABI,E

ACCOUNTS PAYABI,E CAPITAI,

ACCRUED PAYRO],L I,IABII,ITTES

NOTES PAYABI,E

BONDS PAYABI,E

ACCRUED INTEREST

CONTRACT RETENTION

DEFERRED REVENUE

TOTAI, CURRENT I,IABII,ITIES

NONCURRENT I,IABII,ITIES
CAPITAI, I,EASE PAYABI,E

REVENUE BONDS

UNAMORTIZED FREMIUM

OTHER POST EMPIJOYMENT BENEFTTS I,IAB.

TOTAI, NONCURRENT I,IABII,ITIES

TOTAIJ IJIABII,ITIES

L, 200 . 00

71,036,682.66

10,3s4, 041 . s6

146, 57L.85
7, s00, 000 , 00

234,885."t3
1"6?, 080 . 00

48q, q!qrl3
89,92L,320.73

499, 158, 4L1 .5s
( r3 9, 22 o ,716 .721

r,252 ,812 . 83

588, 524 ,8L

361'llj' 94:31

45L, 700, 3s3 ,20

6 , 612 , L62 ,91

3,483 .54

286, 90s.51
20,000, 0oo,00

5, 81"8, 750 .00
41, 3?5 .18

96,260.73
3 , 651, 112 ,74

36,570, 000.77

21, 304 ,81

26, 048, 800.00
I,222,855.s4)

50, 639 ' 00

24,92t.aJg:E

6L,461 ,879.04

L, 200 . oo

85,360,229.e6

10,339,?25'L2
144, 393 ,87

?, 900, ooo ,0o

( 4s,435.39)
1 67, 080 ,00
qe,l€4. l5

r.03, 936, 158 .4L

50o,?21,930.75
(146, S05,29? .90)

478, 740.06
sl!, {q1.09

3s1,11!, q5!.22

458,377,017.40

'7 ,286,484,01
3,171,74

283,153 , g4

0.00
5,877,500.00

14, 562.85
70, 148. 81

3. 300,605 , 94

16, 8lq, Lqr. r?

12, 5s8 ,68

11, 954, 5s0,00
( 733, 7r9.38)

s2. 362 .00

11,!Q!,15L-l-9

28,121,9L8.49
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O]. -WATER FUND

ASgETS

DUPAGE WATER COMMI$SION

BAI,ANCE SHEET

AS OF; NOVEMBER 3OTH, 2014

2013-2014
B.AI,ANCE

2014-2015
BAI,ANCE

BEGINNING EQUITY/RESERVES

TOTATJ REVENUE

TOTAI, EXPENSES

NET CHANGE

TOTA,I, EQUITY/RESERVES

NET ASSETS

36e,1q!,1??,lt

82 ,230 ,459 .17

61,460,517.59
2Q'El, J-tLl-9

3eq'?]}.jfLE

4sr, ?00, 3s3 .20

405, qqq, r1?._qe

89,210,264.O7
64,'103, 879.04
21-l!t, lS!:-9-1

4tq-l!5, oElil1

458,311 ,0L7.40
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DATE: December 10, 201t'

REQUEST FOR BOARD ACTION

ORIGINATING General
DEPARTMENT Manager'sOffice

AGENDA FinanceCommittee
SECTION

lTElil A Resolution Amending the
Reserve Fund PolicY of the
DuPage Water Commission

Resolution No. R-33-14

Account Nos.: N/A

Resolution No. R-33- 14 would authorize the amendment of the DuPage Water

Commission Reserve Fund Policy to create a new Capital Reserve Fund. lt is the intent

of the Resolution to maintain adequate reserves for ongoing needs, to minimize the need

io, n.* debt financing for future capital projects, and to maintain an affordable and stable

rate structure. lt is the intent of this Reserve Fund Policy to clearly identify both account

and reserve fund categories and purposes, and set target levels

MOttOtt: To adopt Resolution No. R-33-14



DUPAGE WATER COMMISSION

RESOLUTION NO. R-33.14

ARESoLUT|oNAMEND|NGTHERESERVEFUNDPoL|cYFoRTHEDuPAGE
WATER COMMISSION

WHEREAS,Reso|utionNo.R-3-,l3authorizedandimp|ementedaReserve

Fund Policy for the DuPage Water Commission on January 17,2013'' and

WHEREAS, it is prudent for the commission to adopt policies to ensure its long

term financial stabilitY; and

WHEREAS, it is the intent of the commission to maintain adequate reserves for

ongoing needs and to maintain an affordable and stable rate structure; and

WHEREAS, it is fiscally responsible for the commission to anticipate and prepare

for future unanticipated emergency repairs or unforeseen expenses while maintaining a

stable rate structure; and

WHEREAS, it is in the best interest of the commission to fund future capital

replacement while minimizing additional debt; and

WHEREAS, large capital outlays will be necessary in the future for replacement of

oortions of the water infrastructure as it comes to the end of its useful life; and

WHEREAS, it is the commission's intent to adopt the amended Reserve Fund

policy to clearly identify both operating and capital reserve fund categories, purposes, and

set target levels; a copy of the amended Reserve Fund Policy is aftached hereto and is, by

this reference, incorporated herein as Exhibit "A"; and

NoW, THEREFoRE' BE lT RESoLVED by the Board of Commissioners of the

DuPage Water Commission as follows:

carolyn
Draft



Resolution No. R-33-14

SECTION ONE: The foregoing recitals are hereby incorporated herein and by this

reference made a part hereof as findings of the Board of Commissioners of the DuPage

Water Commission as if fully set forth herein.

sECTION TWO: In addition to the Funds previously established, the commission

hereby establishes a Designated Reserve fund hereafter referred to as the "Capital

Reserve Fund". Funds deposited in this Fund shall be used to provide a ready source of

funds for repair, refurbishment or acquisition of buildings, leaseholds, furniture, fixtures,

and equipment necessary for the effective operation of the commission and its programs.

All investment earnings on the funds deposited into this Fund shall remain in this Fund.

Only the Board of Commissioners is authorized to approve the expenditure of Capital

Reserve Funds per the guidelines set forth in the attached Reserve Fund Policy and in

accordance with approved budget authorizations. The Capital Reserve Fund will

accumulate and maintain a minimum amount equal to the planned amounts required in the

annually approved 5 Year Capital lmprovement Plan. This account is expected to meet its

minimum requirement prior to the loss of the sales tax revenues (June 1, 2016) that in the

past funded the capital Program.

sEcTloN THREE: All resolutions, or parts thereof, in conflict with the provisions of

this Resolution are, to the extent of such conflict, expressly repealed.

SECTION FOUR: This Resolution shall be in full force and effectfrom and after its

adoption.

-2-



Resolution No. R-33-14

AYES:

NAYS:

ABSENT:

ADOPTED this ,2014.

Chairman

ATTEST:

Board/Resolutiong20l 4/R-XX-1 4.docx





DU PAGE WATER COMMISSION

RESERVE FUND POLICY

POLICY STATEMENT:

The DuPage Water commission (the "commission") recognizes the importance of adopted

policies relative to cash accounts and reserve funds. Financial policies relative to designated

reserve funds are a key element of prudent financial planning for both current operating and

capital needs, as well as long-term capital planning. An additional critical element offiscal

responsibility is to anticipate and prepare for future funding requirements as well as for

emergencies, rate stabilization and other unforeseen events. lt is the intent ofthis Reserve Fund

Policy to clearly identify both account and reserve fund categories and purposes, and set target

tevets.

DEFINITIONS:

Restricted Reserves: Restrictions on their use are imposed by an outside source such as

creditors, grantors, contributors, or laws or regulations of other governments.

Unrestricted Reserves: Have no externally imposed use restriction. The use of Unrestricted

Reserves is at the discretion of the Board of Commissioners. There are two categories of

Unrestricted Reserves - Designated and Undesignated.

Designated Reserves: Designated Reserves are set-aside for a specific purpose, which is

determined by the Board of Commissioners. The Board of Commissioners also has the authority

to redirect the use of these reserve funds as needs change for the Commission. Designated

Reserves lncludes the Operating Reserve Fund, the Capital Reserve Fund and the Long-Term

Water Capital Reserve Fund.

Revenues: means all income from whatever source derived from the operation ofthe System,

including (a) all payments made under the Water Supply Contract; (b) all receipts from the sale

of water or contract payments under contracts for the sale of water (other than the Water

Supply Contract); (c) Investment Earnings (except as otherwise allocable hereunder); (d)

connection, permit and inspection fees and the like; (e) penalties and delinquency charges; (f)

capital development, reimbursement, or recovery charges and the like; but excluding expressly:

(i) non-recurring income from the sale of real estate; (ii) governmental or other grants or fund

transfers; (iii) collections of insurance awards or condemnation proceeds (which shall be

credited and disbursed as hereinafter specifically provided) and (iv) sales tax revenues.

Water Fund: means the specialfund established bythe Commission and continued in Ordinance

No. O-15-12 (the "Bond Ordinance").

ACCOUNTS AND RESE RVE FUNDS:

The Board of Commissioners hereby establishes and designates the following accounts and

reserve funds:

a. Operating and Maintenance Account ofthe Water Fund

-2-



b. Interest Account of the Water Fund

c. Principal Account of the Water Fund

d. General Account ofthe Water Fund

Operating Reserve Fund

Ca pital Reserve Fund

Long-Term Water Capital Reserve Fund

D. OPERATING AND MAINTENANCE ACCOUNT:

The Operation and Maintenance Account should maintain at all times a balance in an amount
sufficient to pay operation and maintenance costs. Operation and maintenance costs means all

costs of operating, maintaining and routine repairing of the Commission's system, including, but
not limited to, wages, salaries, costs of material and supplies, power, fuel, insurance, purchase

or treatment of water, all payments under the Chicago Contract, taxes, bond or debt related
fees, counsel fees, contract services for operation of the System or advice related thereto, audit
or accounting expenses, expenses of billing and making collections, studies for rate
determinations and provision for loss in collection; but do not include for any period amounts
required to be deposited in such period to the Interest Account or the Principal Account.

Sources of income for this account would include the Commission's Revenues, sales tax
revenues and transfers from the General Account when deemed necessary by the Commission's
General Manager or Financial Administrator. The maximum amount allowed in this account
would bethegreaterof $25,000,000 or 150% of the maximum seasonally ad.iusted budgeted
monthly operation and maintenance costs for the then current fiscal year per the Bond

Ordina nce.

All monies in said Account shall be used solely to pay Qperation and Maintenance Costs.

INTEREST ACCOUNT:

The amounts credited to the Interest Account should account for current interest due on

outstanding bonds payable to the BMO Harris Bank, N.A. or any future bond purchasers. All

monies to the credit of said Interest Account shall be used solely to pay interest on outstanding

00 nos,

Sources of income for this account would include the Commission's Revenues and transfers

when needed from the General Account. This account would not have a balance of sreater than

two months interest payments due.

PRINCIPAL ACCOUNT:

The amounts credited to the Principal Account should account for the current principal
requirement due on outstanding bonds payable to the BMO Harris Bank, N.A. or any future
bond purchasers. All monies to the credit ofthe Principal Account shall be used solely to pay

principalon outsta nding bonds.

Sources of income for this account would include the commission's Revenues and transfers
when needed from the GeneralAccount. This account would not have a balance ofsreaterthan
two months principal payments due.

E,

F.
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G. GENERAL ACCOUNT:

All monies remaining in the Water Fund after meeting the requirements of the Operating and

Maintenance Account, Interest Account and PrincipalAccount are to be credited to the General

Account. The balances in this account shall first be used in the order of priority set forth below:

Such amount as may be necessary shallbe transferred to the Rebate Fund established in

the Bond Ordinance.
Such amount as may be necessary shall be used to make up any deficiencies occurring at

any time in the Accounts of the Fund having a prior lien on the Revenues.

The ba la nce of the funds of the General Account sha ll be used for one or more of the

following purposes, without any priority among them

1. For the purpose of constructing or acquiring repairs, replacements, renewals,

improvements or extensions to the Commission's system;

2. For the purpose of calling and redeeming outstanding bonds which are callable

at the time;
3. For the purpose of paying principal and interest and applicable premium on any

other debt outstanding;
4. Fund or maintain the Operating Reserve Fund, Capital Reserve Fund and Long-

Term Water caoital Reserve Fund

5. For the purpose of reducing charges to or payments due from the Contract

Customers;
6. For any other lawful corporate purpose related to the Commission's systems'

H. OPERATIN€ RESERVE FUND:

The purpose of the designated Operating Reserve Fund is to cover rate stabilization,

emergencies and unscheduled costs relating to the operation ofthe commission's water

system. Some examples include, but not limited to, unforeseen repairs, unexpected increases in

treatment costs, natural disasters, terrorist attacks, unexpected increases in water bills,

regulatory changes, unforeseen legal expenses, and disruption of a source ofsupply. All

investment earnings shall remain in this account. The target balance for this Reserve shall be set

at 120 days ofthe current fiscal year management budget expense total less depreciation. The

targetedamountshouldbemetbytheendofthefiscal year' lfforoneofthereasonslisted

above the balance falls below the targeted amount during a fiscal year, the Board of

Commissioners would need to make financial decisions or implement water rate increases to

replenish and meet the targeted levels within 2 to 3 years. Only the Board of Commissioners is

authorized to approve the expenditure of Operating Reserve Funds in accordance with approved

budget authorizations. Funds from this Reserve shall be used exclusively for operating expenses

of the water system, unless otherwise authorized by the Board of commissioners

I. CAPITAL RESERVE FUN D:

The Purpose of the designated capital Reserve Fund is intended to provide a ready source of

funds for repair, refurbishment or acquisition of buildings, leaseholds, furniture, fixtures, and

equipment necessary for the effective operation of the Commission and its programs. The

commission prepares a multi-year capital plan as part of the annual budget process. The plan

highlights projects that may require major expenditures and/or more than one year to

-4-



complete. The Capital Reserve Fund will accumulate and maintain a minimum amount equalto
the planned amounts required in the annually approved 5 Year Capital lmprovement Plan. This

account is expected to meet its minimum requirement prior to the loss ofthe sales tax revenues

(June 1,2016) that in the past funded the capital program.

Monies transferred into the Capital Reserve Fund are anticipated to help minimize the

Commission's need for long-term borrowing and reduce delays in initiating projects that may

have been scheduled over multiple fiscal years. The funds shall be primarily expended for
planned and/or needed capital improvements or equipment. All investment earnings shall

remain in this account. Only the Board of Commissioners is authorized to approve the

expenditure of Capital Reserve Funds in accordance with approved budget authorizations.

J. LONG.TERM WATER CAPITAL RESERVE FUND:

The Purpose ofthe designated Long-Term Water Capital Reserve Fund is to accumulate

sufficient reserve funds for the future that are necessary to insure timely acquisition,

replacement and upgrade of the Commission's water system infrastructure. Monies transferred

into the Long-Term Water Capital Reserve Fund shall be expended solely for the construction of
new and/or replacement water system infrastructure. All investment earnings shall remain in

this account. Only the Board of Commissioners is authorized to approve the expenditure of
Long-Term Water Capital Reserve Funds per the guidelines set forth below and in accordance

with approved budget authorizations. The targeted monthly amount should be based upon

anticipated costs related to long-term capital spending or monthly depreciation expense but no

less than 5175,000 per month or 52.1 million per year transferred from the General Account. An

initial deposit of 51,000,000 would be made in February 2013.

The Guidelines for using funds within the Long-Term Water Capital Reserve Fund:

. Major construction, acquisition, or renovation activities that add value to the

Commission's physical assets or significantly increase their useful life. Some

examoles include:

o Renovation and construction projects pertaining to new Commission

buildings or treatment facilities,

o Replacements oT enhancements of water distribution systems.



c.

DU PAGE WATER COMMISSION

RESERVE FUND POLICY

POTICY STATEMENl:

The DuPaBe Water Commission (the "Commission") recognizes the importance of adopted

Dolicies relative to cash accounts and reserve funds. Financial policies relative to designated

reserve funds are a key element of prudent financlal planning for both current operating l!!!
caoital needs,!!t!gllat long-term capital planning. An additional critical element of {iscal

responsibility is to anticipate and prepare for future funding requirements as well as for

emergencies, rate stabilization and other unfore5een events lt is the intent ol this Reserve Fund

Policv to clearly identify both account and reserve fund cateSodes and purposes, and set target

tevelS.

qE!r_N.[!qNs:

Restricted Reseruest Restrictions on their use are imposed by an outside source such as

creditors, grantors, contributors, or laws or regulations of other governments.

Unrestricted Reserves: Have no externally imposed use restridion. The use of Unrestricted

ReseNes is at the discretion ofthe Eoard of commissioners. There are two categories of

Unrestricted Reserves- Designated and Undesignated.

lggig&lgd-EglgygS: Designated Reserves are set-aside for a specific purpose, which isr
determined by the Board ofCommissioners The Board ofCommissioners also hasthe authority

to redirect the use ofthese reserve funds as needs change for the Commission

T+1-sqC!g1!tg!l8e!eryc! includes the Operatin&BCselyqElllLllCjlpltaL Reserve Fund and

the l-ong-Term Water Capital Reserve Fund

RevenueslE €e+ude€.--g+Le€--+axj-.I means all income from whatever source derived

from the operation ofthe System, including (a) all payments made under the Water SupplY

Contract; (b) all receipts from the sale ofwater or contract paYments under contracts for the

sale of water (other than the Water Supply Contract); (c) Investment Earnings (except as

otherwise allocable hereunder); (d) connection, permit and inspection fees and the likej (e)

penalties and delinquency charges; (f) capital development, reimbursement, or recovery charges

and the like; but excluding expressly: (i) non-recurring income from the tale of real estate; (ii)

governmental or other grants or fund transfersj ard-(iii) collections of insurance awards or

condemnation proceeds {which shall be credited and disbursed as hereinafter specifically

providedl . I!!!!-.lJyLsale! !erre!e[!e!

Water Fund: means the special fund established bv the commission and continued in ordinance

No. O-15 12 {the "8ond Ordinance"}.

aeezuNIS-4lqBESEB\4-zu!8!l
The Board of Commissioners hereby establishes and designates the following accounts and

resefve fundsi

a. Operating and Maintenance Account of the Water Fund

b. Interest Accountqllhqwglgllqlll



F.

c. Principal Accountql-tlqwqte{vld
d. General AccountgllbqlyqlglruryL
g.-Operating Reserve Fu nd

e,f. Capital Reserve Fund

f.g-Long-Term Water Capital Reserve Fund

OPERATING AND MAINTENANCE ACCOUNT:

The Operation and Maintenance Account should maintain at all times a balance in an amount
sufficient to pay operation and maintenance costs. Operation and maintenance costs means all
costs of operating; maintaining and routine repairing ofthe Commission's system, including, but
not limited to, wages, salaries, costs of material and supplies, power, fuel, insurance, purchase

or treatment of water, all payments under the Chicago Contract, taxes, bond or debt related
fees, counsel fees, contract services for operation of the System or advice related thereto, audit
or accounting expenses, expenses of billing and making colledions, studies for rate
determinations and provision for loss in collection; but do not include for any period amounts
required to be deposited in such period to the Interest Account or the Principal Account.

Sources of income for this account would include the Commission's Revenues, sales tax
revenues and transfers from the General Account when deemed necessarv bv the Commission's
General Manager or Financial Administrator. The maximum amount allowed in this account
would be the greater of S25,000,000 or 150% of the maximum seasonally adjusted budgeted
monthly operation and maintenance costs for the then current fiscal year per lhqBgld
Ordinance+/€.g4.

All m€ri€ysqqlG! in said Account shall be used solely to pay Operation and Maintenance Costs.

LN.rEEEgLleeS!_Nr:
The amounts credited to the lnterest Account should account for current interest due on

outstanding bonds payable to the BMO Harris Bank, N.A. or any future bond purchasers. All

F€€€y+Aqqlqto the credit of said lnterest Account shall be used solely to pay interest on

outstanding bonds.

Sources of income for this account would include the Commission's Revenues and transfers

when ne€ded from the General Account. This account would not have a balance of sreater than

two months interest payments due,

q8!!.Etea!_4E!.Qu!r:

The amounts credited to the Principal Account should account for the current principal
requirement due on outstanding bonds payable to the BMO Harris gank. N.A. or any future
bond purchasers. AllFc€a€ys-I!]qlelto the credit ofthe Principal Account shall be used solely to
pay principal on outstanding bonds.

Sources of income for this account would include the Commission's Revenues and transfers
when needed from the GeneralAccount. This account would not have a balance of ereater than
two months principal payments due.

Formatted: Endnote Text, Don't hypherEtq



E!.N!BA!-AEEQ!XII
All s€+eyrlpdelremaining
!!dtg!_fUI!Lafter meeting the requirements ot the OperatinB and Maintenance Account,

Interest Account and Principal Account are to be credited to the General Account. The balances

in this account
# r ^,1 -1-il l^ ,1ne T.tr
watser eap+Ea+ Reserve Fund, Th+s aeeeunE sheu+d a+so
--^.:i^ !r:,:^^1 1:a,.:f,!.ffi
.3pe+aEiss e{,=a+|#ffirij.eff1ene|#deem€d ne€€s€aLy by- - 'i i ' , '
Adm+n+sEra€er, In a
eetr+d use funds i'+Eh+n th+s aeeetrnE €o: shall first be used in the order

of prioritv set fo rth below:

the Bond Ordinance.
q. Such amount as may be necessary shall be used to make up any deficiencies occurring at

any time in the Accounts of the Fund having a prior Iien on the Revenues.

Bg. ThebalanceofthefundsoftheGeneralAcaountshall beusedforoneormoreofthe
following purposes, without any priority among them.
1. For the purpose of constructing or acquiring repairs, replacements, renewals,

improvements or extensions to the Commission's sYs€en{s9ylgll'
2. For the purpose of calling and redeeming outstanding bonds which are callable

at the time;
3. For the purpose of paying principal and interest and applicable premium on any

other debt outstanding;
4. Fund or maintain the Operating Reserve FundJ;qptALBClCMEqlLand Long-

Term Water Capital Reserve Fund

5. For the purpose of reducing charges'to or payments due from the Contract

Customers;
6. For any other lawfulcorporate purpose related to the Commission's systems.

OPERATING RESERVE FUND:

The pLrrpose ofthe designated Operating Reserve Fund is to cover rate stabilization

emergencies and unscheduled costs felating to the operation of the Commission's water

svstem. Some examples include, but not limited to, unforeseen repairs, unexpected increases in

treatment costs, natural disasters, terrorist attacks, unexpected increases in water bills,

regulatory changes, unforeseen legal expenses, and disruption of a source of supply. All

investment earnings shall remain in this account. The target balance for this Reserve shall be set

at 120 days of the current fiscal year management budget expense total less depreciation. The

targeted amount should be met by the end ofthe fiscalyear. lffor one ofthe reasons listed

above the balance falls below the targeted amount during a fiscal year, the Board of
Commissioners would need to make financial decisions or implement water rate increases to
replenish and meet the targeted levels within 2 to 3 years. Only the Board of Commissioners is

authorized to approve the expenditure of Operating Reserve Funds in accordance with approved

romattedr Endnote Text, Don't hyphenat€,



budget auihorizations, Funds from this Reserve shall be used exclusively for operating expenses

of the water system, unless otherwise authorized by the Board of Commissioners

I, CAPITAI RESERVE FUND:

The Purpose ofthe designated Capital Reserve Fund is intended to provide a readv source of
funds for reoair. refurbishment or acquisition of buildinqs, leaseholds. {urniture, fixtures, and

equipment necessarv for the effective operation of the Commission and its proqrams. The

Commission prepares a multi-vear capital planaspartoftheannualbudqetprocess. Theplan

hiqhliqhts proiects that mav require maior expenditures and/or more than one vear to

complete. The Capital Reserve Fund will accumulate and maintain a rninimum amount equalto

the olanned amounts required in the annuallv aoproved 5 Year Caoital lmprovement Plan. This

account is expected to meet its minimurn requirement !rior to the loss of the sales tax revenues

{lLrne 1, 2016)that in the past funded the capital proqram.

Monies transferred into the Capital Reserve FLrnd are anticipated to help minimize the

Commission's need for lonq term borrowine and reduce delavs in initiatinq oroiects that mav

have been schedLrled over multiple fiscal vears. The funds shall be primarilv expended for
planned and/or needed capital improvements or equiDment. All investment earninqs shall

remain in this account. Onlv the Eoard of Commissioners is authorized to approve the

expenditure ofcapital Reserve Funds in accordance with aporoved budqet authorizations.

I,,I. LONG-TERM WAIER :

The Purpose ofthe designated Long-Term Water Capital Reserve Fund is to accumulate

sufficient reserue funds for the future that are necessary to insure timely acquisition,

replacement and upgrade ofthe Commission's water system infrastructure atrd e+I)++-a+

asse+s = Monies transferred into the Long-Term water Capital Reserve Fund shall be

expended solely for the construction of new and/or replacement water system infrastructure

anrd- €al)i++]---+sset+-. All investment earnings shall remain in this account. Only the

Board ofCommissioners is authorized to approve the expenditure of Long-Term Water Capital

Reserve Funds per the guidelines set forth below and in accordance with approved budget

authorizations. The targeted monthly amount should be based upon anticipated costs related to
long-term capital spending or monthly depreciation expense but no less than S175,000 per

month or 52.1 million per year transferred from the General Account. An initial deposlt of

51,000,000 would be made in February 2013.

The Guidelines for using funds within the Long-Term Water Capital Reserve Fund:

. Major construction, acquisition, or renovation activities that add value to the

Commission'b physical assets or significantly increase their useful life. Some

examples include:

o Renovation and construction projects pertaining to new Commission

buildings or treatment facilities,

o Replacements or enhancements of water distribution systems.
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DATE: December 10. ?014

REQUEST FOR BOARD ACTION

AGENDA Finance Committee
SECTION

ORIGINATING General Manager's
DEPARTMENT Office

ITEM A Resolution Amending the
Investment Policy of the DuPage
Water Commission

Resolution No, R-34-14

AppRovAtgt,

oF(
The Commission's Investment Policy was last updated in January 2013 in order to include
new accounts set up under the new reserve policy. Resolution No. R-34-14 would slightly
amend the Commission's lnvestment Policy primarily based upon revisions to the
Commission's reserve policy and the closure of previously required reserve accounts.

MOTION: To adopt Resolution No, R-34-14.



DUPAGE WATER COMMISSION

RESOLUTION NO, R-34-14

A RESOLUTION AMENDING AND RESTATING
THE INVESTMENT POLICY OF THE DUPAGE WATER COMMISSION

WHERHAS, Resolution No. R-4-13 amended and restated the Investment

Policy of the DuPage Water Commission on January 17, 2013 (the "lnvestment

Policy"); and

WHEREAS, the Board of Commissioners of the DuPage Water Commission has

determined that it is reasonable, necessary, and desirable, and in the best interest of

the Commission, to further amend and update the Investment Policy.

NOW, THEREFORE, BE lT RESOLVED by the Board of Commissioners of the

DuPage Water Commission a$ follows:

SECTION ONH: Recitals" The foregoing recitals are incorporated herein and

made a part hereof as findings of the Board of Commissioners of the DuPage Water

Commission,

SECTION TWO: Adoptiqn, The Investment Policy of the DuPage Water

Commission shall be and is hereby amended and restated so that said Investment

Policy shall hereafter be and read as set forth in Exhibit 1 attached hereto and by this

reference incorporated herein and made a part hereof,

SECTION THREE: Repealer. All resolutions, or pafts thereof, in conflict with the

provisions of this Resolution are, to the extent of such conflict, expressly repealed.

SECTION FOUR: Effeetive !ate, This Resolution shall be in full force and effect

from and after its adoption.

-1-

carolyn
Draft



Resolution No. R-34-14

AYE$:

NAYS:

AB$ENT:

ADOPTED this _ day of 2014.

Chairman

ATTEST:

Clerk

Board/Resolutions/201 4/R-34-1 4.docx
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DuPage Water Commission

lnvestment Policy

December 18, 2014



2.0

INVESTMENT POLIC}

This policy authorizes the Commission to invest funds in certain authorized classes of securities.

All persons fro- ih* Commission involved in the investment of public funds are to comply with the

provisions relating to the deposit and investment of public funds. The purpose of this Statement of

investment policy and Guidelines (this "Policy") is to establislr cash managelnent and investment

g'idelines for thi Commission. This Policy has been prepared in accordance with the Public Funds

Investmcnt Act (30 ILCS 235), Exhibit A'

1.0 POLICY

Tlre Commission is responsible for the management of daily receipt and investment of cash and

related accounting operations. The Treasurer is the Chief Investment Officer of the Commission and

investments ,nay b* clirected by the Treasurero General Manager, Office designees, or outside professional

fund marragers, itt accordance with this Ptllicy'

It is the policy of the Conimission to invest all funds under the control in & manner that provides

the highest inveitrnerit return using authorized instnrments while meeting the Cornmission's daily cash

flow dernands in conforntance with this policy, its objectives, applicable ordinarrces and laws'

SCOPE OF POLICY:

This policy applies to all investments held within and made on behalf of the Commission.

3.0 OBJECTIVEST

The prirnary objective in the investment of funds under control of the Cornmission is to ensure

tlre safety oi prlncipal, while managing liquidity requirements of debt service and other financial

obligations of tire Commission, and providingthe highest investment retunt r"rsing authorized investment

instruments.

Safety.
The safety of principal is the fbremost objective of the investtnent progrant. Commission

investments shall be undertaken in a manner that seeks to ensure the preservation of
capital in the portfolio. To attain this objective, diversification is required to ensure tltat

thi Commission prudently manages nrarket, interest rate and credit risk. Each investnrent

purchase shall be limited to those defined as eligible under this Policy.

Liquidity.
The investment portfolio shall renrain sufficiently liquid to enable the Comrnission to

meet all operating requirements that might be reasonably anticipated. Unless otherwise

authorized by the Boarcl, all investments shall be fully payable as to principal and interest

within five years fi.om the date of purchase. The only exceptiotl will be in regards to

investments within the Long-Term Water Capital Reserve Fund which may include

investments that shall be fully payable as to principal and interest within ten years from

the date of purchase due to the longstanding nature of the reserve fund; provided,

however, that such investments shall have a maximum five-year weighted average

maturity,

Return on Investments'
The investment portfolio shall be designed to obtain the highest available return, taking

into accorrnt tlre Commission's investment risk constraints and cash flow needs, The

Commissiorr shall seek to obtain the highest available return using authorized

investments.

3.1

3.2
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4.0 $TANDARD OF CARE:

To accornplish the objectives of the Commissiotr, all authorized persons engaged in the

investment process will perform their duties responsibly itt accordance with the following standard:

,,lnvestments shall be made with care, skill, prudence, and diligence under the circumstances then

prevailirrg, specifically including, but not limited to, the general economic conditions and the

anticipatJct riecds of the Commission, that a prudent person acting in a like capacity and

farniliarity with those matters would use in the conduct of investing funds of like character and

with like aims, to safeguard the principal and rnaintain the liquidity needs of the Commission."

Tlie stanclard of care to be usecl by the Commission shall be the "prudent investor" standard and

shall be applied in the context of managing an overallportfolio. Those involved in investing shall; (i) act

in accordarice with written procedures and this Policy, (ii) exercise due diligence, (iii) prepare all reports

in a tinrely faslrion and (iv) exercise appropriate action to control adverse developments.

5.0 OPERATIONAL GUIDBLINES:

Particular Fund Investments :

The Commission requires that any investments of a parlicular restricted account be

credited to that accoullt. Principal an<J interest shall be credited to tlre parlicular restricted

account so invested, Any two of ttre following four officials, l) General Manager, 2)

Treasurer, 3) Finance Committee Chainnan, and 4) Commission Chairman, may transfer

owrrership of any security purchased with monies of a particular restricted account to

anotfier restricted or unrestricted account of the Commission. The particular restricted

acgount originally invested shallbe credited with the amount of the principal and accrued

interest up to the date of the transfer of ownership of sr"rch sectlrity from that particular

restricted account to the other restricted/unrestricted account.

Competitive Bidding:
At leist three (3) competitive bids are to be solicited on most investment transactions

macle by the Commission. Bids/quotes and markups or discounts need to be consistent

with prevailing institutionaltrades at the time of each transaction and are to be compared

to market quotations for the same type and maturity investmerrt. In certain emergency

circumstances, the Commission may solicit less than three (3) cornpetitive bids, The

guiding principle with choosing any bid for any investtnent transaction made by the

bo,t,-lsiion is the quality of the bid and the assurance that the bidder can complete the

investment transaction.

Selection of Investment Advisors and Money Managers:
The services of investment aclvisors arrd money managers slrall only be employed after

the solicitation of at least tlrree written quotations and, as required by the Commission's

By-Laws, as amended, approved by the Board of Cornmissioners pursuant to the majority

affirrlative vote of all of the Commissioners, including the votes of at least l/3 of the

Cornmissioners appointed by the Chainnan of the DuPage County Board and at least

40To of the Commissioners appointed by the groups of tnayors as provided in the Water

Commissiott Act of' I985, 70 ILCS 3720/0'001 et seq.

6.0 ETHICS AND CONFLICT OF INTEREST:

It is the policy of the Commission that no person actirig on behalf of the investment function

shall, in any mauner, have any interest, either directly or indirectly in, or receive in any manrler

compensation fronr, any investments in which the Commissiott is ar"rthorized to invest; or have any

inteiest, either clirectly or indirectly in, or receive, in any manner, conrpensation of any kind from, the

5.1
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sellers, sponsors or managers of such investnrents. Officers and other staff involved in the investment

process ihall refrain from personal business activity that could conflict with proper execution of the

investment program, or which could impair their ability to make irnpartial investment decisions'

7.0 AUTHORIZBD INVESTMENTS:

The Board has authorized the fbllowing types of itrvestments subject to the provisions of the

Public Funcls Investment Act (30 ILCS 235) and other applicable law:

The investrnent portfolio will be diversified to avoid incurring undue concentratiott in securities ofone

tvne or securities of orre financial institr"rtion or maturities'

(1. Bonds, notes, certificates of indebtedness, treasury bills, or other securities now or

hereafter issued, which are guaranteed as to the payment of principal and interest by the

fullfaith and credit of the United States of America.

Maxirnum Aggregate Position No Linrit

Bonds, notes, debentures, or other similar obligations of the United States of-America or

its agencies and its instrumentalities.

Maximum Aggregate Position No Limit

Interest-bearing savings accounts, certificates of deposit, tirne deposits, or any other

investments constituting direct obligations of any bank as defined by the Illinois

Banking Act, the deposits of which are insured by the Federal Deposit lnsurance

Corporation. Any such investments made in excess of such deposit insurance shall be

secured as provided irr Section 10,0.

Maximum Aggregate Position 50% of total portfolio

Short-term obligations of corporations (CommercialPaper) organized in the United States

of America with assets exceeding $500,000,000; obligations must be rated at the tirne of
purchase Al/Pl or better by Standard & Poor's and Moody's, respectively, and must

m&ture not later than 210 days from the date of purchase; the Board's investmentinthe

short-term obligations of a single issuer shall not exceed l0% of that corporation's

outstandirtg o bligat ions.

b.

d.

Maximum Position with Single Issuer

Maximum Aggregate Po sition
5% of total pottfolio
33% of totalportfolio

Money market mutual funds registered under the Investment Company Act of 1940, as

from time to time amended; the portfolio of any such money market fund must be limited to

obligations specified in subsection [a] or [b'l of this section and to agreements to

repurchase such obligations. All underlying securities oftlie fund must tnature within twelve

months or less, and the fund must maintain a weighted average portfolio maturity of'90
days or less, Prospectuses must be on file, reviewed, and approved before investhrg.

Maximurn Aggregate Position No Limit

f, Sfiares or other forms of securities legally issuable by savings and loan associations

incorporated under the laws of any state or of the United States of America, the shares

or investment certificates of which are insured by the Federal Deposit Insurance



Corporation. Any such investments

secured as provided in Section 10'0'

made in excess of such deposit insurance shall be

Maximum Aggregate Positiorr 50% of total portfolio

g, Diviclend-bearing share accounts, share certificate accounts, or other such class of share

accounts of a creclit union charlered under the laws of the State of Illinois or of the United

States of America, provided that deposits are insured by applicable law and that the credit

union,s principal office is located within the State of lllinois. Any such investments made

in excess of such deposit insurance, shallbe sesured as provided in section 10'0

Maximu m Aggregate Position 25% of total portfolio

Subject to the lirnitation of Section l2 of the Local Government Debt Refonn Act, 30

ILCS 350/l?, interest bearing bonds of any county, township, city, village, incorporated

town, municipal corporation, or school district, of tlre State of Illinois, or any other state'

or of any political subdivision or agency of the State of Illinois or of any other state, if the

interest eamed thereon is tax-exempt under federal law. The bonds shall be registered irt

tlre name of the Commissiorr or heltJ under a custodial agreement at a bank' The bonds

shall be rated at least A- by Standard and Poor's or A3 by Moody's at the time of

purchase.

Maximum Aggregate Position 25% of totalportfolio

Aly other sgitable investment instrument permitted by applicable state laws governing public

irrvlstrnents subject to the reasonable exercise of prudence in making investments of public

firnd.

8.0 REVENUE BOND ORDINANCES:

The provisions and restrictions of the ?013 Revenue Bond Ordinance regarding permitted

investments must be observed'

9.0 INVESTMENT RESTRICTIONS:

The Commission wilt not utilize investment of leveraged transactions, financial forwards, futures,

Seclged irrvestnrents, index arnortizirrg notes, dual irrdex notes, de-leveraged bonds, range bonds, inverse

floaters, arrd arry other financial derivative. The cornmission is not ar"rthorized, without the approval of

the Boarcl, to ji; invest in financial agreements whose returns are linked to or derived frorn the

perfbrmance of iome r-rnderlying asset sulh as bonds, currencies or commodities products, or (ii) borrow

lgainst or otherwise obligat! Ctmrnission investrnents. No investment matrrity can be longer than 5

yEars except as otherwise a'thorized by the Board per Section 3.2.

IO.O COLLATERALIZATION:

In order to protect the Cornmission's c{eposits, depository institutions are to maintain collateral

pleclges on Comnrission certificates of deposit during the tenn of the deposit of at least 102% of

i'arfetable u,s. government or approved securities or surety bonds issr"red.by top-rated insurers'

collateral is requiied as security foi any amount in excess of the federal deposit insurance limit. The

collateral required to secure Commission funds must be held in safekeeping and pursuant to collateral

agreements which woulcl prohibit release or substitution of pledged assets _without 
proper written

notification and ar-rthorization of the Treasurer or General Manager. However, substitutions may be made

withor-rt prior approval from the Commission provided: secrrrity types are of tlre type allowed for

h.



collateralization ip the Policy, the market value of the securities to be substituted is at least equal to the

arrrount withdrawn; notification is given to the Treaslrrer or General Manager; and the custodian has not

received any prior notification irom the Treasurer or General Manager prohibiting substitrrtiotl.

Repurchase agreenrents must also be collateralized in an amount of 102% of market value of principal

and accrued interest.

The final maturity of acceptable collateral pledge<l shall not exceed 60 months. Collateral

pledged fbr repurchase agreernents shall be rnarked to market at least weekly during the term of the

agreJment. Rdclitional coilateral will be required when the ratio falls below the level required.

I I.O SAFEKEEPING AND CUSTODY:

All securities and collateral will be held by a third pafty custodian designated by the Commission

gncl cvidenced by safekeeping receipts. Safekeeping will be documented by an approved written

agreement. This may be in the frrrm of a safekeeping agreement, trust agreement, escrow agreement or

crrstody agreement.

I2.O DIVERSIFICATION:

A variety of financial instruments and maturities, properly balanced, will lielp to ensure liquidity

a.d recluce risk or interest rate volatility and loss of principal, Diversiffing investments and maturities

will avoid incurring unreasonable risks in the investment portfolio regarding specific security types,

issuers or individual financial institutions.

I3.O INTERNALCONTROLS:

The Cornmission, shall maintain a system of internal controls and written operational procedures

that shall be docunrented. The controls shall be designed to preventthe loss of public firnds arisingfrom

fiaud, ernployee error, and misrepresentation by third pafties, unanticipated changes in financial markets

or irnprudent actions by authorized investment officers'

ln additiol, the Comrnission has established a system of internal controls to ensllre that staff

positiops and functiorral duties are adequately segregated for separation of duties between the investment

atrd accountittg operations,

These controls shall be tested and reviewed periodically by external auditors during the audit.

I4.O PERFORMANCBEVALUATION:

The Comrnission will utilize the following benchmarks as appropriate to determine whether

market average yields are beirrg achieved:

Account

General Accottnt
Sales Tax
Operating Reserve Fund

Capital Resenre Fund 
,

Long-Term Water CaPital
Reserve F und

For all other funds (i.e., the

exceed the rate ofreturn on'freasury

Benchmar,k

BoA-/Merrill Lynch 3-Morrth U.S. Treasury Bill Index

BoA/Merrill Lynch I - 3 Year U.S. Treasury Index

Bb#Meiiill fynch I * 5 Year U.S, Trbasurrt inUex

BoA/Merrill Lynch I - 3 Year U.S. Treasury Index

B;AA4efliil lynoli, t * io Year U;$. ireasurv Index

Interest and Principal accounts), the rate of returtr slrould equal

securities of like maturities and like purchase dates.



r5.O REPORTING:

The Conrmissiorr shall record all investment transactions. A written report will be generated

rnorrthly for interrtal purposes listing allactive investments by class ortype, maturity of investments, book

valrre, interest rate, income earned, including the fair market value of all investments as of the report date

ancl other pertinent information deemed n*.*Ssory. This report will be subrnitted to the ceneral ManageL

ol- the Commission for distribution to the Board no less than on a quarterly basis pursuant to the Public

Funds Investment Act.

16.0 POI,ICY :

This Policy shall be adopted by a resolution of the Board. This

time to time and amended Llpon approval of the Board'

Policy mav be reviewed from



Exhibit A

FINANCE
(30 ILCS 235/) Public Funds Investment Act.

(30 rlcs 235/O.01-) (f rom ch. 85, par.
Sec. 0.01. Short title' This Acc may

InvesEmenf Act.
(Source r P.A. 86-1324 ' )

e00)
be cited as the Public Funds

(30 ILC$ 235/l) (from ch. 85, par' 901)
Sec. 1, The words I'public fund$r', as used in this AcE, mean Current

operating funde, special funds, interest and sinking funds, and funds of any
kind or characler belonging to or in the custody of any publlc agency.

The words "public agency", as used in Ehis Act, mean Ehe $tate of
Illinois, the various counLies, townships, cities, EQwns, vi1lages, sChool
disgricts, educagional service regions, special road districts, public waEer
supply disgricts, fire protection districts, drainage districts, levee
districts, sewer districts, housing authoriLies, the Illinois Bank Examiners'
Education Foundation, the Chicago Park District, and all other political
corporatiena or subdivisions of Ehe State of Tflinois, now or hereafter
creaged, whether herein specifically mentioned or not. This Act does not
apply to the Illinois Prepaid Tuition Trust Fund, privaEe funds collected by
the lllinois Conservation Foundation, or pension funds or reElremenE systems
esEablished under the Illinois Pension Code, excepE as otherwise provided in
thaE Code.

The words "governmental unj"E'r, as used in Ehis Act, have the same meaning
as in the Local Government Debt Reform Act.
(source; P.A. 98-29'7, ef f . 1-1"-14. )

(30 ILC$ 235/2) (from Ch. 85, par' 90?)
Sec. 2. Authorized investments '
(a) Any public agency may invest any public funds as folfows I

(1) in bands, noEes, certificates of indebtedness,,
t-reeslrrv bi11s or ot,her securiCies new or hereafEer issued, which are
guaranteed by Lhe fulI faith and credit of the United $tat.es of America
as to principal and interesE;

r" \ i n hnnric nnteq. debentlrrps . rlr other si milar\Ll , seHv++v$tev/

obligations of the United States of America, ite agencies, and its
instrumentalities,'

(3) in int,eresE-bearing eavings accounts,
interest-bearing certificates of deposit or interest-bearing time
deposits or any other inve$tmenEs constituting direct obligaEions of any
bank as defined by the Illinois Banking Act;

(4) in short term obfigations of corporat,ions
organized in Ehe united States with assets exceeding $S00,000,000 if (i)
such obligations are rated at Ehe Eime of purchase at one of the 3

hiohest claesifications estabfished by at least, 2 standard rat,ing+++5rrvv

services and which mature noE fater Ehan 270 days from the date of
purchase, (ii) such purchases do noE exceed L0+ of the corporation's
outstanding obligaEions and (iii) no more than one-third of the public
agency's funds may be invested in short term obl-igations of corporaEions;
or

(5) in money market muEual funds registered under the
Investment Company Act of 1940, provided Ehat the portfolio of any such
money market muEual fund is limited t,o obligations described in paragraph
(1) or (2) of this subsection and Lo agreements to repurchase $uch
obl iqaLions .



(a-f) fn addition to any oEher investments authorized under Ehis Act, a

municipality, park district, forest preserve district, conservation district,
coungy, or other governmental unit may invest its public funds in interest
bearing bonds of any counLy, township, city, vil1age, incorporated town,
municipal corporaEion, or school district, of the $tate of Illinois, of any
ofher state, or of any political subdivj-sion or agency of the Stale of
fllinois or of any other state, whether the int,erest earned thereon is
Eaxable or Eax*exempt under federaL law. The bonds shall be registered in the
name of the municipality, park district, foresf preserve dist,ricE,
conservation districE, county, or other governmental uniE, or held under a

custodial agreement at a bank. The bonds shall be raLed at the Eime of
purchase within Ehe 4 highesE general classifications established by a rating
service of nationally recognized experEise in rating bonds of states and
their political subdivisions '

(b) Investments may be made Only in banks which are insured by the
Federal DeposiE Insurance Corporation. Any public agency may invesE any
public funds in shorE term discounE obligations of the Federal National
Mortgage AssociaEion or in shares or other forms of securities legally
issuable by savings banks or savings and Loan associaEions incorporated under
the Jaws of this State or any other state or under Lhe laws of the United
States. InvestmenEs may he made only in those savings banks or savings and
loan associaEions the shares, or invesEmenL certificates of which are insured
by the Federal Deposit Tnsurance Corporation. Any such securities may be
purchased at Ehe offering or market price Ehereof at the time of such
purchase. All such Eecurities so purchased shalf mature or be redeemable on a

hate or dates prior to the time when, in the judgment of such governing
authority, the public funds so invested will be required for expenditure by
such public agency or its governing authority. The expressed judgment of any
such governing auEhority as to the time when any public funds will be
required for expenditure or be redeemable is final and conclusive. Any public
agency may invest any public funds in dividend-bearing share accounts, share
cerEificate accounLs or cLass of share accounts of a credit union charEered
under the Jaws of this State or the laws of Lhe United SEaEes,'provj.ded,
hnrnrerrpr the nri nc ine'l of f i ee of anrr srreh credi t union must be l-ocaEed withinl+vwE v Er / LrrL Ir+ +++vf I/sf

Ehe State of Ilfinois. Investments may be made only in those crediE unions
the accounts of which are insured by applicable 1aw'

(c) For purposes of this $ection, Ehe Eerm "agencies of the United States
of America" includesr (i) the federal Land banks, federal intermediate credit
banks, banks for cooperative, federal farm credit banks, or any oEher entity
authorized to issue debt obligations under che Farm Credit Act of 1971 (l-2

U.S.C. 2001 et seq.) and Acts amendatory Ehereeo; (ii) the federal home foan
banks and the federal home loan mortgage corporaEion; and (iii) any other
agency created by Act of Congres$.

(rl) Eycrflt for ncr-rrrri arv intprFstF oermitted under subsection (f) of\u/ s^LLyL +v! uvLurrrsrJ

SecEion 3-14-4 of Ehe Illinois Municipal Code or under $ection 3.? of the
public Officer prohibiEed Practices Act, no person acting as treaEurer or
financial officer or who is employed in any similar capacity by or for a
public agency may do any of Ehe foflowing:

(1) have any interest, direcLfy or indirectly, in any
investments in which the agency is auEhorized Lo invest.

(2) have any interest, directly or indirecEly, in the
sellers, $ponsors, or managers of those investments'

(3) receive, in any manner, compensation of any kind
from any investments in which Lhe agency is auLhorized to invest.
(e) Any public agency may also invest any public funds in a Public

Treasurers' Investment PooI created under $ecEion 17 of Ehe $tate Treasurer
AcE. Any public agency may also invest any public funds in a fund managed,
operat,ed, and administered by a bank, subsidiary of a bank, or subsidiary of
a bank holding company or use the services of such an entity to hol"d and
invest or advise regarding the invesEment of any public funds.

(f) To Ehe extent a public agency has custody of funds not owned by iE or



another public agency and does not otherwise have auEhority to invesL such
funds, Ehe public agency may invest such funds as if they were its own' Such
funds must be released Eo Lhe appropriate person at Ehe earliest reasonable
Lime, but in no case exceeding 31 days, after the private person becomes
entit,led to Ehe receipt of them. All earnings accruing on any i-nvestments or
deposits made pursuant Eo the provisions of Ehis Act shaIl be qredited to the
public agency by or for which such investments or deposits were made, excepE
as provided oLherwise in Sect,ion 4.1 of Ehe State Finance Act or the Loca1
covernmental Tax Coflection Act, and except, where by specific statutory
provisions such earnings are direcLed to be credited to and paid to a

particular fund'
(S) A public agency may purchase or invesE in repurchase agreements of

governmenu securiuies having the meaning set out in the Government Securities
AcE of 1986, as now or hereafLer amended or succeeded, subject Eo the
provisions of said Act and Ehe regulaEions issued thereunder. The governmenL

$ecurities/ unl-ess registered or inscribed in the name of the public agency,
shall be purchased Ehrough banks or trusE companies authorized to do business
in Ehe $tate of Illinois.

(h) Excep; for repurchase agreement$ of government securit,ies which are
subject to the Government Securities AcE of 1986, as nQw or hereafter amended

or succeeded, no public agency may purchase or inveet in insErumentE which
constrtuEe repurchase agreements, and no financial institution may enter inEo
such an agreement with or on behalf of any public agency unless Lhe
insErument and the transaction meef, the following requirements I

(l-) The securities, unless registered or inscribed in
the name of the public agency/ are purchased t,hrough banks or Lrust
companies authorized to do business in E,he $tate of Il1inois.

(?) An authorized public officer after ascertaining
which firrn wiLl give the most favorable raEe of interesE, directs the
cusEodial bank to "purchase" specified securiEies from a designated
insEitution. The "cusEodial bank" is the bank or Crust company, or agency
of government, which acEs for the public agency in connection with
repurchase agreements involving the investment of funds by the public
agency- The Stage Treasurer may act as custodiaL bank for public agencies
execuELng repurchase agreements. To Ehe extenE Lhe Treasurer acts in this
capacity, he is hereby authorized to pass Ehrough to such public agencies
any charges assessed by Ehe Federal Reserve Bank.

(3) A cusLodial bank must be a member bank of the
Federal Reserve $ystem or maintain accounts with member banks ' All
Eransfers of hook-entry securities must be accompliehed on a Reserve
Bank's computer records Ehrough a member bank of the Federal Reserve
$ystem. These securities musE be crediEed Eo the public agency on Ehe

records of the custodial bank and the transaction must be confirmed in
writing to the public agency by the cusEodial bank'

(4) Trading partners shall be l-imited to banks or
Erustr companies authorized to do business in the SEate of Iffinois or to
registered primary reporting dealers '

(5) The security interesE must be perfected'
(6) The public agency enters into a writEen ma$ter

renrrrehase asreement which outlines the basic responsibilities and
liabilities of both buyer and seller'

(1) AgreemenEs shall be for periods of 330 days or
] AAA

(B) The authorized public officer of Ehe public
ecrencl/ informs the custodial- bank in writing of the maEurity detail-s of
tsJ vrrv /

Ehe rePurchase agreemenL.
(9) The custodial bank must take delivery of and

maintain Ehe securities in its custody for the account of the public
agency and confirm Ehe transacEion in writing to che public agency. The

CusEodial Undertaking shal1 provide that the custodian takes posseseion
of the securities exclusively for the public agency,' that the securities



are free of any claims against Ehe trading partner; and any claims by the
cuslodian are subordinaEe to the public agency's cfaims Lo rights to
Ehose securiEies.

(10) The obligations purchased by a publ1c agency may

only be sold or presented for redemption or paymenE by the fiscal" agent
bank or trust, company holding Ehe obligations upon t,he written
insErucgion of the public agency or officer authorized to make such
inve$tments.

(1-1) The custodial bank shall be liable Eo the public
agency for any monetary loss suffered by the public agency due to the
failure of thl cusEodial bank to Eake and maintain possession of such

securiEies.
(i) NoEwithstanding Ehe foregoing restricEions on inve$tmenE in

insErumenEs constituting repurchase agreements Lhe Ill'inois Housing
Development AuEhority may invest in, and any financial instituEion wiEh

capitai of at least $2S0,000,000 may act as custodian for, instruments thaE

constiEuEe repurchase agreements, provided that the Ilfinois Housing
Developmenf Authority, in making each such investment, complies with the
safeEy and soundness guidelines for engaging in repurchase Eran$actrons
applicable to federally insured banks, savings banks, savings and loan
associations or other depository instit,uEions as set forEh in the FederaL
Financial InsEatutions Examination Council Policy SEatement Regarding
Repurchase Agreements and any regulations issued, or which may be isSued by
the supervisory federal aut,hority pertaining thereEo and any amendments

thereto; provided further Ehat Ehe securities shaJl be either (i) direct
general otligations of, or obligaEions the payment of Ehe principal of and/or
lnterest on which are unconditionally guaranteed by, the United States of
America or (ii) any obligations of any agency' corporation or subsidiary
thereof controlled or supervised by and acting as an insErumentaliEy of the
United SEaEes Government pureuant to authority granted by the Congres$ of the
UniEed StaEes and provided further Lhat Ehe security interesE must be

perfected by eiEhei the Illinois Housing Development Authority, its cust,odian
or iEs agent receiving possession of Ehe securities either physically or
Eransferred through a nationally recognized book enEry system'

(j ) In addition Eo all oEher investments authorized under this Section, a

.o**'rrrri[y college dislrict may invest public funds in any mut'ual funds Ehat

invest primarily in corporate investmenE grade or g1obal government short
Eerm bonds. purchases of mutua] funds thaL invest primarily in global
government $horc term bonds shall be limited to funds with assets of at least
$fOO *ittion and that are rated at the time of purchase as one of the 10

highest classifications estabfished by a recogniaed rating service. The

investments shafl be subject to approval by the focal community college board
of Erusgees. Each community college hoard of Lrustees shall develop a policy
regarding the percentage of the college's investment portfofio that can be

invested in such funds '
Nothing in this section shall be coneErued to authorize an

lnterqovernmenf,aL risk management entity to accept Ehe deposit of public
funds except for risk management purposes.
(source: P.A. g7-I2g, eff. 7-:_4-II;98-297, eff. 1-1-14; 9B-390, eff. B-16-
13; 9B-756, eff .7-L6-14')

(30 rLcs 23s/2.5)
Sec. 2.5. InvestmenE PolicY'
(a) rnvesEment of public funds by a public agency shall be governed by a

written invesEment policy adopEed by the public agency' The leve1 of detaif
and complexity of the investmenE policy shafl be appropriaEe to the nature of
the funds, the purpose for Ehe funds, and the amount of the public funds
within the invesEmenL porffolio. The policy shal"l address safety of
principal, liquidiEy of funds, and return on investment and shalL require
that the investment portfolio be sEructured in such manner as to provide

10



sufficient liquidity to pay obligaEions as they come due. In addition, Ehe
investment policy shall include or address the following:

(1) a listing of authorized investments;
(2) a rule, such as the "prudenE per$on rule",

establishing the standard of care that muBE be maintained by the persons
investing the public funds;

(3) invesEment guidelines thaE are appropriate Eo the
nature of the funds, the purpose for the funds, and the amount of the
public funds within the investment portfolio;

(4) a policy regarding diversification of the
invesEment portfolio thaE is appropriaLe Eo the nature of the funds, the
purpoee for the funds, and the amount of the public funds within the
investmenE Portfolio,'

(5) guidelines regarding collateral requiremenEs, if
any, for the depoeit of public funds in a financiaL insEituEion made
pursuant Eo this Act,, and, if applicable, guidelines for contracEua]
arrangements for the custody and safekeeping of thaE collaEeraL,'

(6) a policy regarding the est,ablishment of a system
of internal controle and writEen operational procedures designed to
prevent l"osses of funds that, mighE arise from fraud, employee errQr,
misrepresenLation by third parties, or imprudenL actions by employees of
l-ha anf i l- 1/ -

0) identification of the chief investment officer
who is responsible for establishing the internaf controls and writEen
procedures for the operation of the investment program;

(B) performance measures that are appropriate to the
nature of the funds, the purpose for the funds, and Ehe amount of the
public funde within the inveetment portfolio;

(9) a policy regarding appropriaEe periodic review of
the invesLment porEfolio, its effectiveness in meeting the public
agency's needs for safety, liquidity, raee of reEurn, and
diversification, and its general performance,'

(10) a policy establishing at Least quart,erly written
reports of investmenE activities by the public agency's chief financial
officer for submission to the governing body and chief executive officer
of the public agency. The reports shall incl-ude information regarding
securities in Ehe porLfolio by clase or type, book va1ue, income earned,
and market vafue as of Ehe report date;

(11) a policy regarding the sefection of invesEment
advisors, money managers, and financial instituEions; and

(12) a policy regarding ethics and confLicts of
interest,
(b) For purposes of Lhe state or a county, the investment policy shall be

adopted by the elected treasurer and presented Eo the chief executive officer
and Ehe governing body. For purposes of any other public asfency/ Ehe
investment policy shaIl be adopted by the governing body of the public
agency.

(c) The invescment policy shall be made avaifable to the public aE

main administraEive office of the pubfic agency'
(d) The wriLten investment poticy reguired under this Section shall

developed and implemented by January 1, 2000'
(source: P.A. 90-688, ef f . 7 -3l"-98. )

Ehe

l-r c

(30 ri,cs 235/2.ro)
gec. 2.10. Unit of local governmenEi deposit at reduced rate of interest

The treasurer of a uniE of local" government may, in his or her discretion,
deposit public moneys of that unit of Local government in a financial
institution pursuant to an agreement, EhaE provides for a reduced rate of
inEerest, provided Ehat the instituLion agrees Eo expend an amount of money

equal to the amount of the reduction for senior cenLers '
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(source; P.A . 93-246, eff . 7 *22 -03 ' )

(30 rr,cs 235/3) (from ch. 85, par. 903)
Sec. 3. ff any securities, purchased under authority of Section ? hereof,

are issuable to a designated payee or to Ehe order of a designated payee,
then the public agency shal"L be so designated, and further, if such
securities are purchased with money taken from a particular fund of a public
agency, the name of such fund shafl be added to that of such public agency.
If any such securiEies are registerable, eiEher as to principal or interest,
or both, then such securities shal"l be so regisEered in the name of t,he
public agency, and in Ehe name of t,he fund to which they are to be credited.
(Source r Laws t-943 , voJ ' f', p. 951- ' )

(30 rLcs 235/4) (from ch. B5, par. 904)
Sec. 4. A11 securities purchased under the authority of this Act shalf be

held for Ehe benefit of the public agency which purchased them, and if
purchased with money taken from a parEicular fund, such securities shal-1 be

credited to and deemed to be a part of such fund, and shaIl be hefd for t,he

benefit thereof. All securities so purchased shall be deposited and hefd in a

safe place by the person or persons having cusEody of the fund Lo which they
are credited, and such person or persons are responsible upon his or their
officiat hond or bonds for the safekeeping of a1l such securities' Any
securigies purchased by any such pubtic agency under auEhority of this Act,
may be sofd at any time, at Lhe then current market price thereof, by the
governing auEhority of such public agency. Except as provided in Section 4'1
of 'rAn Act in relation Eo SEate finance", all payments received as principal
or interesg, or otherwise. derived from any such securities shall be credited
to the public agency and to Ehe fund by or for which such securities were
purchased.
(Sourcer P.A. 84-1378')

(30 rLC$ 235/5) (from ch. 85, par. 905)
Sec. E. This Act, withouE reference to any ot,her staLute, shaII be deemed

fulL and complete auEhority for the invesEment of public funds, as

hereinabove provided, and shal1 be construed as an additional and afternative
method therefor.
(Sourcer Laws 1943, vof. I, P' 951.)

(30 rlcs 235/6) (from ch. 85, par. 906)
Sec. 6. ReporE of financial institutione.
(a) No bank shaLl receive any public funds unlese it has furnished the

corporate authorities of a public agency submitting a deposit wiEh copies of
the l-ast Ewo sworn sEatemenEs of resources and ]iabilities which the bank is
required Eo furnish to the Commissioner of Banks and Reaf Hstate or to the
Comptroller of the Currency. Each bank designaEed as a depository for public
tunds shall, while acting as such depository, furnish the corporate
authorities of a public agency with a copy of all sEaEements of resources and
liabilities which it is required Eo furnish to Ehe Commissioner of Banks and
Rea] Estate or Eo the Compt,roller of Ehe Currency; provided, that if such
funds or moneys are deposiEed in a bank, Ehe amounE of all" such deposits not
collateralized or insured by an agency of the federal government shal-I noE

exceed TE+ of Ehe capital stock and surpfus of such bank, and the corporate
authorities of a public agency submitting a deposit shall not be discharged
from responsibiliEy for any funds or moneys deposited in any bank in excess
of such limiLation.

(b) No savings bank or savings and l"oan association sha]l receive public
funds unLess iE has furnished the corporate auEhorities of a public agency
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submitting a deposiE wiEh copies of the last 2 sworn sEatements of resource$
and liabilities which the savings bank or savings and Joan association ie
required to furnish to the Commissioner of Banke and Real Estate or Ehe
Federal DeposiE Tnsurance Corporation. Each savings bank or savings and loan
associaEion designated as a depository for public funds shal1, while acting
as such depository, furnish Ehe corporate authoriEies of a public agency with
a copy of all seaeements of resources and liabilities which iE is required Eo

furnish Eo the Commissioner of Banks and ReaJ Est,ate or the FederaL Deposit
Insurance Corporation; provided, that if such funds or moneys are deposited
in a savinge bank or savings and loan association, the amount of all such
deposits noE coffateralized or insured by an agency of the federal government
shall not exceed ?5t of Ehe net worth of such savings bank or savings and
loan association as defined by the Federal Deposit rnsurance CorporaEion, and
the corporate authoriEies of a public agency submitting a deposit shalf not
be discharged from responsibllity for any funds or moneys deposited in any
eavings bank or savings and foan association in excess of such limitaEion.

/n\ rrT.r drFdit union shall receive pubfic funds unless iL has furnished\v/

the corporaEe auEhorieies of a public agency submitting a share deposiE wiEh
copies of Ehe last two reports of examination prepared by or submitted Eo Ehe
rllinois Deoartment of Financial InsEiLutions or ehe National Credit Union
AdminisEration. Each credit union designated as a deposiEory for public funds
shall, while acting as such depository, furnish the corporate authorities of
a public agency with a copy of all reports of examinat,ion prepared by or
furnished to the Ilfinois DepartmenL of p'inancial Institutions or the
National CrediE Union Administration; provided that if such funds or moneys

are invested in a credit union account, the amount of all such investments
not collateral-ized or insured by an agency of the federal government or other
approved share in$urer shall not exceed 50t of the unimpaired capital and
surplus of such crediL union, which shaff include shares, reserves and
undivided earnings and Ehe corporate authorities of a public agency making an
investment shall- noL be discharged from responsibility for any funds or
moneys invested in a credit union in excess of such limitation.

(d) Whenever a public agency deposiEs any puhlic funds in a financial
institution, Ehe public agency may enter into an agreemenc with ehe financial
institut,ion requiring any funds not insured by the Federal DeposiE Insurance
cnrnnrnfion or fhe National Credit Union Administration or other approvedvv*Fv+ F v +

share insurer Eo be collaterafized by any of the following classes of
securities, provided there has been no default in the paymenE of principal or
inEerest thereon:

(1) Bonds, noEes, or other securities constituting
direct and general obligaLions of the UniEed $tates, the bonds, nQEes, or
other securiEies constiEuting the direct and general obligation of any
agency or instrumenEality of t,he United States, Ehe inEeresE and
principal of which is unconditionally guaranteed by the United States,
and bonds, notes, or oEher securities or evidence of indebtedness
constituting the obligation of a U.S. agency or insErumentality'

(2) Direct and general obligaEion bonds of the StaEe
of Il"linois or of any oEher state of Ehe United states.

(3) Revenue bonds of this State or any authoriEy,
board, commission, or similar agency thereof.

(4) Direct and general obligation bonds of any city,
Eown, county, school districE, or other taxing body of any state, the
debE service of which is payable from general ad vaforem Laxes.

(5) Revenue bonds of any city, town, county' or
schooJ district of Lhe State of Jllinois.

(6) Obligations issued, assumed, or guaranteed by the
InternaEionaf Finance Corporation, the principal of which is not
amortized during the life of the obligation, but no such obligat,ion shall
be accepted at more than 908 of its market value'

(7) llfinois Affordable Housing Program Trust Fund
Bonds or NoEes as defined in and issued pursuant to the Ittinois Housing

IJ



Development Act.
(8) In an amount equal to aE feast markeE vaJue of

that amoung of funds deposited exceeding the insurance limitation
provided by Ehe Federal Deposit fnsurance Corporation or the National
credit union AdminisEration or other approved share insurerr (i)
securities, (ii) mortgages, (iii) letters of crediE issued by a Federal
Home Loan Bank, or (iv) foans covered by a State GuaranEee under the
Illinois Farm Development Act,, if Cfrat guarantee has been assumed by Ehe

Iffinois Finance euthority under Section 845-75 of the Illinois Fj-nance
Authority Act, and loans covered by a $tate GuaranEee under Article 830

of the Tffinois Finance Authority Act.
(9) Certificates of deposit or share cerEificates

issued to Ehe depository instit,ution pledging Ehem as security. The
nrrlrl i r, edenfl. ' nrrri tv in the amount of 125t of Ehe vafue of* -.=*--*Y may requlre se**,--r
the public agency deposit. Such certificate of deposit or share
certificate shall:

(i) be fully insured by the Federal Deposit
Insurance Corporation, the Federal Savings and Loan Insurance
Corporation, or the National Credit Union Share Insurance Fund or
issued by a deposiEory instituEion which is rat,ed wiLhin the 3

highesE classificaEions estabLished by at feast one of Ehe 2 standard
raLing services,'

(ii) be issued by a financiaf institution having
assetrs of $15,000,000 or more; and

(iii) be issued by either a savings and loan
assocracion having a capital to asset raEio of aE least 28, by a bank
having a capital to a$set ratio of aE least 6t or by a credit union
having a capiLal to asseE ratio of at l-easE 4*.

The depository inseitution shall effect the assignment of the certificate
of deposi; or share certificate to the public agency and shall agree that, 1n
the event Ehe issuer of the certificate faifs Eo maintain the capital to
asset ratio required by this Section, such cert,ificate of deposit or share
cerEificate shafl be replaced by additional suiEabfe $ecurity'

(e) The public agency may accept a sysEem established by the State
Treasurer Eo aggregate permissible securiEies received as coll"ateraf from
financial institutions in a collateral pool Eo secure puhlic deposiEs of the
institutions that have pledged securities Lo the pool '

(f) The public agency may aE any time declare any particular securiey
ineliqible to qualify as coLJateral when, in the public agency's judgmenE, it
is deemed desirable to do so.

(S) NotwiEhstanding any other provision of this Section, as security a
public agency may, aC its discretion, accept a bond, executed by a company
authorized to transact the kinds of business descrj-bed in clause (S) of
Section 4 of the fllinois Tn$urance Code, in an amount not legs than the
amount of the deposits required by this Section to be secured, payable to Ehe
public agency for the benefit of the People of the unit of government, in a

form Ehat is accepLabfe to Ehe public agency'
(h) paragraphs (a) , (b) , (c), (d), (e) , (f), and (s) of this secEion do

noE apply to Ehe University of Tllinois, Sout,hern Illinoie UniversiEy,
Chicago SEaEe UniversiEy, Eastern lllinois University, Governors St,ate
University, Illinois State University, NorEheastern TfLinois UniversiEy,
Northern Ill"inois UniversiEy, Western Illinois University, the Cooperative
Computer CenEer and public community coIleges.
(Source: P.A. 95-331, eff. B-?L-07.)

(30 Ir,c$ 235/6.5)
(Text of SecEion from P.A. 98-703)
Sec. 6.F. FederaIly insured deposits at Illinois financial instituEions.
(a) Notwithstanding any ot,her provision of this Act or any other statute,

whenever a public agency invests public funds in an interest-bearing savings
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account, demand deposit account, inLerest-bearing certificate of deposit, or
interest-bearing time deposit under Section 2 of this Act,, the provisions of
$ection 6 of this Act and any other statutory requirements pertaining to t,he
eligibilit,y of a bank Eo receive or hold public deposits or to the pledging
of collateral by a bank Eo secure public deposiEs do not apply to any bank
receiving or holding aff or part of the invesLed public funds if (i) Ehe
public agency initiates Ehe invesEment, aE or through a bank located in
rllinois and (ii) the invested public funds are at all time fully insured by
an agency or instrumentality of the federal government.

(b) Nothing in this Section is intended tor
(1) prohibiE a public agency from requiring the bank

at or Ehrough which the investment of public funds is initiated to
provide Ehe public agency with the information otherwise required by
subsections (a), (b), or (c) of Sect,ion 6 of this Act as a condition of
invesEing the public funds at or through that bank,' or

(2) permit a bank to recej-ve or hold public deposits
if EhaL bank is prohibited from doing so by any ru1e, sancEion, or order
issued by a regulatory agency or by a court.
(c) For purposes of this Section, the term I'bank'r incfudes any person

doing a banking business wheEher subject to the laws of this or any other
j uri sdict ion .

(Source; F.A. 98-703, eff. 7*7*].4.)

(Text of Section from P.A. 98-756)
Sec. 6.5. Federally insured deposits at I]Linois financiaL institutions.
(a) NoEwiEhstanding any other provision of Ehis Act or any ot,her sEat,uEe,

whenever a public agency invests public funds in an interest-bearing savings
account, interest-bearing certificate of deposit, or interest-bearing time
deposit under Section 2 of this Act, Ehe provisions of Section 6 of this Act
and any oEher sEaEuEory requirements perEaining to the eligibility of a bank
to receive or hold public deposits or to the pledging of coll-ateral by a bank
to secure public deposits do not apply to any bank receiving or holding alL
or parE of the invested public funds if (i) the public agency initiates Ehe
investment at or through a bank located in ]lLinois and (ii) the invesEed
public funds are at al"l times fully insured by an agency or instrumentafity
of the federal government.

(b) NoEhing in this Section is inEended tor
(1) prohibit a public agency from requiring Ehe bank

;t. Ar t.hrnrrafu which Ehe invesEmenE of public funds is initiated to
provide the public agency with the information otherwise required by
subsection (a), (b), or (c) of Section 6 of this Act, as a condition of
investing the public funds at or through that bank,. or

(2) permiE a bank Eo receive or hold public deposits
if t,hat bank is prohihited from doing so by any rule, sancEion, or order
issued by a regulatory agency or by a courE.
(c) For purposes of Ehis Sect,ion, Ehe term "bank" includes any person

doing a banking business whether subject to the laws of this or any oEher
jurisdiction.
(source: P.A. 9B-756, eff. 7-t6-14. )

(30 ILCS 235/7) (from Ch. 85, par. 907)
Sec. '/. When investing or depositing public funds, each custodian shall,

to the extent permitted by this Act and by the fawful and reasonable
performance of his custodial duEies, invesE or deposit such funds with or in
minority-owned financial institutions within Ehis State.
(source; P.A. 84-754. )

(30 rLCS 235/8)
Sec. B. Consideration of financial institutionrs commitment to itS
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communfEy.
(a) rn addiEion to any other requirements of this Act,, a public agency is

authorized to consider the financial institutienrs record and current ]evel
of financial cornmiEmenL Eo its Jocal community when deciding whether to
denosif nrrhl ir- funds in that f inanciaf instituEion- The nrrhl ir: aus}/uorL }JsuarL rLrrru$ -Lrr LrraL r_Lrrarrc_La_L _rrrsE._LE,uE.a_-., _ *ggncy may
consider facEors including, but noc necessarily Limited Eo:

(1) for financial institutions subjecE to the federal
Community Reinvestment AcE of 1-9'7'7, the current and historical raEings
that, the financial insEiEuEion has received, to the extent, Ehat, t,hose
raEings are publicly available, under the federal Community Reinvestment
Act of ]-977;

(2) any changes in ownership, managementf policies,
or practices of the financial- institution that may affecE the level of
the financial instituLionrs commitment Eo its community;

(3) the financial impacE EhaE the withdrawal or
denial of deposits of public funds might have on the financial
instit,ution;

(4) the financial impact to Lhe public agency as a
resuft of withdrawing public funds or refusing to deposit additional
public funds in the financial institution; and

(5) any additionaf burden on the resources of the
public agency Ehat might result from ceasing to maintain deposiEs of
nublie funds at, the financial institution under consideration.
/h\ rr^f hi*^ in thi6 Section shaf f be construed as authorizino the nrrlrl in\v/ r4frrY LrrE }/slfrL

agency to conduct an examination or investigat,ion of a financial institution
or to receive information that is not publicly avaifable and the disclosure
of which is otherwise prohibited by law.
(sOUrCe: P.A. VJ-t5r, err, t-r-u4.J
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INVESTMENT POLICY

This policy authorizes the Commission to invest funds in certain authorized classes of securities.

All persons from the Commission involved in the investment of public funds are to comply with the

provisions relating to the deposit and investment of public funds. The purpose of this Stat€ment of
Investment Policy and Guidelines (this "Policy") is to establish cash management and investment

guidelines for the Commission. This Policy has been prepared in accordance with the Public Funds

Investment Act (30 ILCS 235), Exhibit A.

1.0 POLICY

The Commission is responsible for the management of daily receipt and investment of cash and

related accounting operations. The Treasurer is the Chief Investment Officer of the Commission and

investments may be directed by the Treasurer, General Manager, Office designees, or outside professional

fund managers, in accordance with this Policy.

It is the policy ofthe Commission to invest all funds under the control in a manner that provides

the highest investment retum using authorized instruments while meeting the Commission's daily cash

flow demands in conformance with this policy, its objectives, applicable ordinances and laws.

2.0 SCOPE OF POLICY:

This Policy applies to all investments held within and made on behalf of the Commission.

3,0 OBJECTIVES:

The primary objective in the investment of funds under control of the Commission is to ensure

the safety of principal, while managing liquidity requirements of debt service and other financial
obligations of the Commission, and providing the highest investment return using authorized investment
instruments.

3.1 Safety.
The safety of principal is the foremost objective of the investment program. Commission
investments shall be undertaken in a manner that seeks to ensure the preservation of
capital in the portfolio. To attain this objective, diversification is required to ensure that
the Commission prudently manages market, interest rate and credit risk. Each investment
purchase shall be limited to those defined as eligible under this Policy.

3.2 Liquidity.
The investment portfolio shall remain sufficiently liquid to enable the Commission to
meet all operating requirements that might be reasonably anticipated. gxeee+-asudesq

otherwise authorized by the Board, all investments shall be firlly payable as to principal
and interest withil five years from the date of purchase. The onlv exceltion will be in
reqards to investments within the Lons-Term Water CaBilqlRgsgMEllllybigll4ay
include investments that shall be fullv pavable as to principal and interest within ten years

from the date of purchase due to the
holvever. that such investments shall have a maximum five-vear weighted averaqe
maturity.

Return on Investments.
The investment portfolio shall be designed to obtain the highest available return, taking
into account the Commission's investment risk constraints and cash flow needs. The
Commission shall seek to obtain the highest available retum using authorized
invesi ments.



4.0 ST'ANDARD OF CARE:

To accomplish the objectives of the Commission, all authorized persons engaged in the

investment process will perform their duties responsibly in accordance with the following standard:

"Investments shall be made with care, skill, prudence, and diligence under the circumstances then

prevailing, specifically including, but not limited to, the general economic conditions and the

anticipated needs of the Commission, that a prudent person acting in a like capacity and

familiarity with those matters would use in the conduct of investing funds of like character and

with like aims, to safeguard the principal and maintain the liquidity needs ofthe Commission."

The standard of care to be used by the Commission shall be the "prudent investor" standard and

shall be applied in the context of managing an overall portfolio. Those involved in investing shall: (i) act

in accordance with written procedures and this Policy, (ii) exercise due diligence, (iii) prepare all repots
in a timely fashion and (iv) exercise appropriate action to control adverse developments.

5,0 OPERATIONALGUIDELINES:

5.1 Particular Fund InYestments:
The Commission requires that any investments of a particular restricted account be

credited to that account. Principal and interest shall be credited to the particular restricted

account so invested. Any two of the following four officials, 1) General Manager, 2)
Treasurer, 3) Finance Committee Chairman, and 4) Commission Chairman, may transfer
ownership of any security purchased with monies of a parlicular restricted account to
another restricted or unrestricted account of the Commission. The particular restricted

account originally invested shall be credited with the amount of the principal and accrued
interest up to the date of the transfer of ownership of such security from that particular
r€stricted account to the other restricted/unrestricted account.

5.2 CompetitiveBidding:
At least three (3) competitive bids are to be solicited on most investment transactions
made by the Commission. Bids/quotes and markups or discounts need to be consistent
with prevailing institutional trades at the time ofeach transaction and are to be compared
to market quotations for the same type and maturity investment. In certain emergency
circumstances, the Commission may solicit less than three (3) competitive bids. The
guiding principle with choosing any bid for any investment transaction made by the
Commission is the quality ofthe bid and the assurance that the bidder can complete the
investment transaction.

5.3 Selection of Investment Advisors and Money Managers:
The services of investment advisors and money managers shall only be employed after
the solicitation ofat least three written quotations and, as required by the Commission's
By-Laws, as amended, approved by the Board of Commissioners pursuant to the majority
affirmative vote of all of the Commissioners, including the votes of at least 1/3 of the
Commissioners appointed by the Chairman of the DuPage County Board and at least
40% of the Commissioners appointed by the groups of mayors as provided in the Water
Commission Act of 1985, 70 ILCS 372010.001 et seq.

6.0 ETHICS AND CONFLICT OF INTEREST:

It is the policy of the Commission that no person acting on behalf of the investment function
shall, in any manner, have any interest, either directly or indirectly in, or receive in any manner
compensation from, any investments in which the Commission is authorized to invest; or have any
interest, either directly or indirectly in, or receive, in any mamer, compensation of any kind from, the



sellers, sponsors or managers of such investments. Officers and other staff involved in the investment

p.o"".. ihull refrain from personal business activity that could conflict with proper execution of the

investment program, or which could impair their ability to make impartial investment decisions.

7.0 AUTHORIZED INVESTMENTS :

The Board has authorized the following types of investments subject to the provisions of the

Public Funds Investment Act (30 ILCS 235) and other applicable law:

The investment portfolio will be diversified to avoid incuning undue concentration in securities ofone

tlpe or securities of one financial institution or maturilies.

rz. Bonds, notes, certificates of indebtedness, treasury bills, or other securities now or

hereafter issued, which are guaranteed as to the payment of principal and interest by the

full faith and credit of the United States of America.

Maximum Aggregate Position No Limit

b. Bonds, notes, debentures, or other similar obligations ofthe United States of America or
its asencies and its instrumentalities.

Maximum Aggregate Po sition No Limit

Interest-bearing savings accounts, certificates of deposit, time deposits, or any other

investments constituting direct obligations of any bank as defined by the Illinois
Banking Act, the deposits of which are insured by the Federal Deposit Insurance

Corporation. Any such investments made in excess of such deposit insurance shall be

secured as provided in Section 10.0.

Maximum Aggregate Position 50% of total pot.tfolio

Short-term obligations of corporations (Commercial Paper) organized in the United States

of America with assets exceeding $500,000,000; obligations must be rated at the time of
purchase Al/Pl or better by Standard & Poor's and Moody's, respectively, and must

mature not later than 210 days from the date of purchase; the Board's investment in the

shod-tem obligations of a single issuer shall not exc€ed 10% of that corporation's

outstanding obligations.

d.

Maximum Position with Single Issuer
Maximum Aggregate Position

5% oftotal portfolio
33% oftotal portfolio

Money market mutual funds registered under the Investment Company Act of 1940, as

from time to time amended; the portfolio of any such money market fund must be Iimited to
obligations specified in subsection [a] or [b] of this section and to agreements to
repurchase such obligations. All underlyng securities ofthe fund must mature within twelve
months or less, and the firnd must maintain a weighted average portfolio maturity of 90

dals or less. Prospectuses must be on file, reviewed, and approved before investing.

Maximum Aggregate Position No Limil

/ Shares or other forms of securities legally issuable by savings and loan associations

incorporated under the laws of any state or of the United States of America, the shares

or investment certificates of which are insured bv the Federal Deposit Insurance



Corporation. Any such investments made in excess of such deposit insurance shall be

secured as provided in Section 10.0.

Maximum Aggregate Position 50% of total portfolio

Dividend-bearing share accounts, share certificate accounts, or other such class of share
accounls ofa credit union chartered under the laws ofthe State oflllinois or of the United
States of America, provided that deposits are insured by applicable law and that the credit
union's principal office is located within the State of Illinois. Any such investments made
in excess ofsuch deposit insurance, shall be secured as provided in Section 10.0

Maximum Aggregate Position 25% oftotal portfolio

Subject to the limitation of Section 12 of the Local Govemment Debt Refom Act, 30
ILCS 350/12, interest bearing bonds of any county, township, city, village, incorporated
town, municipal corporation, or school district, of the State of Illinois, or any other state,

or of any political subdivision or agency ofthe State of Illinois or of any other state, if the
interest eamed thereon is tax-exempt under federal law. The bonds shall be registered in
the name of the Commission or held under a custodial agreement at a bank. The bonds
shall be rated at least A- by Standard and Poor's or A3 by Moody's at the time of
purchase.

Marimum Aggregate Position 25Vo of total portfolio

Any other suitable investment instrument permitted by applicable state laws goveming public
investments subject to the reasonable exercise of prudurce in making investments of public
tund.

8.0 RE\'ENUE BOND ORDINANCES:

The *98?prqris:ie1q and +993I9S1!A11AID_aI 1hq 2qL3 Revenue Bond O+dha*eesQ4!!4q!ce
regardinq permitted investments must be observed with partieular atte

i€s.

9,0 INVESTMENTRESTRICTIONS:

The Commission will not utilize investment of leveraged transactions, financial forwards, futures,
hedged investments, index amortizing notes, dual index notes, deJeveraged bonds, range bonds, inverse
floaters, and any other financial derivative. The Commission is not authorized, without the approval of
the Board, to (i) invest in financial agreements whose retums are linled to or derived flom the
performance of some underlying asset such as bonds, currencies or commodities products, or (ii) borrow
against or otherr/ise obligate Commission investments. No investment maturity can be longer than 5
years except as otherwise authorized by the Board per Section 3.2.

1O.O COLLATERA.LIZATION:

In order to protect the Commission's deposits, depository institutions are to maintain collateral
pledges on Commission certificates of deposit during the tenn of the deposit of at least 102% of
marketable U.S. govemment or approved securities or surety bonds issued by top-rated insurers.
Collateral is required as security for any amount in excess of the federal deposit insurance limit. The
collateral required to secure Commission funds must be held in safekeeping and pursuant to collateral
agreements which would prohibit release or substitution of pledged ass€ts without proper written
notification and authorization ofthe Treasurer or General Manager. However, substitutions mav be made

c.

h.



without prior approval from the Commission provided: security tlpes are of the tlpe allowed for
collateralization in the Policy, the market value of the securities to be substituted is at least equal to the
amount withdrawn; notification is given to the Treasurer or General Manager; and the custodian has not
received any prior notification from the Treasurer or General Manager prohibiting substitution.
Repurchase agreements must also be collateralized in an amount of 102% of market value of principal
and accrued interest.

The final maturity of acceptable collateral pledged shall not exceed 60 months. Collateral
pledged for repurchase agreements shall be marked to market at least weekly during the term of the
agreement. Additional collateral will be required when the ratio falls below the level required.

11.0 SAFEKEEPINGANDCUSTODY:

All securities and collateral will be held by a third party custodian designated by the Commission
and evidenced by safekeeping receipts. Safekeeping will be documented by an approved written
agreement. This may be in the form of a safekeeping agreement, trust agreement, escrow agreement or
custody agreement.

IZ.O DIVERSIFICATION:

A variety of financial instruments and maturities, properly balanced, will help to ensure liquidity
and reduce risk or interest rate volatility and loss of principal. Diversifying investments and maturities
will avoid incuning unreasonable risks in the investment portfolio regarding specific security q.pes,
issuers or individual financial institutions.

13.0 INTERNALCONTROLS:

The Commission, shall maintain a system of intemal controls and written operational procedures
that shall be documented. The controls shall be designed to prevent the loss ofpublic funds arising from
fraud, employee eror, and misrepresentation by third parties, unanticipated changes in financial markets
or imprudent actions by authorized investment officers.

In addition, the Commission has established a system of intemal controls to ensure that staff
positions and functional duties are adequately segregated for separation ofduties between the investment
and accounting operations.

These controls shall be tested and reviewed periodically by extemal auditors dunng the audit.

14.0 PERFORMANCEEVALUATION:

The Commission will utilize the following benchmarks as appropriate to determine whether
market average yields are being achieved:

Acc0unt

r#*+ed+&*l
rJla+e+,9+bl+Rese+ve

D€p{reta+ioe
Binuat Desig{}a+ed-R€{€rye

General Account
Sales Tax
Operating Reserve Fund
eaprtafnc$rye-lrld
Long-Tem Water Capital

Benchmark

Bo#+acrnl++weh3-Mel1]r_{lfi:IreasutB+U,{rrde;t

Br,,\i Merrill I t,
Ro,\'N4errill t )
BoA"rMerrill Lynch 3-Month U.S. Treasury Bill lndex
BoA/Merill Lynch I 3 Year U.S. Treasury Index
BoA,rMerrill Lynch 1 - 5 Year U.S. Treasury Index
lioA,'\'lerill !-vnch I -l Ycar ti.S. ltgarqr!1dSr
BoAMerrill Lynch 1 - 5_!! Year U.S. Treasury Index
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Reserve Fund

For all other funds (i.e., the lnterest ald Principal accounts), the rate of retum should equal or
exceed the rate ofretum on Treasury securities oflike maturities and like purchase dates.

15.0 REPORTING:

The Commission shall record all investment transactions. A written report will be generated
monthly for intemal purposes listing all active inveshents by class or type, maturity of investrnents, book
value, interest rate, income eamed, including the fair market value ofall investments as of the report date
and other pertinent information deemed necessary. This report will be submitted to the General Manager
ofthe Commission for distribution to the Board no less than on a quarterly basis pursuant to the Public
Funds Investment Act.

16.0 POLICY ADOPTION AND AMENDMENT:

This Policy shall be adopted by a resolution of the Board. This Policy may be reviewed from
time to time and amended upon approval ofthe Board.
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FINANCE
(30 ILCS 235/) Public Funds Investment Act.

{fo TT,cs ??q/o nr) lfr^m r-h aq
Sec. 0.01. Short title. This Act may

InvestmenE Act.
(Source: P.A, 86-1324, )

900)
be cited as the Public Funds

(30 ILCS 23sl1) (from Ch. 85, par. 901)
Sec. 1. The words ',public funds", as used in this Act, mean current

operating fund6, special funds, inLerest and sinking funds, and funds of any
kind or character belonging ta or in Lhe custody of any public agency.

The words t'public agency", as used in this Act, mean the State of
fllinois, the varj-ous counties, townships, cities, towns, viflages, school
districts, educational service regions, special road districts, public water
supply districts, fire protection districts, drainage district.s, levee
districts, sewer districts, housing authorities, the Illinois Bank Examiners,
Education Foundation, the Chicago Park Distr:ict, and all other political
corporations ar subdivis.ions of the State of lllinois, now or hereafter
created, whether herein specifically mentioned or not. This Act does not
apply to the Illinois prepaid Tuition Trust Fund, private funds collected by
the Ilfinois Conservation Foundation, or pensian funds or retirement sysLems
established under the lllinois pension Code, except as otherwise provided in
that Code.

The words r'governmenEal uniL", as used in rhis Act, have Ehe sarls lseqi4gas in the Loc,al Government Debt. Reform Act.
(Source: p.4. ga-44g9g -29'7, et41a.y

(30 r],cs 235/2) \from Ch. 85, par. 902)
Sec. 2. Authorized investmerrts,
(a) Any public agency rnay invest any publlc funds as follows:Irl ih }.^hAc certificat.es of indebtedness.
treasury bills or other securities now or hereafter issued, which are
guaranteed by the fulI faith and credit of the United States of America
as to principal and interesti

(2) in bonds, notes, debentures, or other similar
obligat.ions of the United States of America, its agencies, and its
instrumentalities ;

(3) in interest -bearing savings accounts,
interest -bearing certificates of deposit or interest -bearing time
deposits or any other investments constituting direct obligations of any
bank as defined by the Illinois Banking Act;

(4) in short term obligations of corporations
organized in the United States with assetE exceeding g50O,OOO,OOO if (i)
such obligations are rated at the time of purchase at one of the 3
highest classifications estabfished by at least 2 st.andard rating
services and which mature not. later than 27O days from the date of
purchase, (ii) such purchases do not exceed 10? of the corporation's
outstanding obligations and (iii) no more than one-third of the public
agencyrs funds may be invesled in short term obligations of corporations;
or

(5) in money market mutual funds registered under Lhe



Investment Company Act of 1940, provided thaL the portfoLio of any such
money market mutual fund is limihed to obligations described in paragraph
(1) or (2) of this subsection and to agreements Lo repurchase such
abligations.
(a-1) In addition to any other investments authorized under this Act, a

municipaLity er: a, park district, forest preserve dlstricl , conservation
d i cr ri -F ^- ^-x-- ;.--t 5 t ,,n i + --,-- ,-.rer ggllernmenla I LrniL may invest its public funds in
interest bearing bonds of any county, township, city, vitlage, incorporat.ed
town, municipal corporation/ or schooL district, of the state of IlliDois, of
any other state, or of any political subdivision or agency of the State of
Iflinois or of any other state, vrhether the interest. earned t.hereon is
taxable or tax-exempL under federal law. The bonds shall be registered in the
name of the municipaf ity--€{ , park disrrict, foresL preserve--distrjcL,

=*#ili-ft 
***=;x"xllil.-,"fo T*"'k-*ilff f #T****:;.n:i*"":?""

purchase wj-thin the 4 highest general classifications established by a rating
service of nationally recognized ex?ertise in rating bonds of states and
their political subdivision6.

(b) Investments may be made only in banks which are insured by the
Federal Deposit Insurance Corporation, Any pu-blic agency may invest any
public funds in short terrn discount obligations of the Federal National
Mortgage Association or in shares or other forms of securities legally
issuable by savings banks or savings and loan associations incorporated under
the laws of this State or any oLher state or under the laws of the United
States. Investments may be made only in those savings banks or savings and
loan associations the shares, or investment certificates of which are insured
by the Federal Deposit Insurance Corporation. Any such securities may be
purchased at the offering or market price thereof at the time of such
purchase- Al1 such securities so purchased shaLl mature or be redeemable on a
date or dates prior to the time when, in the j udgment of such governing
authority, tshe public funds so invested will be required for expenditure by
such public agency or its governing authority. The expressed judgment of any
such governing authority as to the time when any public funds wiff be
required for expenditure or be redeemable is final and conclusive. Any public
agency may invest any public funds in dividend-bearing share accounis, share
certificate accounts or class of share accounts of a credit union chart.ered
under the laws of this State or the laws of the United States; provided,
however, the principal office of any suctr credit union must be located within
the State of llfinois. Investments may be made only i-n those credit unions
the accounts of which are insured by appLicable law.

(c) For purposes of this Section, the term "aqencies of the United sEaEes
of America" includes: (i) the federal land banks, federal intermediate credj-t
banks, banks for cooperative, federal. farm credit banks, or any other enLity
authorized to issue debt obllgations under the Farm Credit Act of Lg.7L lL2
U,S.C. 2001 et seq. ) and Acts amendatory thereto; (ii) the federal home loan
banks and the federaL home loan mortgage corporation; and (iii) any other
agency created by Act of Congress-

(d) Except for pecuniary interesLs permit.ted under subsection (f) of
Section 3-74-4 of the Illinois Municipal Code or under Section 3.2 of the
Public Officer Prohibited practices Act, no person acting as treasurer or
financial officer or who is employed .in any simiLar capacity by or for a
public agency may do any of Lhe following:

(1) have any interest, directly or indirectly, in any
investments in which the agency is authorized to invest.

(2) have any interest, directly or indirectfy, in the
sellers, sponsors, or managers of those invesEmenE.s.

(3) receive, in any manner, compensatj"on of any kind
from any investments in which the agency is authorized ta invest.
{e) Any public agency may also invest any public funds in a public

Treasurers' Investment Pool created under Section 1? of the State Treasurer
Act. Any public agency may also invest any public funds in a fund managed,



operaLed? and administered by a bank, subsidiary of a bank, or subsidiary of
a bank holding company or use the services of such an entity to hold and
invest or advise regarding the investment of any public funds.

(f) To the extent a public agency has custody of funds not owned by it or
another public agency and does not otherwise have authority to invest suctr
funds, the public agency may invesE such funds as if they were its own. such
funds must be released to the appropriate person at the earliest reasonable
!ime, but in no case exceeding 31 days, after the private person becomes
entitled to the receipt of them. AII earnings accruing on any investments or
deposits made pursuant to the provisions of this Act shall be credited to Ehe
public agency by or for which such investments or deposits were made, except
as provided otherwise in section 4.1 of the Stat.e Finance Act or the Local
GovernmentaL Tax ColLection Act, and except where by specific statutory
provj-sions such earnings are directed to be credit-oA r-^ .rA ^-iA f^ -
h:rf i ^rr'l 5r €rth^

(g) A public agency may purchase or invest in repurchase agreements of
government securities having the meaning set out in the Government Securiti-es
Act of 1986, as now or hereafter amended or succeeded, subject to the
provisions of said Act and the regulations issued thereunder. The government
securities, unless registered or inscribed in the name of Ehe pubtic agency?
shall be purchased Ehrough banks or trust companies authorized to do bus.iness
in the State af fllinois.

(h) Except for repurchase agreements of government securities which are
subject to the Government Securities AcL of 1985, as now or hereafter amended
or succeeded, no public agency may purchase or invest in instruments which
constitute repurchase agreements, and no financial institution may enter into
such an agreement with or on behaLf of any public agency unLess the
instrument. and the transaction meet the following requirements:

(1) The securities, unless registered or inscribed in
the name of the public agency, are purchased through banks or trust
companies authorized to do business in the State of fl1inois,

(2) An authorized public officer after ascert.aining
which firm will give the most favorable rate of interest, directs the
custodiaf bank to "purchaser specified securities from a designated
institution. The "custodial bank" is the bank or lrust company, or agency
of government, which acts for the pubfic agency in connection with
repurchase ag.reements invoLving the investment of funds by the public
agency. The State Treasurer may act as custadial bank for public agencies
executing repurchase agreements, To the extent lhe Treasurer acts in this
capacity, he is hereby aut.horized to pass throuqh to such public aqencies
any charges assessed by the Federal Reserve Bank,

(3) A custodial bank must be a member bank of the
Federal Reserve System or maintain accounts with mernlger banks, A1l
transfers of book-entry securities must be accompfished on a Reserve
Bankrs coTnputer records through a mernlcer bank of the Federal Reserve
System. These securities must be credited to the public agency on the
records of the cust.odial bank and the transaction must be confirmed t-n
writing to the pubLic agency by the custodial bank.

(4) Trading partners shall be limited to banks or
trust companies authorized to do business in the State of Illinois or to
regristered primary reporting dealers.

(5) The security int.erest must be perfected.
(5) The public agency enters into a written master

repurchase agreement which outlines the basic responsibi lities and
liabilities of both buyer and sefler.

(7) Agreements shalf be for periods of 330 days or
1ess.

(8) The authorized public officer of the pubLic
agency informs the custodial bank in writing of the maturity details of
the repurchase agreement.

(9) The custodial bank must take delivery of and

s



maintain the securities in its custody for the account of the public
agency and confirm the transaction in writing to the publie agency. The
custodial Undertaking shall provide lhat the custodian takes possession
of the securities excl"usively for the public agency; that the securitieE
are free of any claims againse the trading partner; and any claims by Lhe
custodian are subardinate to Che public aqencv's claims to riqhts to
those securities.

(10) The obligations purchased by a public agency may
only be sold or presented for redemption or payment by the fiscaL agenL
bank or trust company holding Lhe obligations upon the written
instruction of the public agency or officer authorized to make such
investments.

(1r) The custodial bank shal1 be liable to the public
agency for any monetary loss suffered by the public agency due to the
failure of the custodial bank to take and maintain possession of such
securitles.
(i) Notwithstanding the foregoing restrict.ions on investment in

inslruments constituting repurchase agreements the IlIinois Housing
Development Authorily may invest in, and any financial institution with
capital of at least $250,000,000 may act as custodian for, instruments that
constitute repurchase ag.reements, provided that the Illinois Housing
Development Authority, in making each such investment, complies with the
safety and soundness guidelines for engaging in repurchase transactions
applicable to federally lnsured banks, savings banks, savings and loan
associations or oEher depository institutions as set forth in t.he Federal
Financial Institutions ExaminaLion Council Policy Statement Regarding
Repurchase Agreernents and any regulations issued, or which may be issued by
the supervisory federal authority pertaining thereto and any amendments
thereto; provided further that the securities shall be either (i) direct
generaL obligations of, or obLigations the payment of the principal of and,/or
interesl on which are unconditionally guaranteed by, the United States of
America or (ii) any obligations of any agency, corporation or subsidiary
thereof controlLed or supervised by and acting as an instrumentality of the
United States covernment pursuant to authority granted by the Congress of the
United States and provided further that the security ineerest must be
perfected by either the Iflinois Housing Development Authority, its custodian
or its agent receiving possession of the securities eilher physically or
transferred through a nationally recognized book entry system.

(j) In addiLion to all other investmenLs authorized under this Section, a
community college district may invest public funds in any mutual funds that
invest primarily in corporaLe investment grade or global government short
term bonds. purchases of mutual funds that invest primarily in global
government short term bonds shall be limited to funds with assets of at least
$100 million and that are rated at. the time of purchase as one of the 10
highest classifications established by a recognized rating service. The
investments shall be subject to approval by the local community college board
of trustees. Each community coflege board of trustees shall develop a policy
regarding the percentage of Lhe college's investment portfolio that can be
invested in such funds.

Nothing in this Section shalL be construed to authorize an
interg,overnmental risk management entity t.o accept the deposit of publ!-c
funds except for risk management purposes.
{source: P.A. 9e@97-I29, eff - ?-14-11; 9A - 297 t-1
1-4; 9a-39A, eff . 8-16-13; 9a -756, eff .'t 16-J-4.)

(30 rr,cs 235/2.5)
Sec. 2.5. Investment. policy.
(a) Investment of public funds by a public agency sha1l be governed by a

written invesLment policy adopted by the public agency. The 1evel of deEail
and complexity of the investmenL policy shalL be appropriate to the nature of
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the funds, the purpose for the funds, and the amount of the pubLic funds
L'ithin the .investment portfolio. The policy shaLl addresB safety of
principal, liquidity of funds, and return on investment and shal1 require
that the investment portfolio be structured in such manner as to provide
sufficient l.iquidity to pay obli,gations as they come due. In addition, the
investment policy shafl include or address the followinq:

(1) a listing of auihorized investments;
(2) a ru]e, such as the "prudent person rule",

est.ablishing the standard of care that must be maintained by the persons
investing the public funds;

(3) investment guidelines that are appropriate to the
nature of the funds, the purpose for the funds, and the amount of the
public funds within the investment portfolio;

(4) a policy regarding divers i ficat.ion of the
anvestment. portfolio that is appropriate to Che nature of the funds, Ehe
purpose for the funds, and the amount of the public funds within the
investment portfolj-o t

(5) guidelines regarding collateral requirements, if
any, for the deposit of public funds in a financial institution rnade
pursuant to this Act, and, if appLicable, guidelines for contractual
anangements for the custody and safekeeping of that collat.eraL;

(6) a policy regarding the establishment of a system
of internal controfs and written operational procedures designed to
prevent fosses of funds that might arise from fraud, employee error,
misrepresentation by third parties, or imprudent actions by employees of
the entity;

(7) identification of the chief j-nvestment officer
who is responsible for establishing the internal controls and written
procedures for the operation of the investment program;

(8) performance measures that are appropriate to the
nature of the funds, the purpose for the funds, and the amount of the
public funds within the investment portfolio;

(9) a policy regarding appropriate periodic review of
the investment portfol-io, it.s effectiveness j-n meetj_ng the public
agencyrs needs for safety, liquidity, rate of return, and
diversi f ication, and its generaf performance;

(10) a policy establishing at least quarterly written
reports of investment activities by the public agency's chief financial
officer for submission Lo the governing body and chief executive officer
of the public agency. The reports shall include information regarding
securities in the portfolio by class or tl4)e, book value, income earned,
and market value as of the report date;

(11) a policy regarding the selection of investment
advisors, money managers, and financial institutions; and

(12) a policy regarding ethics and conflicts of
anterest..
(b) For purposes of the State or a county, the investment. policy shall be

adopted by ttre elected treasurer and presented to the chief executive officer
and the governing body. For purposes of any other public agency, the
investment policy shall be adopted by the governing body of the public
agency.

(c) The investment policy shall be made available to the public at the
main administrat.ive office of the public agency.

(d) The \^rritten investment policy required under this section shall be
developed and implemented by ,fanuary 1, 2OOO.
(Source i P.A. 90-688, eff. ? -31- 9B . )

(30 ILCS 23s/2.!0\
Sec. 2.10. Unil of 1oca1 government; deposit at reduced rate of interesc.

The treasurer of a unit of local g,overnment may, in his or her discretion,
ll



deposiL public moneys of that unit of 1oca1 g:overnment in a financial
insLitution pursuarrt lo an agreement that provides for a reduced rate of
interest, provided Lhat Lhe institution agrees to expend an amount of money
equal to t.he amount of the reduction for senior centers.
(source: P.A.93-246, eff- 7 -22-03.)

(30 rLcs 235l3) (from Ch. 8s, par. 903)
Sec, 3. If any securities, purchased under authority of Section 2 hereof,

are issuable to a designated payee or to the order of a designated payee,
then the public agency shall be so designated, and further, if such
securities are purchased with money taken from a particular fund of a public
agency, the name of such fund shall be added ta that of such public agency.
If any such securities are registerable, either as to principal or interesc,
or both, then such securities shall be so registered in the name of the
public agency, and in Ehe name of the fund to which they are to be credited.
(Source: Laws 1943, vo1. 1, p. 95f,)

(30 ILCS 235/4) (from Ch. 85, par. 904)
Sec. 4. A11 securities purchased under the authority of this Act shall be

held for the benefit of the public agency which purchased them, and if
purchased \^rith money taken from a particular fund, such securities sha1l be
credited t.o and deemed to be a part of such fund, and shall be held for the
benefit thereof. AI1 securities so purchased shafl be deposited and held in a
safe place by the person or persons having custody of the fund to which they
are credited, and such person ar persons are responsible upon his or their
official bond or bonds for the safekeeping of alf such securities. Any
EecuriLies purchased by any such public agency under author.ity of this Act,
may be sold at any time, at the then current market price t.hereof , by the
governing authority of such public agency. Except as provided in Seclion 4,1
of "An Act in relation to SEate finance',, all pa}ments received as principal
or j"nterest, or otherwise, derived from any such securities sha11 be credit.ed
to the public agency and to the fund by or for which such securities were
purchased,
(Source: P.A- 84-1378. )

(30 ILcs 235l5) (from Ch. 85, par. 905)
Sec. 5. This Act, without reference to any other statute, sha1l be deemed

ful1 and complete authority for the investment of public funds, as
hereinabove provided, and sha1l be construed as an additional and alternative
method therefor,
(Source: Laws 1943, vo1. 1, p. 95L)

(30 ILCS 235/6) (from Ch. S5, par. 905)
Sec. 5. Report of financial institutions.
(a) No bank shall receive any public funds unless it has furnished the

corporate authorities of a pubLic agency submitting a deposit with copies of
the last t\^to sworn statements of resources and liabilities which the bank is
required to furnish to the Cammissioner of Banks and Real Estate or to the
Comptrall-er of the Currency. Each bank designated as a depository for public
funds sha1L, while acting as such depository, furnish the corporate
authorities of a public agency with a copy of af1 statements of resources and
liabilities hrhich it is required to furnish Lo the commissi-oner of Banks and
Real Estate or to the ComptrolLer of the Currency; provided, that if such
funds or moneys are deposited in a bank, the amount of all such deposits not
coLlateraLized or insured by an agency of the federal government shall not
exceed 759 of the capital stock and surplus of such bank, and the corporate
authorities of a public agency submitting a deposit shall not be discharged



from responsibility for any funds or moneys deposited in any bank in excess
of Euch limitation.

(b) No savings bank or savj-ngs and loan association shall receive public
funds unless il has furnished the corporate authorities of a public agency
submitting a deposit with copies of the fast 2 sworn statements of resources
and liabilities which the savings bank or savings and loan association is
required to furnish to Ehe Commissioner of Banks and Real Estate or the
Federal Deposit Insurance Corporation. Each savings bank or savings and foan
association designated as a depository for public funds shall, while acting
as such depositary, furnish Lhe corporate authorities of a public agency wiLh
a copy of alL statements of resources and liabilities which it is required t.o
furnj.sh to the Commissioner of Banks and ReaL Estate or the Federal Deposit
Insurance corporation; provided, that if such funds or moneys are deposited
in a savings bank or savings and loan association, the amount of all such
deposits not collateralized or insured by an agency of the federal government
shalf not exceed 759 of the net worth of such savings bank or savings and
loan association as defined by Lhe Federal Deposit Insurance Corporat.ion, and
the corporate auLhorities of a public agency submitting a deposit shall not
be discharged from responsibility for any funds or moneys deposited in arry
savings bank or savings and foan assocj.ation in excess of such fimitatj-on.

(c) No credit union shal1 receive public funds ulless it has furnished
the corporate authorities of a publi.c agency submit.ting a share deposit with
copies of the last two reports of examination prepared by or submitted to the
Illinois Department of Financial Institutions or the National Credit Union
Administration. Each credit union designaLed as a deposltory for public funds
shall, while acting as such depository, furnish the corporate authorities of
a public agency with a copy of all reports of examination prepared by or
furnished to the 1l1j-nois Department of Financial Institutions or the
National Credit Union Administration; provided that if such funds or moneyB
are invested in a credit union account, the amoult of all such investmenls
not collateralized or insured by an agency of the federaL government or oLher
approved share insurer shall not' exceed 50* of the unimpaired capital and
surplus of such credit union, which shall include shares, reserves and
undivided earnings and the corporate authoribies of a public agency making an
investment sha11 not be discharged from responsibility for any funds or
moneys invested in a credit union in excess of such limitation.

(d) whenever a public agency deposits any public funds in a financiaL
institution, the public agency may enter into an agreement with the financialj-nstltution requiring any funds not insured by the Federal Deposit fnsurance
CorporaLion or the National credit Union Administ.ration or other approved
share insurer to be collateralj-zed by any of the following classes of
securities, provided there has been no defauLt in the palment of principal or
interest thereon:

(1) Bonds, notes, or other securi-ties constituting
direct and general obligations of the United States, the bonds, notes, or
other securities constiluEing Lhe direct and general obligation of any
agency or instrumentality of the United SLates, the interest and
principal of which is unconditionalty guaranteed by the United States,
and bonds, notes, or other securities or evidence of indebtedness
constit.uting the obligation of a U.S. agency or instrumental ity.

(2) Direct and general obligation bonds of the State
of Illinois or of any other stat.e of the United States.

(3) Revenue bonds of this Stat.e or any authority,
board, commission, or similar agency thereof.

(4) Direct and general obligation bonds of any city,
tovrn, county, school distri-ct, or other taxing body of any state, the
debt service of which is payable from general ad valorem taxes.

(5) Revenue bonds of any city, town, county, or
school district of the state of Iltinois.

(5) Obligations issued, assumed, or guaranteed by the
International Finance Corporation, the principal of which is not



amortized during the life of the obligation, but no such obligaEion sha1l
btr El.:.:Frll-Fd af morc than 909 of its market value,

(7) Illinois Affordable Housing Program Trust Fund
Bonds or Notes as defined in and issued pursuant to the lllinois Housing
n-rz- l ^nm-nf A-l-

(g) fn an amount equal to at least market value of
that amount of funds deposited exceeding the insurance limiLation
provided by the Federal Deposit Insurance Corporation or the National
CrediL Union Administration or other approved share insurer: (i)
securities, (ii) mortgages, (iii) letters of credit issued by a Federal
Home Loan Bank, or (iv) loans covered by a State Guarantee under the
IlLinois Farm Development Act, if lhat guarantee has been assumed by the
Illinois Finance Authorlty under Section 845-75 of the Illinois Finance
Authority Act, and loans covered by a State Guarantee under Article 830
of Lhe IlLinois Finance Authority Act.

(9) Certificates of deposit or share certificates
issued t.o the depository insLitution pledging them as security. The
public agency may require security in Lhe amount of !25+ of the value of
j.he nrrhl ia :cencrr .lFn^qii cldh darii fin:1-e nf dah^aif ^r chrra
certificate shal1:

(i) be fully insured by the Federal Deposit
Insurance Corporat.ian, the Federal Savings and Loan fnsurance
Corporation, or the National. Credit Union Share Insurance Fund or
issued by a depository institution which is rated within the 3
highest cfass i ficatj-ons established by at least one of tLre 2 standard
rating services;

(ii) be issued by a financial institution having
assets of SL5,000,000 or more; and

(iii) be issued by either a savings and foan
association having a capital to asset ratio of at Least 2?, by a bank
having a capital to asset ratio of at least 6t or by a credit unj-on
having a capiLal to asset ratio of at Least 4?.

The depository institution shal1 effect the assignment of the cert.ificate
of deposit or share certificate to the public agency and shall agree that, in
the event the issuer of the certificate fails to maintain the capital to
asset ratio required by hhis Sectian, such certificate of deposit or share
cerLificate shall be replaced by additional suitable security.

(e) The public agency may accept a system established by the State
Treasurer to aggregate permissible securities received as collateral from
financial institutions in a collateral pooL to secure public deposits of the
institutions that have pledged securities to the pool .

(f) The public agency may at any time declare any particular securi-ty
ineligible to quafify as collateral when, in the public agency's judgment, it
is deemed desirable to do so.

(g) Notwithstanding any other provision of this section, as security a
public agency may, at its discretion, accept a bond, executed by a company
authorized to transact the kinds of business described in clause (g) of
SecEion 4 of the Illinois Insurance Code, in an amount noL less than the
amount of the deposits required by thj.s Section to be secured, payable t.o the
public agency for the benefit of the people of the unit of government, in a
form t.hat is acceptable to the public agency,

(h) Paragraphs (a) , (b) , (c) , (d), (e), (f), and (g) of this Section do
not appl"y to the University of lllinois, Southern Illinois University,
Chicago State University, Eastern Ilfinois University, covernors State
University, Illinois State University, NortheasLern Illinois UniversiLy,
Northern ILlinois University, Western Illinois University, the Cooperative
Computer Center and public community colleges.
(Source: P-A. 95-331, eff. 8-21-07.)

(30 rr,cs 23s/6.5)
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Sec. 5.5. Federalfy ingured deposits at Illinois financial institutions.
(a) Notwithstanding any other provision of this Act or any other staruE.e,

whenever a pubfic agency invests public funds in an interest -bearing savings
account, demand, depo s i_t-,gqc,g!|!! L interest -bearing certificate of deposit, or
interest -bearing time deposit under Section 2 of this Act, the provisions of
Section 6 of this Act and any other statutory requirements pert.aining to the
eligibility of a bank to receive or hold public deposiLs or Lo the pledging
of cofLateral by a bank to secure public deposits do not apply to any bank
receiving or holding all or part of Lhe invested public funds if (i) Ehe
public agency initiates the investment at or through a bank located in
Illinois and (ii) the investsed public funds are ab all time fully insured by
an agency or instrumentaLity of the federal government.

(b) Nothing in this section is intended to:
(1) prohibit a public agency from requiring the bank

at or through which the investment of public funds is initiaEed to
provide the public agency with the information otherwise required by
subsections (a) , (b), or (c) of section 6 of this Act as a condition of
investing the public funds at or through that bank; or

(2) permit a bank to receive or hold public deposits
if that bank is prohibited from doing so by any rule, sanction, or order
issued by a regulatory agency or by a court.
tr\ Etu ^f M" l-t F.r nl.rn^ees of

this Section, the t.enn "bank" incfudes any person doilg a banking business
whether subject co (he laws of Lhis or any olher jurisdiccion-
(S""t 

"" ' P.A. ,8-?03, eft. /-".:4J

(rexE or secErQn ErQm P.A- yd-taJ)

(Text af Section from P.A. 9A '/56)
Sec. 6.5. Federal-Ly insured deposjcs at lllinois Iinancia-L insticucions.
(a) NoEwj r.hs Landing any oLher p-rovision of this Act or any oLhe-r sLatute,

u,hanF\.ar : h,,1_11 i^ r^an^\, ih\/acr c n,,Lli- +,,n.lc ind I/rui.L oyq.'L) 4rr.!s! !4r-uJ 4rr..an lnEereSE.-Dearl-ng SaVlngS
:-.^lrnf lrt-Fra<t- l-rF:y1n^ -a.1 tl | ^.la ^l -an^cr + ^r 1n'6yact l-\65rin^ | !l-. -1, --- .:--.-,.-- --fle
.t.r)rr,. it ',.'.i"1. S".r',.. : ,-'f f .ri s Act tha nr.',ieions of Section 6 of Lhis AcL
an.: arv .-.]Fr e-.arr r- rhc e o nr rt\, .- F banl{

-.-- :-,*:l:..y yt iyrt - !i!I
n1,}.- i^ 

^ah^-i+ 
____._nk -aaeiwian _r h_ ,.tird Jl14PPry LU dIIy !1.',.]j:}Y]]-']Y

^. ^5rr ^f r}.a ira-a^f..r h,.Hti^ ',!n.r- :f /i\ rh- n,rhiie aoan-w inifiFiFe the
ir',r"=t."']t "t.,r tr,r",,'"t', a bank located in Illinois-ana (ii) tfte in"'este-a
public funds are at all tjmes fu,Iy insured ^b,y an agency or instrumencal ity
.t . ''1. t"""-" "^\,FrnmF-11."_ ""- t:Y',-t: t ?:::ttuu
,___(b) Nothing in this SecLion is intended to:

/r) nr-hihit-: h,,l_11 ir :aaar., r'^m ypnl,iTin^ Fha 1..--.

-* -- 'L .r dh which rha In\'-ct--Frt ofry uuY-r drrrLrr -.': rltlsllrl
nthli. frrnde ic in:' iete.l r- nr.\ridF ihc nrrhl ic :aerAr L, Ih Iha
it torrn.cion other"vise reqJ-Lreo by subseccion (at, (b) , -o1- (c) ot Section
6 of this AcL as a condition of investing Lhe public fu;d
f h:f l-1:rL. ^r

l?l nFrmii i dank l^ rF-Firra 
^y 

h^l.i n"hl1^ .lah^cii c

it that bank is pronibited from doing so by any rule, sanction or order
i<e,,ad hrr: ,ad,'rrF^rr' l-.., r ^^,'"+_"_'::::liaY' "'-v''
/-\ E^r nr.l-^-6^ ^r tF -1.6 ' 6'- 4rirnt " ir.trrrtac :nr- norcal'],,".r..r""ally},q|>Ur

doing a banking brsi|qls yllEflEl !!!l€ct to Lhe laws of E.his of any other
i uri sdiction.
(source: P.A. 9J9B-756, eff-'7-1,6-M14.)

(30 ILCS 23s/7\ (from Ch. 85, par. 90?)
Sec. 7, When investing or depositing public funds, each custodian shal1.

to the extent permitted by this Act and by the lawful and reasonable
performance of his custodial duties, invest or deposiL such funds with or 1n
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minority-ovrned financial institutions within this St.ate.
{Source: P.A. 84-754. )

(30 ILCS 235l8)
Sec. 8. Cansideration of financial inst.itution's commitment to its

community.
(a) In addition Co any other requirements of this Act, a public agency is

authorized to consider the financial institution's record and current level
of financial commitment to its loca1 community when deciding whether to
deposit public funds in that financial institution. The public agency may
consider factors including, but nat necessarily limited to:

(1) for financial institutlone subjecL to the federal
Community Reinvestment AcL af 191'7, the current and historical raLings
that the financial institution has received, to the extent that those
rat.ings are publicly available, under the federal community Reinvestment
AcL of !9"17 ;

(2) any changes in ownership, management, policies,
or practices of the financial j.nstitution that may affect the levet of
the financial institution's commitment to its community;

(3) the financj-al impact that the withdrawal or
denial of deposits of public funds might have on the financiaL
institution;

(4) the financial impact to the public agency as a
result of withdrawing public funds or refusing to deposit additional
public funds in the financial insLitution; and

(5) any additionaL burden on the resources of the
public agency that might result from ceasing to maintain deposits of
public funds at the financial institution under considerat.ion.
(b) Nothing in this section shall be construed as authorizing the public

agency to conduct an examination or investigat.ion of a financiaf institution
or to receive informatian thaL is not publicly available and the disclosure
of which is otherwise prohibited by law.
(source: P.A. 93-251,, eff. 7-l-04.)
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DATE: December 10, 2014

REQUEST FOR BOARD ACTION

AGENDA FinanceCommittee
SECTION

ORIGINATING Finance
DEPARTMENT

ITEM Authorizing the Transfer of Funds
from the GeneralAccount and
Sales Tax Account to the CaPital
Reserue Account

APPROVAL

tft
CfiP

Account Numbers: 01-1217 , 01-1230 and 01-12?0

The request is to transfer initial funds into the newly authorized Capital Reserue Fund. The

transfers would be comprised of $12 million from the General Account and $5 million from

the Sales Tax Account. Funds deposited in this Fund shall be used to provide a ready

source of funds for repair, refurbishment or acquisition of buildings, leaseholds, furniture,

fixtures, and equipment necessary for the effective operation of the Commission and its
programs.

The Capital Reserve Fund will accumulate and maintain a minimum amount equal to the
planned amounts required in the annually approved 5 Year Capital lmprovement Plan. This

account is expected to meet its minimum requirement prior to the loss of the sales tax

revenues (June 1 , 2016) that in the past funded the capital program.

Transfer of Funds from
Account to the Capital Reserve Account

the General Account and Sales Tax



December 11,2Q14

REQUEST FOR BOARD ACTION

AGENDA Finance Committee
$ECTION

ORIGINATING Finance
DEPARTMENT

ITEM Authorization for the General
Manager to engage in a two (2)
year agreement with Sikich LLC
for audit services at the DuPage
Water Commission for a not to
exceed amount of $32,000 per
year

APPROVAL

a(
Account Number: 01-60-6260

This request would authorize the General Manager to engage in a two (2) year (with an
additional 1 year option) agreement with Sikich LLC for Audit Services at the DuPage Water
Commission for a not to exceed amount of $32,000 per year.

The Commission solicited sealed proposals for audit services at the DuPage Water
Commission by direct invitation to local and national accounting firms. Sealed proposals
were received until 3:00 p.m., local time, November 17,2014, at which time all of the
proposals received were opened.

Of the nine companies that held copies of the Request for Proposals (RFP) document, five
proposals were received. Of the five proposals received, the proposal of Sikich LLC was
found to be the lowest responsible bidder and most favorable to the interests of the
Commission.

MOTION: To authorize the General Manager to engage in a two (2) year agreement with
Sikich LLC for audit services at the DuPage Water Commission for a not to exceed amount
of $32,000 per year.
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